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ORIEINAL

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. D025 4

In the Matter of the Application of

PACIFIC LIGHTING GAS SUPPLY COMPANY,

2 eorporation, for mn order authoriz-

ing it to Lssue and sell 400,000

shares of its Common Stock at the Application No. 40327
par voelue of $25 2 share, aggregating

%10,000,000, under the provisicns of

Section 818 of the Pudblic Utilities

Code of the State of California

OPINION AND ORDER

Pacific Lighting Gas Supply Company hes filed this applica-
tion for authori;ation to issue and sell, at par, 400,000 shares of
its common stock of the aggregate value of $10,000,000 for the
purpose of paying dutstanding indebtedness.

Applicant is a California corporotion which has been
engaged, since Janwary 1, 1953, in purchasing, compressing, trans-
pofting, storing, exchanging and selling natural gas to Southern
California Gas Company and Southern Counties Gas Company of
Califomia, affiliated corperations, for reszle by them. It
presently has outstanding $40,000;OOO par value of common stock, all
of vhich 1s held by Pacific Lighting Corporation, and it proposes to
sell the additional shares of stock; which are covered by this
application, to Pacific Lighting Corporation, pursuant to the
pre-cmptive rights accorded the shoreholder by the applicant's

articles of incorporation.
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A financial statement, filed as Exhibit "B, shows

epplicent's net investment in gas plant at $53,612,433, after
deducting the related reserves, and it indicates that the company
has financed itself primarily with moneys advanced by the holding
coupany and represented by accounfs payable znd common stock equipy.
As of July 31, 1953, applicant owed Pacific Lighting Corporation u
$10,074,094 and it estimates that this debt will be approximately
$1o;9oo,ooo on August 21, 1958. Apwlicent asserts that the
indebtedness has been and will be used for the acquisition of
property or for the construction, completion, extension or
improvement of its'plants and propertics, the most recent principal
facilities being the Montebello Gas Storage Project and an 83-mile,
34=inch tronsmission line extending to the City of Newhall.

The Commission hac considered this matter and is of the
opinion that 2 public hearing is not necessary, that the application
should be granted, as herein provided; that the money, property or
labor to be procured or paid for by the issue of the stock herein
authorized is reasonadly required by applicant for the purpose
specified herein, and that such purpose is not, in whole or in

Part, reasonably chargeable to operating exponses or to iﬁcome;

therefore,
IT IS EEREBY ORDERED as follows:

1. Pacific Lighting Gas Supply Company may issue not
exceeding 400,000 shares of common stock of the rar value of %25
each and offer and sell such shares, at par, to Pacific Lighting
Corporation for the purpose set forth in this application.f
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2. The authorization herein granted is for the issue of
stock and 1s not to be comstrued zs indicative of amounts to be
included in a future rate base for the purpose of determining

Just and reasonable rates.

3. Pacific Lighting Gas Supply Company shall file with
the Commission a report, or reports, as required by General
Order No. 24-A, which order, insofar as applicable, is maude 2
part of this order.

4. The authority herein granted will become effective
20 deys after the date hercof.

Dated at San Franciseo » Califormia, this

,ﬂf@day of lie vy, o7 , 1958,
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