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OPINION

Applicant 1is 2 California corporation engaged in the
business of transporting, as a common carricr by vessel, passengers
and express between the Los Angeles-lLong Beach harbors, and between
the harbors and points on Santa Catalina Island, except Avalon.

It also provides a sightsceing service from San Pedro around the
Los Angeles-Long each herbors.” It has both individual fafés.
and hourly rates.

L/ Decisions Nos. 25668, 34510, 41431, 49281, 50398, 50479.
2/ Decisions Nos. 25668, 46171, 49021,
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Sy the application hexein filed on April 28, 1958, 2nd
amended by an amendment £iled on June 26, 1958, applicant secks
(1) authority to extend sexvice between the Los Angeles-Long Beach
nardors and Avalom Bay, Santa Catalina Island, and (2) to increase
its hourly rates.

A public hearing on the application was‘held‘befére
Examiner Xent C. Rogers in San Pedxo on June 24, 1958,

The Extension of Serviee to and from Avalon.

By Decision No. 50479, dated August 31, 1954, in Appli-
cation No., 35338, applicant was givcn avthority to establish and
operatc "z tramsportation service by vessel for the transportation
of persons and property between docks, wharves, ships, points and
places within the Los Angeles and Long Beach harbors and between
said docks, wharves, ships, points and places, on the onme hand,
and points and places in Catalina Island, excepting therefrom
Avalon Bay, and all vessels departing from or arriving at said
herbors, on the other hand, ... |

Applicant herein seeks to sccure 2 certificate of public
convenience and mecessity to operate an on-call service for the
transportation of passengers and baggage and personal property
by water between docks, wharves, ships, points and places in the
Los Angeles-Long 3each harbors and Avalon Bay, Santa Catalina
Island, California. 7This proposcd serviee is to be rendered at
authorized rates for sexvice to and from Catalina Island as such
rates are modificd by the deecision herein.

The evidence on behalf of the applicant shows that it re-

ceives from 14 to 19 calls pexr year frem various organized groups
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for sexvice to Avalon at group rates such as proposed by applicant
herein. Prior to the present time applicant has been forced to
deny many of these requests. Within the ten-day period prior to
the heawing applicant purchased an additional water taxi and is
now in a position to haondle such business,

The service is to be provided to groups only on the
basis of & minimum cherge for at least 40 passengers, plus in-
dividual fares for cach additional passenger inm any one group.,

The sexvice will De nonscheduled,

-

The protestants, who provide service om aa individual
fare basis to and from Avalom, have mo objection to the applicant
recelving the authority it requests provided it is restricted to
an on~call schedule with a minimum charge for 40 passengers.in one
group as requested. | |

Upon the evidence of record it appears, and we £ind, that
public convenience and nmecessity requive that applicant extend
sexvice to and from Avalom Bay, Catalima Island, and it will be

so ordexed.

The Rate Increase and Rule Modification Request.

Applicant requests authority to increase its hourly xates

only and to add 2 10 percent surcharge for services rendered be-

tween § p.n. and 6 a.m, Its rates to and from Catalina Island for

groups, and its individual fares in the harbors, will mot be
modifiled.

The hourly rates which applicant is presently assessing
arce as follows:
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On-call sexvice within Los Angeles-Long Beach harbors -
Rate: $12.50 per houz, Minimum charge: $10.00
Passenger and express.sexvice from points within

Los Angeles-Long Zeach harbors to ships entering

and leaving said harboxs -

Rate: Single-screw taxl: $15.00 per hour .
15.00 minimum charge

Twin-screw taxi:  $17.50 per houx
17.50 minimum charge

Waiting and standby charge -

Rate: $12.50 per hour
On-call sexrvice to Catalina Island ~
Vaiting or standby charge:

Sinmgle-sexew taxi: $15.00 per hour
15.00 minimum charge

Twin-screw taxi: $17.50 per hour
17.50 minimum charge

Passengexr Tariff -
Nonprofit oxganizations:

Minimum of five (5) hours to Catalima Ysland
goints, and waiting charges at the rate of

15.00 per hour for single-screw taxi and
$17.50 per hour for twin-scrow taxd.

Express Taxiff -

Single-sexew taxi: $15.00 per hour
15.00 minimum charze

Twin-scxew taxdi: $17.50 per hour
17.50 minimum charge

Passenger tariff Rule and Regulation No. & and Express
tariff Dule No. 3 provide in substance that a vessel
goes om hire and charges begin when the applicant's
vessel leaves the temminal at Bexth #90, San Pedro,
Califormia,

The houxly rates which applicant proposes to 2gsess are
as follows:
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2. On~call sexrvice within Los Angeles-Long Beach harbors -
ate: $15.00 per hour. Minimum charge: $12.50
Vieiting or standby charges: $15.00
b. Passenger and express service from pqints-wit@in
Los Angeles-Long Beach harbors to ships entering
and/or leaving said harbors -

Single-screw taxi: $17.50 per hour
17.50 minimum charge
17.50 waiting or standby charge

Twin-secxew taxi: $20.00 per hour

20.00 minimum charge
20.00 waiting or standby charxge

¢. Om-call service to Cataline Island -

Waiting oxr standby charge:

Single-screw taxi: $17.50 per hour ‘
17.50 minimum charge

Twin-screw taxi: $20.00 per hour
20.00 minimum charge

Nomprofit oxganizations:
Minimum charge to Catalina Islend six (6) hours.

Waiting charge - Single-screw taxi §17.50 per hour
Twin-screw taxi 20.00 per hour

d. Passenger Tariff Rule No. 4 and Express Tariff
Rule No, 3 -

Vessel goes on hire at the time oxdered.

In addition, applicant will add a rule dbntaining a night

differential as follows:

All charges for night operation as herein
defined are subjeet to night diffezential
ox surcharge of 10 percent.

Night operations are defined as those operations 'between

5 pvi. and 5 a.m. of the following day.”

ol
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Applicant is alsq revising its rules and gegulations to
provide charges for 'no-shows'" and "cancellations.'"

As justification for the prowosed increcases &opplicant's
witness testified that for the period from September 1, 1957, to
February 28, 1958, it suffered a loss from operations of $19,913
(Exhibit No. 7 in the application), and that for the first five
months of 1958 it suffered 2 loss from operations of 54,902
(Exhibit No. 6).

Applicant's last rate increase was made pursuaﬁt to the
authoxity of Decision No. 49021, dated August 25, 1953, in Applica~-
tion No. 34312. Its witness stated that since that time imsursnce,
fuel, maintenance and laboxr costs have increased. As examples,
the witness stated that on Januarxry 1, 1957, labor costs, except
office help, incrcased from $2.25 per hour to $2.40 per hour, plus
fringe benefits of $8.40 per month for cach such employee, plus
$17.40 per month per céch such employee for pension bencflts, and
thet on April 1, 1958, the salaries wexe increased 10 cents per hour,
The existing labor contract expires in April 19549 and it is expected
that salawries will imercase another 10 cents per hour at that timg.

In addition to such salary increases applicant has been re-
guired by the Ceast Guaré, pursuant to Public Law 519, to add life
rafts, new life presexvers, water~tight bulkhca&s, radios, and
lights. These changes, which are mandatory, are estimated to.cost
between $3,500 and $3,300 per boat. Applicant has ¢ total of
7 boats which will require these changes.

2/ See Exhibit No. 4 im thc application and the amendment to
the application.
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The applicant'sLoperations reflect an actual loss for the

year ending May 31, 1958, and it estimates that under the proposed
fares it would have & rate of return of 6.1 percent for‘thcvyear
ending April 1, 1959.§/

The Commission engineexr's report shows estimated results
of operation under present and proposed fares for thé year ending

April 30, 1959, to be as follows:

- Prosent Proposed
Ttem : Rates : Rates

Revenue .
passenger (On-call) $ 136,450  § 164,030
Tug & Bazge Service 4 ' 70

| TI95, 150 T 223,510

Expense o

Repairs to Equipment $ 28,450 $ 28,450
Depreciation 12,720 12,720
Traffic & Advertising 7,500 7,500
Transportation

Operators & Deckhands 105,150 105,150

Fuel & 01l 10,020 0,020
Administrative & General 45,070 46,070
Opereting Taxes 5,790 5,790

Net Before Income- Taxes (Z12520) 8,110
Incomxe Taxes 25 2,570

Operating Ratio % 111.1 97.5
Rate Base | $ 83,4620 $ 83,620

Rate of Return 7% - . 9.6

(Zed Figure)

See Exhibit No. 5.
Exhibit No. & in the application.
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The recoxrd shows that the applicant would continue to
operate at a loss under the present fare structuxe. We are of the
opinion that the estimates of the Commission engineer fairly reflect
the results that may be expected Lrom the revised fare situvation as
set forth in the order of this decision, which fares we £ind have
been justified and will be authorized. The rate of return calculated
on the adjusted rate base of $83,420 we hereby £ind to be reasonable.
The applicant will be authorized to file and make effective the rules

proposed.

ORDER

A public hearing having been held in the above-entitled
mattex, the Commission being fully advised in the premises and having
fommd that public convenience and nec¢essity require tﬁat applicant
extend service between the Los Angeles-Long Beach Harbors and Avalonm,
Catglina Island, and that the faxes as hereimafter set foxth are
reasonable and justified, o

IT IS ORDERED:

) That a ce;;ificatc of public convenience and mecessity be,
and it hereby is, gxéhted to H-10 Water Taxi Company, Ltd., a corpo-
ration, authorizing the establishment and operation of a2 transporta-
tion ser%ice by vessels for the transportation of persons or property
between docks, whaxves, ships, points and places in the Los Angeles-
Lorg Beach Harboxs, om the one hand, and Avalon Bay, Santa Catalina
Island, California, on the other hand, provided that said service
shall be rendered only at the rates, rules and regulations in appli-
cant's passenger tariff and express tariff for sexrvice between the

Los Angeles~Long Beach Harbors, on the one hand, and points and places
on Catalina Island, on the other hand. |

-85~
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(2) That in providing service pursuant to the certificaote
herein granted, H-10 Water Taxi Company, Ltd., shall comply with and
obsexve the following serviece regulations:

a, Within thizty days after the effective date hereof, appli-
cant shall file a written acceptance of the certificate
herein granted,

Viithin sixty days after che cffective date hercof, and
on not less than five days' motice to the Commission

and the public, applicant shall establish the service
herein authorized and file in triplicate and comcurrently

meke effective tariffs and time schedules satisfactory
to the Commission.

IT IS TURTHER ORDERED that H-10 Water Taxi Company, Ltd., be
and it is hereby authorized to amend, om mnot less than five days’'
notice to the Commission and to the public, its Passenger Tariff Cal.
P.U.C. No. 7 and its Express Tariff Cal. P.U.C. No. 7 to make effce~
tive the rates, rules and regulations set forth in the app.ication
herein,

The effective date of this oxder shall be twenty days after
the date hereof.

Dated at San Francisco » Califoxnia,

this Ll P any ot Cterrags S , 1952,

-

) Z( 0y,
y VIR

'

Commissioncrs

Commissioner.....Rav. B Uniereiner | wolng
nocessarily absert, did ot participate
in tho 4isposition of this procoeding;. .




