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Decision No. 

BEFOP.E nm PUBLIC UTILITIES COMMISSION OF !HE STATE OF CALIFORNIA 

~ the Matter of the Application of ) 
the Soutb.crn California 't-7a~ Company ) 
for authority to increase rates ) 
cbaTged by it for water service in ) 
its Culver City District. ) 
______________________________ -J) 

Application No. 39772 

O'Mclveny & Myers, attorneys, by Lauren M. wri~t 
and Richard Boo Rafland, and c. T. Mess, cons ting 
engineer, for app icant. 

M. Tellefson, city attorney, Everett L. Clark and 
f... t. G:i.:rfiam, consulting engineers, for the City 
otCUlver City; Jar; W'inett, chairman, property 
owners La Ballona-~ucernc District; Mayor G. Royal, 
in propria perso~ and for ~ropcrty owners on oregon 
Avenue, Glen 'F.o:rr for Desilu hoduetions, Inc.; 
Lewis A. Crank, president, Lema Vista Investments, Inc.; 
~alva:tor crimi, tv"d"S. Ralth Fetherolf, Alex Goodma.n, 
l:1elvin HatlSerg, lV'J%'s. 0... Johnston, Mrs. ol~Cl Kcre1uk, 
Claude H. Lint, Mrs. Myrl LinthOlCUtn, J .. J. ManGel!, 
Edward A. Marazoni, Leo M. ~~, Cli'tton A. J:>'!oore, 
lYJ%'s. Betty Musel'iik, H. J. Nee am, lv-irS. Alice Pearson, 
John E. peters, Mrs.' i~ry Louise Rieharason, MrS. Ruth 
m:iefta.l1, A. TiY. SteiIer, iw"l%'s. Betty 5014hittcr, in 
propri~ persona~; protest~ts. 

C~il M. Saro¥an, Theodore Stein, John R. Gillandcrs, 
and A. L. Gl.elegnem, tor the Commissl.on staff. 

OPINION -_ ..... -. ........ -

Southern C~ifornia Water Company, a corporation, by the 

above-entitled application, filed January 30, 1958, seeks authority 

to increase the rates for water service in its Culver City District 

in and about the City of Culver City, Los Angeles County, in the 

gross annual amount of $17l,770~based on estimated operations for 

the yczr 1958. 

Public hearings were held before Examiner Stewart C. 

Warner on' April 17 and 18, and June 11, 12 and l3, 1958, ~t 
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Culver City. The C;.ty of Culver City f1led,as Exhibit No .. 1, its 

Resolution No. CS-3810, dated April 14, 1958, protesting the appli­

ca.tion and urging certain requirements 'With respect thereto. Many 

customers appeared to protest the application'and to complain about 

the excessive hardness, bad odor, and poor taste of the water being 

served by the applicant, low water pressures in certain areas, 

particularly at elevations higher than applicant's storage reservoir 

in the Baldwin Hills, and the installation of l-inch meters on 

customers' premises which~ they felt, required cml.y 5/8by3/4-inch 

meter installations but 'Which required them to pay the higher 

monthly min~ charge for the larger size meter despite the fact 

that their ~ter consumption was, in many instanees, less than the 

One customer protes­

tant, by bis letter dated May 7, 19S8, withdrew his protest against 

a fair rate increase after stating that the applicant bad Changed 

his l-inch meter to a S/8-inch meter. The City of Culver City and 

Lewis A. Crank, protestants, and applicant filed briefs on June 18, 

1958, of their respective pcsitions, and the matter is now ready 

for decision. 

BASIS OF APPLICATION 

Applicant based its request for authority to increase 

rates in its Culver City District on its allegations of over;all 

comp<my fl:nancia1L. needs, related especially to its Culver City 

District, arising out of its firm plans to import and utilize 

Metropolium Water District water in said district as of September 1, 

1958. 
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The record shows that applicant imports and utilizes 

Metropolitan Water District water in 10 of its other districts a:nd 

mixes it with water from. its local wells .. 

By Decision No. 47979, dated December 2, 1952, in Appli­

cation No. 33271, applicant was granted authority to increase rates 

in its Culver City District. By said decision, applicant was ordered 

to report to the Commission on methods and costs of providing a 

softer water in said district. Pursuant to the provisions of said 

decision, applicant submitted a proposal for constructing water 

softening facilities at its local production plants at a cost of 

approximately $600,000. In 1954, the City of Culver City became a 

me:mbe.T of the Metropolitan Water District of Southern California and 

efforts were jointly cn.tered into between the applicant and the City 

to eff~t a cODnection with Metropolitan for the importation end 

utilization of Metropolitan's water in s:nd about said City. 

Applicant has executed a contract with the West Basin 

MUnicipal Water District, a member agency of the Metropolitan Water 

Diserict, and applic3nt h.;J.S deposited its check in the amount of 

$80,000 with West Basin to cover the estimated cost of constructing 

t:wo cO'Oncctions: one ncar Charnocl( Ro~d, and the other near Haxmum 

Avenue, at the locations shown on the map, Exhibit No.2, filed at 

the hearing. The cost of treated water to be delivered b7 and pur­

chased from West Basin will be $25.50 pcr acre foot~ as contrasted 

with applicant's present cost of prod.ucing water, at its own wells, 

of $l4.62 per acre foot. Applicant has started construction of a 

1 million-gallon reservoir e.t the Chnrnock plant site in which to· 

store and mix the Metropolitan water, and the eost of such tank will 
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be $72,000. In addition to such costs, applicant bas budgeted 

$146,500 for the cost of installtng 12-,' 14-, and 16-inch cast-iron 

mains for c1istributing Metropolitan water; $11,500 for company plant 

to be installed with the two connections with West Basin; and 

$11,500 for curb and gutters at the Charnock plant; for a total of 

$321,500 of additional budgeted plant for the year 1958 related to 

the Metropolitan Water District connection. 

Water proposed to be distributed to Culver City District 

customers a.fter September 1, 1958, 'Will be blended water, 87.5, 

percent of which on a maximum. demand day will be Metropolitan Water 

District water which will vary from 125 parts per million to 140 

parts per million of total h.ardness; 10.5 percent from applicant' s 

Charnock plant, the hardness of which has a weighted average of 415 

P(lX'ts per million; and 2.0 percent from applicant's Scntney plant, 

the weighted average hardness of which is 296 parts per million. 

'!he average hardness of the blended water 'Will be 160 to 170' parts 

per million which is considerably softer th.ln most of the well water . ' 
delivered to domestic consumC:rS in Southern California and is com-

parable to all Metropolitan Water District wa.ter delivered to and 

served by the large municipal water departments in Southern 

C~ifornia. Such water will alleviate complaints of excessive 

hardness, 31'1d eliminate the necesSity" ~'f applicant's' consumers 

renting a.nd maintaining individual, water soft,eners' 'at their premises~ 

will stop the encrustation of distribution and service pipe lines, 

water heaters, washing machines and other water USing appliances, 

and kitchenware. Odor and bad tt'lste complained of will be allev1-
, . 

ate d, and the record shows that the applicant anticipates the 
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elimination of all low pressure conditions complained of when the 

Metropolitan Water District feeder line has been installed from the 

Hannum connection at a hydraulic gr.o.dient of 310 feet in the :Baldwin 

Hills portion of applicant's service area. 

the instant ~pplic~tion was also based on applicant's 

allegations of increased wages, power costs, other operating costs" 

taxes, and increased capital expenditures and costs thereof. 

SYSTEM-WIDE OPERATIONS 

Southern California Water Company operates 21 separate 

water districts in Los Angeles, Or~ge, San Bernardino, Imperial, 

Ventura, and Sacramento Co-.:m.ties, a nonutility ice plant at BarstO"'N', 

~d a public utility electric system at Big Bear Lake. As of 

December 31, 1957, water service was be~ furnished to 104,263 

water customers and 3,917 electric customers. Gross tangible water 

fixed capital as of said date ~oUQted to $29,245,350,electr1c capital 

was $1,109,827, and ice capi~l was $79,349. The related depreci­

ation reserve was $4,705,415. Gross water operating revenues for 

the year ending December 31, 1957, were $4,66S,938, elec,tric 

$315,228, and ice $37,954, for total operating, revenues of 

$5,022,120. 
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A. 39772 E'X *-
The capital structure of applicant, as of December 

is shown as follows: 

1957, 

Txpe of Capital Amount Percent of Total 

Long Term Debt 
Preferred Stock 
Equity Capital 

Common Stock $ 3,225,075. 
Capital Surplus 1,363,621 
Earned Surplus 2,376,262 
Premium on Preferred Stock 82,765 
Capital Stock Expense and Unamortized 

Debt Discount Pr·~um and Expense <g£; iij~ 
Total Equity Capital $ 6, , 

Total Capitalization $22,670,075 

(Red Figure) 

. 
61.3% 
8.6 

30.1 

lOO.O 

The effective interest rste on the long-term debt is cal-

eulated at 3.73 percent and on the preferred stock, 4.18 percent. 

Dividends paid per share on common stock have ranged from. 

$. 70 in 1948 to $.65 in the yea.rs 1949 through 1953; $.67S for the year 

1954; $.75 for the year 1955; $.7875 for the year 1956; and $.85 for 

the year 1957. Earnings per common share on shares outstanding at 

years' end have ranged from $.84 in 1948: to a low of $.74 in l~~. 

and a high of $1.19 in 1957. 

A vice preSident of applicant testified that applicant's 

ra~io of debt to other types of capital was on the high side and 

that to increase said ratio might result in the tmps1rment of appli­

cant's credit. He testified that a.pplicant intended to issue and 

sell $2,100,000 of preferred 6 percent stock to replenish and build 

up applicant's capital, and that in order to attract preferred stoek 

investors, applicant should earn a rate of rerum of approximately 

6.5 percent on its systemwwide operations. 

Applicant's main office address is 11911 South Vermont 

Avenue, Los Angeles 44, where executive offices 7 and engineering, 
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valuation, accounting and billing departments are maintained. !he 

O..ll.vC'r City District is the executive responsibility of a vice 

president ~o is also responsible for the operations of applicant's 

Ojai District in Ventura County. 

CULVER CITY DISTRICT OPERATIONS 

Applicant furnishes water service in and about the City 

of Culve: City in the a:ea sbown on the map, Chart 3-S of Exhibit 

No.5, and as of December 31, 1957, 7,852 commercial, industrial, 

and public authority metered customers, and 30 private flat rate 

fire protection s~ces, were being served. Additionally, there 

were 448 fire hydrants, for public fire protection service, con­

nected to the water system as of that date. 

The record shows that the Culver City District service 

arc." is substantially built up and without firm possibility of ex­

pansion of the Culver City limits. !here is some indication in the 

record that present one and two-story dwellings may, in the future, 

be replaced by multi-unit and multi-storied apartment buildings, and 

that at least one annexation proceeding is pending before the City. 

'!here is some indication in the record that the eliminst1.ou 

of excessive hardness of domestic water might encourage the 

use by domestic consumers of larger quantities of water 

which larger usage might be offset by lesser usage if the monthly 

cbarges for wat~r' consumption were increased. 

Applicant's water supply in the Culver City District in 

the past has been obtained from 10 company-owned operating wells" 

5 of which are located at applicant's Charnock plant which discharge 

directly into a forcbay tanl<, with a capacity of 100,000 gallons, 
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from whieh water is boosted into the system by 4 electric .and one 

natural gas booster pumps. Water produced from the 5 wells at 

<lpplicant' $ Sentney plant is first aerated and treated with ferric 

chloride and chlorine in a ta:ok:l then passed through a sed:l.menta.t1on 

tallk, then through rapid sand filters into fOX'ebay tanks, whence it 

is pumped through carbon filters into the distribution system. 

Exhibit No.6 is a series of tables llnd graphs of data 

relative to the water supply of applicant upon the introduction of 

Metropolitan Water District water on September 1, 1958. 

A witness for applicant tes·tified that applicant' s 

customers would immediately be able to tell the difference beeween 

water which has been served from appl icant' s wells only, and the 

blended Metropolitan water which will be served. 

Both applicant's president and chief engineer testified 

that applicant intended to utilize the maximum amount of Metro­

politan water consistent with eeonomieal operation of the ~ter 

system .. 

The record shows' that it will be necessary to maintain 

both the Charnock and Sentney plants in full operating condition and 

that the pumping equipm~t therein will be tested and inspected daily. 

Applicant • s witness testified that there will be no reduction in 

pumping operation or mainteusncc labor expenses as a.. result of the 

introduction and use of Metropolitan water in the Culver City 

District. The record shows that applicant intends to- maintain its 

two wells at its Sepulveda plant, with an 'installed pumping plant 

capacity of 1400 gallons per minute, on a standby basiS for fire 

protection and other emergency purposes in the event of an 
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interruption in, or breakdown of, the Metropolitan .sources of supply. 

Applicant's witnesses testified, however, ~hat the water fixed capi­

tal associated with the Sepulveda plant bad not been included in its 

rete base for the purposes of the instant applica.tion .. 

Ra~es 

Applicant's present rates bec(lme effective January 1, 1953, 

pursuant to Decision No. 47979, supra. The follOwing tabulation is , 

a comparison of applicant's present general metered service rates 

with its proposed rates for such service: 

General Metered Service 

Q".lantity Rates: 

First 800 cu. ft., or less 
Next 1,700 cu. ft., per 100 
Next 7,500 cu .. ft., per 100 
Over 10,000 cu .. ft .. , per 100 

..... -... . 
cu. ft ... . 
cu. ft ••• 
cu .. ft .... 

Minimum. Charg~: 

For 5/8 x 3/4-inch meter .........•..••• 
For 3/4-ineh meter • •••••••••••••• For l-inch meter · . . . . . . . ~ . . . . . . For l~-inch meter ...... -........ For 2-inc:h meter •••••• f/J •••••••• 

For 3-inch meter • • • • • • • • • • • • • • • For 4-inch meter ••••••••••••••• For 6-inch meter ..........••..• 
For 8-inch meter ................ 

Per Meter 
Per Month 

Present . Propos€ 

$ 1.35 
.16 
.15 
.12 

$ 1.35 
2.00 
3.25 
6.50 

10.00 
20.00· 
30.00 
50.00 
75.00 

$ 2.10 
.23 
.21 
.18 

$ 2.10 
3.00 
4.50 
9.25· 

l4.50 
30.00 
45.00 
75.00 . 

105.00 

Under present rates the charge for a monthly consumption 

of 1500 cubic feet is $2.47. Under the proposed rates such charge 

would be $3.71, an increase of 50.2 percent. 

-9-



A. 39772 - we 

A wieness for the City proposed a rate of $2.10 for the 

first SOO cubic feet> or less, of monthly usage; $.20 per 100 cubic 

feet for the next 1200 cubic feet; $.15 per 100 eubic feet for the 

next 5000 cubic feet; and $ .12 per 100 cubic feet for 41.1 over 7000 

cubic feet,. This would represent an over-all increase of approx­

imately 24 percent over the present rates, but this 'Witness testi­

fied that he bad not computed the gross revenues which would result 

from the application of such a proposed schedule and had anticipated 

that with So lesser increase in rates, greater quantities of water 

woulC: be sold by applicant to its customers. This witness sub­

mitted, as Exhibit No. 11, a co:nparison of a.pplicant's present and 

proposed rates with 33 water sYStems in Los Angeles County, all but 

four of which were city-owned systems. 

Earnings 

Applicant submitted, as Exhibit No.5, a report of opera­

tiO'O.$ in its Culver City District. Commission staff accounting and 

engineering witnesses submitted, as Exhibit No. 14, 4 report of 

applicant's operations in its Culver City District for the year 1957 

recorded, and for the years 1957 adjusted, and 1958 estimated at 

present and proposed rates. 

of the earnings data contained in Exhibits Nos. 5 and 14: 
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t 

SUMMARY OF EARNINGS 

'Year 1957 
'Recorded r Year 1958 Estimated , 

• 
t 

'Present r ______ --~~----__ ~~~~~~~~T' 
, Rates f_~Pr~e~s::;en~t~i&~t.::e~s ______ ;:..Pr=.:ojiJp~o:;.;'is;.;e;.;:;;a..:Ri~t;::e;.;;s"::l-' 

Item 
'Per P. u. c. ' Per Co.' Per P. u • C. I Pet' Co. i Per IS. u . C. 
, Ex. 14 rEx. 5 rEx. 14 7 Ex. 5 ' Ex. 14 ' 

Operating Revenues $365,958 $366,330 $367,160 $538,100 $537,920 

Operating Expenses 175,292 256,030 250,260 256',320 250,260 
Deprecia.tion 39,000 57,490* 50,800 57,490* 50,800 

'taxes 64~199 43;&850 10 z6901f. 102 z000 lO3.z600 

Tow Oper. Exp. $278,491 $357,370 $311,750 $"~15,810 $404,660 
Net Revenue 87,467 8,960 55,410 122,290 133,2'70 
Rate Base 1,488,300 1,853!900 1,980,700 1,853,900' 1,980,700 
Rate of Return 5.8S70 0.48% 2.80% 6.601- 6.73'1. 

* Includes amortization of $6, 620 ~_-. 
4, Includes ~ederal income tax of $2; 360) reflecting 

negative l.ncome tax expense atttI'6uta.'5Ie to Culver 
City District operations for the year 1958 
eS~ted at-present rates. 

It is evident nom an analysis of the earnings tabulation, 

hereinbefore shown, that there are no significant differences between 

the estimates of the components of the rate of return at either the 

present or proposed rates submitted by the applicant and the staff 

for the year 1958 except that, as noted, the staff computed a federal 

income tax loss at present rates whereas the applicant computed zero 

income tax at present rates for the year 1958 estimated. 

Applicant's president and secretary-treasurer each testi­

fied that although applicant had claimed accelerated depreciation 

~e in computing federal income tax payments for the years 1954, 
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1955, 1956, and. 1957, but had. acc:ued federal income tax expense on 

its books on a straight-l~e depreciation expense deduction b~is 

for those years and. had thereby accumulated an excess reserve of 

approximately $410,000 as of December 31, 1957, it intended to and 

would Accrue and pay its 1958 tax on the basis of claiming a 

straight-line depreciation expense deduction for income tax pur­

poses. Said witnesses testified that applicant would apply the 

said excess reserve aga~st the difference between income tax ac­

crued against income tax paid in future years, and that in such 

years, the benefits of having claimed accelerated depreciation be­

tween the years 1954 and 1957 would. be offset by reduced depreci­

ation expense income tax deductions claimable in such future yC3rS. 

The order which follows will provide that sbould applicant 

elect to cl~ accelerated depreciation expense in its income tax 

payments for the year 1958, or for any year subsequent thereto, it 

shall, within ten days after filing such claim" notify the Commis­

sion thereof, and the rates for water service authorized hereinafter 

cay be adjusted accordingly. 

Protests 

In its written protest to the instant application', as 

contained in its Resolution CS-33l0, supra, and in its brief, the 

City of Culver Ci~y concluded that the applicant had underestimated 

its anticipated revenues and overestimated its operating and 

mctnt~aance costs by not tru(ing into consideration the possible 

growth of the City through .;mnexation or conversion of single family· 

properties to apartment houses or other multiple unit houses, and 

by not reducing the pumping operation and maintenAnce costs at the 
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Charnock and Sentney plants due to the great reduction in their 

anticipated USe upon the introduction .and purchase of Metropolitan 

t-Tater D1s1:rict water. The City also concluded that the applicant 

had failed to elimiuate the value of the Sentney and Cbnrnock 

plants from its fixed enpiw and rate base to conform to the per­

CC2lt.'lge of anticipated use of these facilities to the over-all 

operation after September 1, 1958, the date of commencement of the 

use of Metropolitan 'Water District wa.ter in the Culver City system. 

The City concluded that the rate of return requested by the appli­

cant was excessive. It further concluded that the proposed rate 

schedule was not properly designed to give to the large body of 

resident consumers, the quantity of water 1:0 which they should be 

entitled at a. low mininrum cOSt and, at the :;Iame time, to so fairly 
I 

arrange the balance of the rate schedule among other users .as to 

produce increased revenues. It urged that no increase in rates be 

allowed until applicant had demonstrated that all conditions com­

plained of by protestants bad been corrected, or that at least the 

applicant be required to impound clle funds represented by any 

iuercazc in rates allowed until the Commission will have determined 

tha~ the conditions compl~ined of were satisfactorily corrected. 

!he City .also protested the proposed rate increase by its 

statement in its brief that applicane's rate of return on its Culver 

City District should not exceed 5 percent, and, further, that the 

taxpayers of cut vcr City would be required to pay, in addi1:ion to 

an excessive water rate, $400)000 of taxes to· the Metropolitan 

Water District to obtain the source of water supply which the appli­

cant will be purchasing at the rtlte of $25.50 per acre foot .. 

-13-
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The complaint of Lewis A. Crank ~7as directed to low" 

pressure conditions in Tract No. 28215 which have existed. since the 

summer of 1954. 

As noted hereinbefore, the reeord shows clearly that 

applicant expects all low pressure conditions whicb have existed. 

in i~s Culver City District to be el~nated upon the completion of 

construction of the new 1 million-gallon storage reservoir at the 

Charnock plant and the large transmission mains associated with the 

connection to the Metropolitan W~tcr District facilities, and, 

thereafter, upon the introduction and use of Metropolitan wa.ter in 

the Culver City District. 

The complaint of Melvin Hanberg was directed against the 

fact that a I-inch meter bad been installed by the applicant on his 

premises, which consist of a. duplex dwelling unit, and that his re­

~ted requests for a S/8· by 3/4-incb meter hacl been denieo by the' 
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applicant. Applicant's president and its Culver City District 

superintendent eaCh testified that a 5/8 by 3/4-inch meter would be 

insUllled a.t Mr. Hanberg's premises, without cost to him, if he 

obtained a clearance from the Cul Vel:' City Plumbing Department which 

operates under ordinances of the City of Culv~ City with respect 

to water service and other plumbing installations within the City. 

'!bis testimony did not satisfy Mr. Hanberg, and in his brief he 

claimed that it was not his responsibility to determine the proper 

size water meter to be placed on his premises, nor was it the 

individual responsibility of some 1,315 other l-inch metered custom­

ers in the Culver City District to make such determination them­

selves. He felt that it was applicant's responsibility to place the 

proper size meter on each service connection.. This witness also 

protested the rate increase on the grounds that the country was in 

a recession and that other large corporations were being required to 

accept lower earnings and ratc.sof return than in more prosperous 

times. 

Service Conditions 

Each service complaint registered at the April hea:rings 

was, at the direction of the examiner, investigated by ehe applicant, 

and a report thereon wa..c; submitted for the record at the June 11th 

hearing by applicant's Cul vcr City District superintendent. As noted 

hereinbefore, several of applicant r s witnesses stated flatly on the 

record tMt after September 1, 1958, when Metropolit.-m water will be 

introduced in the Culver City District, the eonditions of odor, bad 

taste) discoloration, and encrustation of consumers' water service 

facilities Will be eliminated. l'bc order which follows will require 
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applicant to advise the Commission by the submission of periodic 

written reports of applicant's success in eliminating all service 

deficiencies. 

Findings ~nd Conclusions 

TbeCommission has no intention nor desire to ~~art ti1C 

sustained joit!t efforts of the applicant and the City of Culver City 

to bring Matropolitan water into the Culver City District system, 

and it is found as a fact that it would be adverse to the 

public: interest to place any conditions upon applicant finsn· 

cially which might interfere with or delCl.Y the a.ccomplishment of 

the Met::opolitan 't-1a.tcr program so vigorously promoted, not only by 

the citizens of Culver City and its elected officials, and bytbe 

a.pplicant, but by the Commission itself by its order to applicant 

in DeciSion No. 47979 in the year 1952. The City, as noted in its 

brief, has suggested that applicant f s earnings be adjusted for 'What 

th.e City claims may be a reduction in the usc by applic.ant of fixed 

capital at app11c.:lnt' s Charnoc!t and Sentney plants, ancl a redue~ion, 

accordingly, in applicant's oper~ting expenses. The City, however, 

offered no engineering or economic study for the record upon which 

the Commission might be able, accurately, to make any such adjust ... 
. . 

ment. On the contrary, the testimony of applicant's witnesses, &s. 

noted, was that such plants would be operated as economically as 

possible and only to the extent that it was necessary to oper~tc 

them to blend Metropolitan water with local well supplies on. ~ 

d.emaxld days. No evidence was offered by the City that its suggested 

rate of retux'n of 5 percent, or any other rate of return loss than 
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that c~leulatcd by the applicant at the proposed rates, would be 

reasonable. !he rate spreads suggested by the City, incorporating 

on the one hand ap~licant's proposed minimum quantity rate with 

lower block rates~ and on the other hand 3 l~lcr minimum monthly 

quantity rate, do not appear to be reasonably applicable to the 

Culver City District. The City's proposed rates would produce 

insufficient gross revenue for a reasonable rate of return and their 

authorization would result in an inequitable and unreasonable 

distribution among applicant's domestiC, commercial, and industrial 

customers of charges for water service. 

After careful review of the record, the Commission finds 

as a fact that the rate of return for the year 1958· estfmated of 

0.48 percent as submitted by the applicant, and of 2.80 percent as 

submitted by the Collmlission staff, at the present rates, is defi­

cient and unreasonable and that applicant is entitled to and in 

need of financial relief in its Culver City District. !he rates 

proposed by the applicant arc, however, somewhat higher than appear 

to be necessary. '!hey would yield a rate of return in the Culver 

City District calculated by the applicant to be 6,.60 p'arcent 

and by the Commission st~ff to be 6.73 percent for the test year', 

1958. ~ the situation here existing, we find that a rate ·of 

retum of 6.5 percent is reasonable for the future. After considering 

and allowing for attrition in the rate of return of approximately 

0.1 percent per annum, a. rate of return of 6.6 percent is indicated 

for the test year 1958. Based on the staff's estimated results of 

operation and rate base of $1,980,700, which we hereby adopt as 

reasonable and a rate of return of 6.6 percent, an iDcrease over 

present gross revenues of $165,000 or 45, percent" is indicated. . 

-17 ... 



A. 39772 ET~/dS * 

T~e Commission fu=ther finds as a fact d1at the increases 

in r~tes and charges authorized herein ~re justified and that 

present rates i~sofar as they dif£er froo those herein prescribed 

will, for the Zuture, be unjust and U!lreasonable. 

It is found to be ID.-"'tldatory in the public: interest that 

the complainants herein, the protestants, all of applicant's 

customers, and the Commission, be kept fully advised of the success 

of the Metropolitan water program in Culver City, and the oA:'der 

hereinafter will provide accordingly. 

Tne complaint of Mr. Ranberg has merit :0 tl'l.c extent that 

the Commission finds as a fact ~;at the res~ons1bility for the 

installati~ of the proper Size water ecter on a customer's 

scrvl.ce is with a?plice.nt according to its Rules ..... 1hic:h are on file 

with the Comc1ssion. It appecrs that a disprope'!:tionate number 

of l-inch meters hzve been installed by It?plicant in its Culver 

City Distric1:. 'V1heeher or not ~ .. 'tch installatiO'Q$ have been made 

by the epplieant at the order ~c. in accordance With the rules 

of the City's P:umb~ng Department is not clc~r ie the rcco:d. 

Despite SOle!: l~ck of cJ.=iey) however, the or~er which follows will 

provide that ap~l!eant s~ll proviae at the ti~e of its next billing 

stateccnt~, a notice to every l-inch metered consucer in the Culver 

City District that, upon written ~p?lica~ion by s~ch consumer, the 

question of whc:b.cr '!:U.s l-inch meter is of propC'r Size 'Will be 

investigated by the applicant. T.he oreer hereinafter will provide, 

further, that applicant in suc~ investigation shall make a proper 
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check with the Culver City Plumbing Depa.rtment, and that the proper 

size meter shall thereafter be installed by applicant. 

OR.DER. .---....,-
Application as above entitled having been filed, public 

hearings having been held, evidence having been received, briefs 

having been filed, the matter having been submitted and now being 

ready for deciSion, 

IT IS HEREBY ORDERED a.s follows: 

1. That Southern California Wa.ter Company, a corporation, be 

and it is authorized to file in quadruplicate with the Commission, 

after the effective date of this order, in conformity with the 

Commission's General Order No. 96, the schedule of rates sbown 

in A1>penc1ix A attached hereto, and upon not less than three day~ ~ 
notice to the Commission and to the public to make such rates 

effective for service rendered on and after September 1, 1958. 

2. That if applicant elects to claim, under the provisions 

of Section 167 of the Internal Revenue Code, accelerated deprecia­

tion expense in its federal income tax return for th~ year 1958, or 

for any year subse<l'llent thereto, applicant shall submit a report 

in writing to the Commission within ten days after the filing of 

such claim, such report to set forth in detail the 'amount and facts 

relating. to such claim. Upon the receipt of such report,the 

Commission may issue such order or orders which may be appropriate, 

and may adjust, the rates authorized hereinbefore to be filed to 

reflect the reduced income taX expense and the effect on the net 

revenue and rate of return hereinbefore found to be reasonable. 

3. That applicant shall, within sixty days after me effec­

tive date of this order, file four copies of a comprehensive map 

drawn to an indicated scale not smaller than 600 feet to ~e inch, 
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delineating by appropriate markings'various tracts of land and terri­

tory served; the principal water production, storage and distribution 

facilities; and the location of the various water system properties 

of applicant in its Culver City District. 

Il' IS HEREBY FURTHER ORDERED as follows: 

l. 'Ibat applicant shall, within ten days after the first day 

of introduction of Metropolitan Water District water into its Culver 

City District system, and every ninety days thereafter, for a. period 

of one yea.r, submit to the CommiSSion in writing a report which 

shall contain the following information: 

(a) A statement showing the amount of hardness of 
the water delivered on the maximum demand day 
for the period covered in its Culver City 
District at points in the immediate vicinity of 
the Charnock and Sentney plants, and at two 
other widely separated points distant from 
said plants. 

(b) A pressure recording chart showing the water 
pressures for a period of 24 hours at two of 
the highest elevation points in Tract No. 28215 
and, if such pressures are found at any time 
to have been below 25 pounds per square inch, 
a statem.ent of its plans for maintaining and 
the steps taken or to be taken to maintain 
pressures thereabove. 

(e) A statement of its progress in el~nating the 
bad water odors and taste complained of in 
these proceedings. 

2. That applicant shall provide at the time of its next 

billing statement, a notice to all l-ineh metered customers in its 

Culver City District that upon their written request the applicant 

will investigate the propriety of the size of their meter installa­

tion, will make a proper check with the Culver city Plumbing 

Department, and will thereafter install the proper size meter if 
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such investigation and check reveal that the size of the presently 

installed I-inch meter is improper.. Applicant shall submit, in writ­

ing, a report to this Commission within ten days after the completion 

of such notification together with a copy of the ~otice used. 

The effective date of this order shall be the cate hereof~ 

~Dated at ~t~c:: CalifOrnia, 

of _____________ i , 1958. . ----
. . 

this 

commissioners· 
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APPENDJXA 

Schedule No. CC-l 

APPLICABILITY 

Applicable to all metered ~ter serviee. 

TERRITORY 

The City of Culver City o.nd vicinity, Los Angoles County., 

~t1ty Rates: 

Per ~ter 
P~r Montll 

Fir,t SOO eu.f't. or le~s ••••••••••••••••••••••• $ 
Next 1,700 eu.1't., per 100 eu.ft •••••••••••••••• 
~ 7,SOO eu.1't., per 100 eu.f't •••••••••••••••• 
Over lO,Ooo eu.ft., per 100 eu.ft •••••••••••••••• 

Minimum Charge: 

For sIs x 3/4-1neh melter ................................. $ 
For 3/4-1neh meter •••••••••••••••••••••••••• 
For l~ineh meter •••••••••••••••••••••••••• 
For 1-1/2-inch meter •••••••••• ~ ••••••••••••••• 
For 2~1neh meter •• _* ............... ~ ..... . 
For 3-ineh mete~ •••••••••••••••••••••••••• 
For 4-ineh meter •••••••••••••••••••••••••• 
For 6-1:o.eh me~r •• ., 1iIIII. e·_ ......... ., ••••••••• _. 

For ~ineh meter ••••••••••••••••• ~ •••••••• 

The l'oin1m:um Charge v1ll entitle the customer to 
tho que:ot1 ty or water which that m1n1m1.UU charge 
'.rill purchase at the Quantity Rates. 

SPEC~ CONDITION 

2.10 J 
·23 
·20 ~' 
·l7 

2.10 
3.00 
4.50 
9.25 

l4.50 
.30.00 
45-.. 00 
75.00 

l05'.00 

AJJ. meter readings tor municipal departments of the City o~ Culver City 
"Jill be combined for the purpose of computing monthly b1ll3 at the Quo.ntity 
Rc.tes, and for such %!tUn1e1pal departments there will be Il. monthly l:Iinimum 
charge in the amount or the S1.UU of' the minimtml. charges for all meters serving 
the City of Cul'rer City. 


