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Decision No .. 57260 

BEFOr.~ TaB PUBLIC UTILITIES COMMISSION OF TEE STATE OF Cl~!FORN!A 

In the ~.atter of the. Applic~':. tion 
of Higblande:rs v1o. tor Company ~ a 
corpor~tion~ and Syc~ore Canyon 
Watar companY5 

a corporation, for 
~ Order: (a authorizing Syc~ore 
Cenyon vlater ComTJany to sell ~d 
Righ1~dcrs Water Company to purchase 
the propert1c$ of Syc~ore Canyon 
vlc.ter Company; (0) :luthorizing 
Sycamore Canyon 'Vla. ter Company to 
~~thdraw from the public utility 
w~ter bus1r.css; (e) authorizing 
Highl;;.nders 'Tlater Company to issue 
stock; Cd) authorizL~g the tran$­
fer to th~ Highlander:: viater COml'E..ny 
of' Syco.morc C.Jnyon ~;~ tcr Company f s 
Certificate of Public Convenience 
::.nd. Necessity. 

Applico.t1on No. 40247 

Best~ Best & Krieger, by ~icharg Edsal\, 
for ~pplic~t; B. E. CUmmings, for 
Cali.forni~, Electric Power Comp~ny, 
interested party. 

OPINION AND QRPER 

In this .?:pp1ication Highlanders "'ater Company seeks 

authoriz~tion to issue $53,700 par v~lue of common stock in payment 

fo:: properties, subject to outste.nding l1~b111ti~s, of Sycamore 

Canyon lin, tel" Company. The reported book values of the properties 

1957, ar~ shown as follows: 

to be purc~sed~ end the e.lllount of liabiliti~s, ~s of Decera.ocr 31, 
... 

- 1 -



e 
1..40247 MON 

Utility plant -
Original cost less depreciation reserve 

Materials and supplies 
Subtotal 

Less - Cons'Ul'Ilers T advcnces for construction 

Tot<ll 

$67,112.04 
1.297 .O,Q. 

68,409 •. 04 
9,698.00 

$58,711.04 

Syc~.more Canyon 'Hater Company joins in tb.~ application :md 

seck~ authorization to sell and trcnsi'cr its l'roperti'2s to Highl~ders 

W:lt~r Cot'lpany. 

The applico.tion was filed on July 10, 1958. A public hear-

in~ was held before EY..am1n0r Colenwn in Los A.."'lgeles on August $, 195$, 

at ior"aich t1:ne thc matter WOos t.'lken under submission. The Commis:;ion 
h(-~z rocei ved no protests in the proceeding. 

Applic~"'lts are C~lifor.nia corporations eng~gcd in th~ public 

utility water business in unincorpor~ted areas ne~r tho City of 

Riverside, Syc~ore Canyon Vater Company reporting :lbout 40 c.ctivo 

scrvl.ce connections a.."'l.d Highla."'lders 1-la.ter Company ;;:.bout 740. The 

two corporations are controlled by Sun Gold, Inc., by virtue of 

ownership of all their outstanding sh~lres of stock. Their serv-.i.ce 

areas adjoin C.'lch othcr ~nd their facilities ~re interconnected. 

Their opero.tions are coneucted by the s~e mun~geme.r.t ~nd personnel. 

Bec~usc of this close associ<ltion, D.ppliconts have concluded to 

consolidate the two prope~tics ~~ oper~tions under one ownerShip. 

Ri~llc~ders Water Comp~y will adopt in the Syc~ore area ther~tc$ 

of Syc2~orc Canyon Water Company which now ~re in effect. 

The Commission has considered this ~tter ~~d is of the 

opinion". and so finds, th2,t the proposed transfe:- will not be adverse 

to th0 public tnterest, that the money, property or labor to be 

- 2 -



procured or paid for by th~ issue of the stock herein authorized is 

reasonably ~equired for the purpose specified herein and that such 

purpose is not, in whole or in p~t, re~sonably chargeable to opera­

t:1.ng expenses or to 1ncome;thoreforc, 

IT IS HEREBY ORDEi:{ED ~s follows: 

1. Syc81110re Canyon "Tater Company, on and after the 

effective d='.te hereof anc9. on or 'before Dec~'ber 31, 1958, may 

tra.."1si'er to Highlanders r..Tatcr Compcny all of its public utility 

properties, including the certificate of public convenience and 

necessity which was granted by Decision No. 52661, dated 

February 21, 1956. 

2. Highl~ders water Comp~y, in payment for the properties 

b.c:~ein authorized to be transferred. to it, shall aSS1.llD.e tl"J.e p~ymcnt 

oi" outstonding indebtedness c.nd may issue $58,700 par vru.uc of i'es 

cotlIllon stock. 

3. The rates, rules and regulations of Sycrumo~e C~nyon 

viater Company now on file 'With the Conm:.1ss1on zhall boe rcfiled 'W'itl"-...in 

30 d~ys after th~ date or transfer under the n~e of H1ghl~ders 

ilater Company, in accordZl.nce with the procedure pr~scr1bed by 

Gen~r~~l Order No. 96, or in lieu of said refiliDg, Highlanders 

vTater Compcny nw.y file a. notice of ~.doption of.' s~1d prezentlyfilcd 

ro.tcs .. rules and regulations. No iner~ase in the present rtltcs 

s~ll be made unless authorized by the Commission. 
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4. On or b~!ore the d~tc of ~ctual tr&nsfcr~ Syc~more 

Canyon 'VIater COl7lpany shall rotund all customers T deposits ~d 

adv~~ces for construction which arc subject to refund. Any such 

unr~funded d¢posits and advnnces shall be tr~sr~rred to ands~ll 

become the ob11g:ltion for refund of Highlanders. 1>Tater Compony. 

5. On or before the date of ac~l tr~s!er, Syc~morc 

Canyon "Tater Company sb..-'l11transfer and deliver to Highlanders 

~T:::.ter Corc.l'"ny, c:no. the latter s!'w~l J:-eceiv~ ~.nd pr~sel"ve all records, 

m~or~da and papers pertaining to the construction ~d op~r~t1on or 
the pu~lic utility ~ter sy~te.m herein authorized to be tr~sferrcd. 

6. If the authority herein gr~tcd is e,-=crcised, Syca.llore 

Ce.nyon '"Ta tel' Comptmy 'W'i thin :0 d~ys therea.ft~r shall notify the 

Commission tn writing of the date of com~letion of the transfer. 

7. Upon compliance with the terms of this o·rder, SycomOl'O 

C~yon i-later Coml'~"'lY shall stOlld relieved of all future public 

utility obligotions in connection with the operation of ~~c water 

system herein authorized to be tr~sterred. 

s. The approval her~in indica ted is for thzo i!::sue of 

se~~ities or~y and is not to be construed as 1nd1cctive of a~ount$ 

to be included in a i\ltilrc rate b~sc for th.e purpose of determining 

just ~.nd reosonable r.:ltes. 

9.. Highlanders 'Hater Comp.:lIlY saoll file With the Cor:nnission 

a report, or reports, :::'5 rcqu.ired by Gel.'l0ral Order No ... 2J.;,-A, ,.1h1ch 

o:L"der, insofar as applicable, is lnO.de 0. pert of' tb.1s order. 
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10. The authorization hor~in gr~ted will become ef!cctive 

on the date hereof. 

Dated at ___ ...... S_:l.n_F_t:l_n_ciseo-___ · ____ , California, this ~6g 

d~y of --,(]-.4u-~~~tlo4O~~.r-4-__ ' 1958. 

COmmissioners 

Coc::1z:1onor Ray Eo Untcrein~r • bo1ng 
tloeo$~~r1!.1 a.b!:Ocnt. did not. pe.rt:1.e1po.t~ 
1n ~he d~pos1~1on ot ~h1s proeoed~ 
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