
)..40327 MON 

Decision No. ___ 5_'7_2_6_1.-

BEFORE THE PUBLIC UTILITIES C01~ISSION OF TIl.S'STATE OF CALIFORNIA 

In the Y~tter of the Applic~tion of 
PACIFIC LIGHTING GAS SUPPLY COlV.lPl\NY, 
a cor,oration, tor ~ order authoriz
ing it to issue ~d sell 400,000 
shares of its Common Stock at the 
:par v~ue of $25 a she,re, a.ggregating 
::;;10,000,000, under the proVisions of 
Section S18 of the PUblic Utilities 
Code of the State of California 

OPINION AND ORDER 

Application No. 40327 

Pacific Li&hting Gas Supply Company h~s filed this applica-

tion for authorization to issue and sell, at par, 400,000 shares of 

its common stock of the aggregate value of $10,000,000 for the 

purpose of paying outstanding indebtedness. 

Applicant is a Californis. corpor.;),t1on "Iolhich has been 

engaged, Since January 1, 1953, in ~urch~sing, compressing, tr~s

porting, storing, exchanging and selling natural gas to Southern 

California Gas Company ~~d Southern Counties Gas Company of 

California, affiliated corporations, for resale by them. It 

presently has outstanding $40,000,000 par value of common stock, ~l 

of vfaich is held by PaCific Lighting Corporation, and it proposes to 

sell the additional shzres of stock, which are covered by this 
" 

ap~11c~tion, to PaCific Lighting Corporation, pursuant to the 

pre-emptive rithts aeeorded the s~reho1der by the applicant's 

articles of incorporation. 
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A financial, statement, filed as E:--.hibit "B", shows 

c.ppliccnt's net 1..'"lvestnlent in gas plcnt at ~~53 ,612,433, after 

deducting the related reserves, and it indic~tes that the company 

ha: financed i'~self primarily 'With moneys advanced by the holdi...~g 

company and represented 'by accounts payub1e :md common stock equity. 

As of July 31, 1958, applicant owed Pacific Lighting Corpor~tion 

elO,074,094 and it estimates that this debt will be approximately 

$10,900,000 on August 31, 1958. Ap,licant asserts that the 

indebtec.n(;iss has been and ".oT111 be used fo'r the acquisition of 

property or for the construction, cornpletion, extension'or 

improvement of its pl~ts and propc'rt1cs, the most recent principal 

f~cilities being the Monte'bello G~s StorD.ge Project and an 83-mile, 

34-inch tr~,nsmis sion line extending to the City of Newhall. 

The CommiSSion has considered this matter and is of the 

op:i..nion that a pu'blic hez..ring is not necesso.ry, t~t the application 

should be granted, as herein prOvided, that the money, proporty or 

labor to be procured or p~id for by the issue of th~ stock herein 

~uthorized is reasonably required by applicant for the purpose 

specified herein, and that such purpose is not, 1n whol~ or in 

part, re~sonably chargeable to opera tine expenses or to income; 

therefore, 

IT IS HEREBY OPJ)E':lED as :follows: 

1. Pacific Liehtine; Gas Supply Company may issue not 

exceedtng 400,000 shares of common stock of the par value of $25 

eo.ch and offer and sell such shAres, at par, to Pacific Lighting 

Corpor~tion for the purpose set forth in this applicction. 
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2. lhe authoriza.tion her¢in granted is for the issue 0: 
stock ~d is not to be construed ~s indica.tive of amounts to b~ 

tncluded tn a future ra.te base for the purpose of deter.mining 

just and reasonable rates. 

:3. Pacific Lighting Gas Supply Company shall file '-'1i th 

the Commiszion a report, or reports, as requ1red by General 

Order No. 24-A, Which order, insofar as applica.ble, is ~~de a 

part of this order. 

4.~e authority herein gr~nted will b~eome effective 

20 d~ys after the date hereof. 

, C~lifor:nia, this Do. tea. at San Fr:l.neisco 

,.:,;.b-7t-d,,-y of Ii I • .... / i "r ,1958. 

,f 

Commissioners 
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