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Decision No. ___ O¢R50 @%E@BNA&

BIFORE THE PUBLIC UTILITISS COMMISSION OF TEE STATE OF CALIFORNIA

in the Matter of the Applicution

of Bighlanders Vater Company, a

corporation, and Sycamore Canyon

Water Company, a corpeoration, for

an Order: (a) authorizing Sycamore

Canyon Water Comnany to sell and

Eighlanders Water Company to purchase

whe properties of Sycamore Canyon

Weter Company; (b) authorizing

Sycamore Canyon Water Company %o Application No. 40247
withdraw from the public utility '
water business; (&) authorizing

Eighlenders Vater Company to issue

stock; (d) authorizing the trans-

fer to the Highlanders Vater Compeny

of Sycomore Conyon Vater Companyfs

Certificate of Public Convenience

cnd Necessity.

Best, Best & Krieger, by Richard Edsall
for’applicant; B.'ﬁ. Cummings, for ’
California Electric Power Company,

verested party.

OPINIOW AND ORDER

In this application Highlanders Vater Conpany secks
authorization to issue $58,700 par volue of commeon stock in payment
for properties, subject to outstanding liabilities, of Sycomore
Canyon Vater Company. The reported book values of the nropertics

to be purchised, and the amount of liabilitins, a5 of December 31,

1957, are chown as follows:
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TU$ility plant -
Original cost less depreciztion reserve
Materials and supplies
Subtotal ‘
Less - Consumers' advences for construction

Total ‘ | $58,71..04

——

Sycomore Canyon Vater Company :oins the application and
secks authorization to sell and 4ransfer its propertizs to Highlonders

Water Company.

The application was filed on July 10, 195€. 4 pudblic near-

ing was held before Examiner Coleman in Los Angeles on Augustis, 1958,
2t vhich time the matter was taken under submission. The Commission

has recelved no protests in the rroceeding.

Applicants are California corporations engaged in the sublic
wtility water business in wnincorporated areas nesr the City of
Riversice, Sycamore Canyon Water Company reporting about 40 zctive
service Eonnections and Highlanders Vaoter Company about_740. The
two corporations are controlled by Sun Gold, Inc., by virtue of
ownersnip of all their outstanding shares of stock. Their service
areas adjoin each other and their facilities are interconnceted.
Their operations are conducted by the same management and rersonnel.
Becouse of this close associztion, applicanté have concluded to
consolidate the two propertics and operations under one ownershir.
Highlanders Water Company will adopt In the Sycamore area the ratos

of Syceamore Canyon VWater Company which now cre in effect.

The Commission has considered +his matter and is of the
opinion, and so finds, thet the proposed transfer will nov e adverse

to the public interest, that the money, property or labor to be
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procured or paid for by the issue of the stock herein authorized is
rezsonably required for the purpose specificd herein and taat such
purnose is not, in whole or in part, reazsonably chargeable +o opera-

ting expenses or to iIncome; therefore,
IT IS HEREBY ORDERED as follows:

l. Sycamore Canyon Water Company, on and after the
effective date herecof and on 6r before December 31, 1958, may
transfer to Highlanders Water Company all of its public~utility
properties, including the certificate of public convenience and

necessity which was granted by Decision No. 52661, dated
February 21, 1956.

2. EHighlanders Water Company, in payment for the properties
hereln authorized to be transferred to it, shall assume the payment
of cutstanding indebtedness and may issue $5$,7OO par value of its

cormon stock.

3. The rates, rules and regulations of Sycamore Canyon
Water Company now on file with the Commission shall be refiled within
30 deys after the dete of transfer under the name of Highlimders
Water Company, in accordance with the procedure prescribed‘by

Gener:l Order No. 96, or in lieu of said refiling, Highlanders

Vater Company moy file 2 notice of adoption of sa2id presenfly-'iled

rates, rules and regulations. No inersase in the present rates
shall be made unless authorized by the Commission.
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4. On or vefore the date of actual transfer, Sycsmore
Cenyon Vater Company shall rofund all customers! deposits and
advances for construction which are subject to refund. Any such
unrefunded deposits and advances shall be transferred o and shell

become the obligation for refund of Highlanders Vater Company.

5. On or defore the date of actwal tronsfer, Syccmbre
Canyon Vater Company shall transfer and deliver to Highlanders
Viater Compoany, and the latter shall feceive and preserve all records,
ncmoranda and papers pertaining o tpe construction ané operation ot

the pudlic utility water system herein authorized to be tronsferred.

6. If the authority herein grented 1s exercised, Sycamore
Cenyorn Water Company within 30 deys therealter shall notify the
Commission in writing of the date of comnletion of the transfer.

7. Upon complisnce with the terms of this order, Sycamora

Canyon Vater Company shall stand relieved of a1l future public

utility obligstions in comnection with the operation of the water

systen herein authorized to be transferred.

3. The approval herein indicated 1g for thz issue of
securities only and is not to be construed as indicative of amounts
0 be included in a futurc rate base for the PUrPOse of‘determ;ning

Just oand reosonable rates.

9. EHighlanders Vater Company saall file with the Commission
& report, or reports, as required by Gemeral Order No..24~A, vhich

order, insofar as appliceble, is made 2 pert of this order.
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10. The authorization herein grented wilJ_. beconme effegtive
on the date hereof.

Dated at _ Son Francises , California, this R4
day of /_/ZMA‘///A; » 1958.

¥

Commissioners

Commizstoner_ Ry B Untereiner , boing
pocessarily sbsent, did not partleipate
in the dlepositien of this procoeding,




