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Decision No. __ .... ~ .... ??, ... ( ... 21~"""1 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAlE OF CALIFOP~IA 

In the Matter of the Application ) 
of SOUTHERN CALIFORNIA GAS COMPANY ) 
~d the CITY OF LONG BEACH under ) Application No. 40252 
Section 851 of the Public: Utilities ) 
Code for 3n order of the Commission ) 
authorizing the former to sell and ) 
the latte~ to buy certain gas 
distribution facilities within the ) 
City of Long Beach, California. ) 

) 

OPINION AND ORDER -
SOuthern California Gas COt!lpany and the City of Long Beach 

by the aoove-entitled application filed July ll, 1958, request an 

order of this Commiscion, under Section 851 of the Public Utilities 

Code, authorizing Southern Californi~ Gas Company to sell and the 

City of Long Beac~ to buy certain gas distribution facilities 

located in territory recently, .annexed to the City of Long Bca.eh, 

California. A detail of the facilities to be purchased is set 

forth in an ~greement dated June l2, 1958 attached to and made a 

part of the application as Exhibit "1". 

Southern California Gas Company, hereinafter referred to 

~s "Southern", is engaged in the purchase, distribution and sale of 

gas in the central and southern portions of the State of California, 

including certain areas in and contiguous to the City of Long Beach, 

California. City of Long Beach, hereinafter referred to as "City", 

operates a municipally owned gas system largely located within the 

limits of 1:he incorporated City of Long :3each. 

rae distribution facilities as of August 31~ 1957, to be 

sold to the City and as covered by the agreement dated June 12, 

1958, consist of 97,305 feet of gas mains and 129,282 feet of 
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service pipe, together with valves, fittings and other appurte­

nances attached thereto, baving a net book cost of approx~tely 

$240,000. There are approx~tely 2,664 customers served fr~ the 
. 

facilities to be sold. 

All of ehe facilities are located as shown on the map 

attached to the application as Exhibit "3". The base purchase 

price provided for in the said ag:eement is the sum of $419,340.00, 

approx~ting the reproduction cost new, less depreciation, of ehe 

facilities, plus the book cost of such additional facilities, as 

have been inst~lled from August 31, 1957, to the closing date and 

the City's share of taxes as set forth in par~graph (9) of the 

agreenent. The base price includes estimated severance costs of 

$31,817.01 to be adjuste~ to aetual costs when determined. 

City will assume all obligations of Southern in respect 

to all euseomers· deposits and refundable advances for extensions 

connected with the operation of the aforesaid faCilities. 

It appears that the transfer of facilities referred to 

in this application is in the public interest. It will promote a 

logical division of service areas 'between Southern and City. 

The Commission having. considered the request of applicants 

~d being of the opinion that a public hearing is not necessary and 

that the application should be granted; therefore, 

IT IS HEREBY ORDERED that Southern California Gas 

Compsny on or after the effective date hereof and on or before 

March 31, 1959, may sell and transfer the herein described p~blie 

utility property to tl"le City of Long Beach pursuant to the agree­

ments of sale and purchase embodied in said application. 
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Within thirty days thereafter Southern California Gas ' 

Company shall notify this Commission in writing of the completion 

of the property transfer herein authorized_ 

The aetion taken herein shall not be construed to be a 

finding of the value of the property herein authorized to ';:)e 

transferred. 
" ",. 

The effective date of this order shall be twenty days 

after the date hereof. 

day of 

Da.ted at San Fnl.neileo , California, this 

fJ!-I./l4rd: , 1958 __ ~_ 

Commtssloner& 


