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5 '72"74 Decision No ____ " __ " __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOnNlA 

In the Matter of the Applic~tion of 
SATICOY WATER COMPANY, a corporation, 
for an incre~sc in rates. 

Application NO. 39437 

w. T. SC1¥;, for applicant. 
CI~rc C~r~on, for the City of San Buenaventura, 

ana dcirald H. Davis, for the Saticoy Lions 
Club, interested parties. 

Dona.ld B. Steger and ~ L. Gieleghcm, for the 
commission Staff. 

. By the application herein, filed on September 27, 1957, 

~d amended by amendments filed on April 21, 1958, and April 25, 

1958, applicant, a public utility water corporation serving as such 

pursuant to grandfather rights, seeks, (1) to increase its water 

rates, (2) approval of a contract between applicant and Alta MutUAl 

Water Company, and (3) to increase the charge for wa.ter furnished 

to the City of San BuenD.Ventur4, hereinafter referred to as Ventura. 

Public hearings on the application were held in Saticoy 

on July 7 and 8, 1953, .'lnd in Los Angeles on July 9, 1958, before 

Exominer Kent C. Rogers, and the mlltter was submitted. Prior to the 

first day of hearing notiee thereof was published and ~iled to 

a.pplicant r S COnS1..1meIS ~ required by this Commission. 

The history of the eomp.:lny is set out in prior decisions 

of this Commission and need not be set out herein. Its service 

I List of additional appearances by water users attached as 
Appc.ndix B. 
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area is in Ventura County and extends from the eastern bou1ldaxy of 

the City of Ventura on the west to the eastern edge of the ~ommun1ty 

of Sat1coy on the east, and from approximately Foothill Road on the 

north to the Santa Clara River on the south. This area is approxi­

mately 6 miles from east to west and 23:i miles from north to south. 

l'b.e laud slopes upto1ard from the south to the north. Above Foothill 

Road the rise is rather abrupt. Subdivisions, known as Ondulando 

Estates and Ondulando Highlands, are being constructed north of' 

Foothill Road and east of the eastern limits of Ventura. Approxi­

mately 90 percent of the service area consists of ranches and agri­

cultural enterprises. The unincorporated community of Saticoy is 

located in the southeast portion of the service area, and the unin­

corporated community of Montalvo is located in the souehwest portion 

of the service area. Most of applicant's shareholders are also 

shareholders of the Alta Mutual Water Company which supplies water 

for irrigation purposes in the applicant's service area, Qud the 

applicant rents certain tran~1ss1on and storage facilities from 

Alta Mutual. Appl:teant owns two wells, one at Saticoy and one at 

Montalvo. In addition, surplus water is supplied when needed by 

Alta Mutual; and appl~cane supplies water to Alta Mutual, when re­

quired, pursuant to the exchange agreement sought to be modified by 

this application. Alta Mutual's five wells and applicant's Satieoy 

well feed a 20-inch transmission main to Alta's 1,392,930-gallou 

reservoir located north of Foothill at an elevation of 413 feet. 

Saticoy's distribution system is connected to Alta's system at 

several locations along Alta's 20-inch transmission line. 

Applicant owns two reservoirs, the Corbett reservoir hold­

ing 262,000 gallons, located between Foothill &cad and Telegrapb 

Road on Corbett Road at an elevation of 350 feet, and the Culbertson, 
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reservoir holding 100,000 gallons, located north of the service area 

at an altitude of 852 feet. In addition applicant lea~es ~ 84,000-

gallon reservoir l<nown as the Sexton reservoir, located on Sexton Road 

nOTth of Foothill Road at an elevst10n of 460 feQt. All ~eaervoirs 

and wells are interconnected. MOntalvo is located at an elevation of 

approximately 100 feet; Saticoy at an elevation of approximately 150 

feet; Foothill Road is a.t a.n approximate elevation of t~Oo feet; and 

Ondulando Estates a.nd ·'ndulanclo Highlands are at an elevation of over 

400 feet. The facilities and service area above referred to are 

sho'Wn on Exhibit No.. 3 herein .. 

During the yea.r 1957 applicant a.llegedly expended $7'3,000 . 

to improve its utility plant. l~ese improvements included a new 

well, pump, and some new mains in Saticoy, and metering of all serv­

~ces. For 1958 the applicant is planning to make and install 

approximately $99,000 worth of improvements, as follows: 

1. Tie the new Saticoy well into the system -
now done ••••••••••••••••••••••••••••••••••••• 

2. A replacement mAin on F Street in 
Saticoy - now done ••••••••••••••••••••••••••• 

3. Twenty-four meters - now done •••••••••••••••• 

4. A 500)000~sallon tank, well, pumps and 
faeiliti~s at :Montalvo - in the P'l:OCCSS 
of completion •••••••.•••••••••••••••••••••••• 

5. A 10-inch .:md an 8-inch transite main and 
a pump from the Corbett reservoir to 
Ondula.ndo Highlands •••••••••••••••••••••••••• 

6. Increase size of main on Telephone Road 
between Hill Road and Victory Avenue to 
lO inches ••••••••••••••••••••••.•••••••.••••• 

7. New office building in Snticoy ................ 
8. A 4-inch. main on Foothill r\oC)D.Q ...... It •• f/J ...... . 

Cost -$ 2,200 

1,102 

720 

42,000 

20,800 

9,000 

l4,000 

3,020 
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9. Metar w~lls in Sat:teoy a:1d M!>ntJllvo ...... $ 1,000 

10. Crossixlg replacements ............................. 5 J"OOO 

Tota.l ................................................. $98, a42 

Pursuant tOo the authOority granted by Decioion No. 54955 Oof 

this Commission, in May,195~applicant sold that POortiOon of its dis­

tributing system located in the City of Ventura to said city and 

eontr~etcd to' furnish water tOo the city :'at such rate as may be 

fixed by the Public Utilities CommissiOon Oof the Sta.te of CalifoX'Xlia..: t 

The price presently in effect ~nd apprOoved by the COommicsion is $25 

per- acre foot.. Applicant sec!:s tOo increase this rate to $32 .. 50 per 

acre-foot. 

Applicant and Alta MutU.:ll Water COompany excMnge water 
. . 

and use cac~ other's facilities pursUQ.nt to an agreement app~oved 

by this Cotrllllission by Decision No. 44545, d:lted July 13, 1950, in 
• J 

Application NOo. 30529. PurS'Ulll'lt tOo this a.greement applica.nt ~Q.S the 

use of certain of Alta Mutual's facilitics, and furnishes. water to 

said mut~l Dot the following rates: 

Minimu.n 
Annual Cha.rge 

1. Low pressure system •••• $ 24:00 
2. High pre~sure syst~ ••• 45.00 

Cb.a.rgc pc r 
Miner's Ineh"Day 

$ .15 
.30 

Applicant seeks authority to enter into a new agreement 

whereby the stated charges for water furnished to Alta Mutual will 

be inercaoed by the percentage increase granted tOo applicant by the 

instant application, and the charges for the use by applic:lnt of 

AltA'S facilities will be modified and ~pp1icant will pay to Alta 

a total of $331.92 per month. 
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~he Proposed Rate Increase 

All of applicant r s services erc metered. At the end of 

the year 1957 it had approximately 850 general customers ana fur­

nished water to 43 Alt~ Mutual stockholders. 

The metered rates presently in effect are as follows: 

MOnthly Quantity Rates: 

First 1,000 cubic feet or less ••••••••••••••••••••• 
Next 4,000 cubic feet per 100 cubic feet •••••••••• 
Ne~\:t 5 ,000 cubic feet per 100 cubic feet •••••••••• 
Next 10,000 cubic feet per 100 cubic feet •••••••••• 
Next 30,000 cubic feet per 100 cubic feet •••••••••• 
Next 50,000 cubic feet per 100 cubic feet •••••••••• 
Over 100,000 cubic feet per 100 etibic feet •••••••••• 

MOnthly M1nimum Charges: 

$ 2.00 
.20 
;.15 
.10 
.08 
.07 
.06 

For 5/S x 3/4-inc:h meter ............................. $ 2.00 
For 3/4-inch meter ............................. 3;.00 
For l-inch meter •••••••••••••••••••••••••••• 4.00 
For l~-inch meter ••••••••••••••••••••••••••• ~ 5;.00 
For 2-inch meter •••••••••••••••••••••••••••• 5.00 
For 3-inch meter •••••••••••••••••••••••••••• 3.00 

rate.s: 

Water furnished to the City of Ventura, 
$25.00 per acre-foot. 

The company proposes the following schedule of metered 
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MOnthly Ouantity r~tes Saticoy 
Montalvo 
Area 

First 1,000 cubic feet or less $ 3.S0 
Next 1,000 cubic feet per 100 cu. feet •• .35 
Next 3,000 cubic feet per 100 cu. feet •• ~30 
Next 15,000 cubic feet per 100 cu. feet •• .20 
Next 20,000 cubic feet per 100 cu. feet •• .lS 
Next 40,000 cubic feet per 100 cu. feet •• .12 
Over 80,000 cubic feet per 100 cu. feet •• .10 

Rate to City of Ventura for ~holesale water pursuant to 
contract is $32.50 per acre foot. 

MOnthly Minimum Charges 

S/S x 3/4-inch meter 
3/4-inchmeter 

l-inch meter 
l%-inch meter 
2-inch meter 
3-inch meter 
4-inch meter 

. . . . . . . . . . . . . . . . . ~ . . . 
••••••••••••••••••••• 
••••••••••••••••••••• .. , ................ ~. 
••••••••••••••••••••• 
••••••••••••••••••••• 
••••••••••••••••••••• 

$ 3.60 
6~OO 
9.00 

15.00 
20.00 
30.00' 
50.00 

The minimum charge will entitle the customer to the 
quantity of water which that monthly minimum ch~rge 
will purchase at the quantity rates. 

Foothill 
Tariff 
Area 

$ 4.10 
.40 
~35 
.2$ 
.20 
.17 
.15 

$ 4.10 
6.~50 

10.00 
17.00 
23.00 
35,~00 
60.00 

The proposed Foothill rates would apply in the areas gener­

ally above Foothill Roa~whieh would inelude Onaulando Est~tes and 

Ondulando Highlands. '!'hc applicant's wi tncss tes,tified that the 

proposed rete differential is proper,due to the cost of pumping 

water to the higher elevation. 

The estimates of the applicant and the staff 'as to future 

results of operation at existing rates indicate that the applicant 

would not have a reasonable return either with or Without the neces­

sary improvements. With the improvements the applie~t estimates 

that in 1958 it will operate at a loss, and the staff estimates a 

return of 2~85 percent. 

,. 
-1)-



~. 39437 - ~t* 

At proposed rates the estimates for 1958 are as follows: 
Item -

Operating Revenues' 

Operating E~enses 
SOurce of upply. 
Power and Pumping 
'Ira!1smission & Dis.tribution 
Customer Billing & Co·llccting 
General Expenses 
Maintenance of Gen .. Pl.;mt 
Rent 

Total 

Taxes other than Income 
Taxes based on Income 

Total 

Deprecia.tion 

Total Expenses 

l'!et Revenue 

Aver. Depreciated Rate Base 

Rate 0: ~turn 

AE:21icant 

$ 94,.034 

20 
11,.S25 
11,.343 
5,890 

12,£:.91 
150 

4 z636·. 

$ 45,355 

$ 4,834 
6 z 992 

$ 11,326 

11 zSO'S' 

$ 69,784 

$ 24,250 

$316,760 

7.6% 

Staff 

$ 97,5002' 

120 
8,730 
8,210 
4,110 

10,970 
330 

2 z960 

$ 35,430· 

$ ·4,010. 
16 t 780· 

$ 20,790 
,-

11:t 32.0· 

$ G7,540' 

$ 29,960 

$293',650 . 

10.03% 

The.re are substantial differences in the applicant's end 

the staff's estimates of revenues, expenses,and rate beses. 

Estimated ~evenues 

As of J':lly 7, 1958, there were 396 genera.l metered cus­

tomers and 43 Alta Mutual customers. In addition,. applic~t sells 

water to the City of Ventura. and sells water for fir~ protection and 

ha.ulage. 

2 aevenues include pnyment pursuant to contract by the City of 
Ventura and from Alta. Mutual at controct ratos. 
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The Alta Mutual custom~rs paid a total of $1,314 in 1957 

for water furnished by applicant; and it is estimated that at pres­

cnt rates, because of thGrcduetion in the number 0·£ such custome.rs 

from 59 in 1956 to 43 at the end of 195~ due to service to lG such 

customers being assumed by the City of Ventura, those served 

through applicant would pa.y $1,500 in 1953. The applicant estimates 

that at the proposed rat~s the mutual members would pay applicant a 

total of .approximately $2,625 in 1958, an inere3sc of $1,125. The, 

staff, in estimating Alta Mutual revenues for 1953, used the pro­

posed general metered rates 3nd reduced the water consumption by 

one-half, thereby placing the mutual members on the same consumption 

basis as the applicant's general metered consumers. The 1958 

revenues from the Alta Mut~l customers, with one-half no~l con­

sumption and at general metered rates, arc estimated by the appli-
3 

cant to be $4,350,assum!ng that a rate increase of approximately 

7S percent is permitted hereby. This figure will be used in cal­

culating applie~tts estimated 1958 revenues. 

An item which reflect~ a difference of $910 between the 

applicant's estimated revenues ~nd the staff's estimated revenucs 

for the year 1958 is the item of sales pursuant to contract to,the 

City of ,Ventura. The applicant cst~ted that those sales would 

amount to $3,190 at the proposed r~tcs) and the staff estimated that 

such sales would acount to $9,100. The contract with the City of 

Ventura was executed in M.:lrch, 1957, ~nd continues for five YGars. 

It proviacs that the city will purchAse .l minim'UlIl of 12 acre-feet 

3 EXhibit No. 7 A. 
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per month, which 'WOuld produce revenues of $4,680 per year. The 

Ventura City Water Superintendent testified, however, that the city 

was furnished about 40 acre-feet per month by applicant during the 

first five months of 1958 and would need about 43 acre-feet per 

month during the balance of the year, snd that its purchase of water 

from the applicant will increase 1%1 the future. At $32.SO per acre­

foot per month the revenues from this source on the basis-of 40 acre 

feet per month would amount to $15,600 per year. the staff's esti­

mate of this revenue based on past experience will be used in cal­

culating app1icant f s revenues in 1958. 

In caleulating revenues from fire protection se~ce, which 

rates are not to be increased, the staff used the figures for the 

year 1957. The applicant f:Lgures an increase in this item clue to the 

estimated growth in the service ares, particularly in the area north 

of Foothill Road. The record shows such growth, and consequently 

applicant' s estimate of revenue from such service will be used. Its 

estimate is $1,902 for the year 1958. 

There is a substantial difference :Ln the applicant's and the 

staff's estimates of metered sales, other than to Alta Mutual, for the 

year 1958, the difference being 1n the estimated number of customers. 

On July 7, 1958, applicant had 896 general metered customers. The 

applicant estimated an average of 911 such customers for 1958, and 

the staff estimated an average of 934 general metered customers. The 

applicant's estimate of the average number of metered customers 

a~pears reasonable and will be adopted. 

Using the applicant's estimate of the number of general 

metered customers, the revenue therefrom in 1958 will be $79~,270. 

This figure will be adopted for the purposes of this decis~on. 

In calculating the additional items of revenue, the staff 

.apparently used the 1957 figure, which inelucled $800 in nonrecurring 
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water sales for construction purposes, and carried this figure into 

its 1958· calculations. For that reason the applicant's estimate of 

these items will be used. 

As adjusted, the revenue items to be used herein and which 

we ftnd to be reasonable, are as follows: 

601 Metered sales •••••••••••••••••• 
605 Public fire protection ••••••••• 
606 Sales to City of Ventura ••••••• 
609 Other sales •••••••••••••••••••• 
611 Miscellaneous Revenue •••••••••• 
612 Rent from water property ••••••• 
614 Other water revenues ••••••••••• 

$83,620 
1,902 
9,100 
1,754 

10 
263 

20 

Total Revenues, 1958 •••••••• $96·,669 

Opereting Expenses 

The estimates of operating expenses for the year 1958, 

calculated by the applicant and the staff, are as follows: 

ACCO'lmt No. Account A:e:e11cant Staf.f 

700 Souxce of water supply $ 20 $ 120 
720 Power and pumping 11,825 8,820 
750 Transmission & Distribution 11,343 8,210 
770 Customer accounting and 5,890 4,110 

collect:l.on 
790 General 12,491 10,970 
805 Maintenance of general 150 330 

plant 
811 Rent 4:116~ 2:119~ 

Total $ 46,355 $. 35,520 

In estimating these accounts, several differences were eXhibited 

between t!le items considered by applicant and the staff. Also 

b~ough~ out was ~e fact that the applicant did not capitalize 3S_~ 

cons~ruction overheads any of its payroll except a portion of the ... 
president's salary, although all labor was performed by company 

employees. 

Through all of the items of expense there is the cost of 

labor and supervision. In 1957 the labor expense· .amounted to 
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$16,400. In figuring its esttmated expenses for 1958 the applicant 

considered labor at the 1957 cost and increased the 3mOUnt by 5 per­

cent to allow for a guaranteed wage increase, increasing the total 

to $l7,346. This increase was not considered by the staff in its 

figures. Both parties considered as reasonable, and included in 

their estimates, an increase in the president's salary from $1,200 

per year to $4,200, of which $800 was capitalized, thereby increas­

ing expenses by $2,200 per annum. 

Some of the differences were caused by the rejection by 

the staff of ewo items of the contract between the applicant and the 

Alta Mutual Water Company. One of the differences was that the 

staff reduced the annual charge for the use of the 20-inch trans­

mission main from $1,000 to $667 per year, because the staff cal­

culated the life of the main to be 30 years rather than 20 years 3S 

csttm8ted by the applicant. The evidence shows that the 20-year 

life is more reasonable, aud this will be used herein. ~ addi­

tiou, the staff deleted rental for the Alta wells on a standby basis 

for til total of $688· per year. This item was in the prior contract 

and appears reasonable. 

With the exception of the items above referred to, the 

staff's estimate of operating expenses appears the more reasonable, 

as it considered all proper adjustment from the 1957 recorded ex­

penses resultiog from the sale of a large portion of the system to 

the City of Ventura. The applicant did not do so. In addition, 

the applicant considered, and did not adjust for, nonrecurring items 

of expenses. For instance, the item of miscellaneous general 

expense, Account No. 798, amounted to $2,443 in 1957; and. this 
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figu:re was estimated by applicant to be $3,360 in 1958. According 

to the staff, this item in 1957 was composed almost entirely of non­

recurring extraordinary expenses, including $996 for legal expenses 

incurred in the negotiations for the sale of a portion of the system 

to the City of Ventura, outside accountants hired temporarily due 

to a change in the office personnel at a cost of $700, and $250 for 

engineering serviccs in connection with the instant application. 

The staff's estfmate of expenses appears the more reasonable 

when adjusted to include the items abov:e roferred to. As adjusted, we 

find that app1~eant's.reasonable exp~ses for 1958 will be $37~487. 

Rate Base 

The estimated rate bases for the year 1958 are as follows: 

Applicant St~.ff Differencc. 

Average Utility Plant ••• $400,768 $395,190 $ 5,578 
Materials & Supplies •••• 18,266 6,010 12,256· Working Cash . . . . . . . . . . . . 7,726 2,320 5,406 

Total ............ $426,760 $403,520 $23,240 

Less Advances ••••••••••• 53,751 49,640 4,111 Depreciation Reserve •••• 56,241 55,230 1,011 

Total Deeuct10ns ••••• $109,992 $104,8·70 $ 5,122 
Rate Base .....•••..•.... $316,768 $298,650 $18·,118. 

In estimating its fixed capital the applicant gave effect 

to $61,200 of new property for the full year of 1958 by including 

one-h31f thereof in 1957 and one-half thereof in 1958. This 

property includes a new office building to cost $14,000, a 300,000-

gallon reservoir and land therefor, a booster pump and connecting 

pipe lines to improve service in MOntalvo, at a total estimated 
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cost of $42,000, improvements consisting of a new pipe line in the 

Montalvo area at an estimated eost of $3,000, and a tie-in to the new 

well in saticoy at an estimated cost of $2,200. the staff con­

sidered that certain items, totaling $52,000 in cost, of the new 

property would be completed in 1958, and included 0'Q1y thE:se items 

on the full-year basis. The items the staff estimated would be 

completed in 1958 included the acquiSition of the land for the 

Montalvo reservoir at a cost of $5,000, the Montalvo reservoir and 

booster pump at a cost of $32,000, the office building at a cost of 

$14,000, and well meters at a eost of $1,000. The balance of the 

1958 additions were included in the staff's operative construction 

work in progress and weighted average addit10ns to utility plant. 

Actually the staff's estfmatcs arc probably high, inasmuch as the 

record shows that the office building will not be constructed until 

the end of 1958 or early in 1959. The staff's estimate of utility 

plant will be use~ herein. 

The staff's esttm8te of materials and supplies is the more 

reasonable and will be used herein. Applicant's witness admitted 

tha~ the pipe used in csttmsting the expenses for this item had been 

included in the additions to its utility plant estimates for 1958 

in its nonrevenue-producing additions. 

The applicant ,estimated i~s working cash by taking one­

sixth of its estimated operating expenses for 1958. The staff 

estimated the working cash by considering the operating expenses, 

billing procedures, and income tax accruals, which method is proper. 

The applicant's estimate of the advances for construction 

1s more nearly correct and will be used. The staff used the 
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applicant's 1957 recorded figure. 

Considering the above, we find that applicant's rate base 

for the year 1958, reasonably,. will b.e $294,539, calculated as 

follows: 

Average Uti1it:y Plant ................. . 
Materials and Supplies •••••••••••••••• 
Working Cash ............. "" ••••••••••• '" .... 

Total ••••.•••••.••.••••.•..•.•••• 

Less Advances •••••••••••• ~ •••••••••••• 
Depreciation Reserve •••••••••••••••••• 

$395,190 
6,010 
2,320 

$403,520 

53·,751 
55,230 

Total Deductions ••••••.••••.••••• $108,981-

Rate Base ••••••••••••••••••••••••••••• $294,539 

As adjusted herein, applicant would have the following 

operating results at the proposed level of rates: 

Revenues •••••••••••••••••••••••••••••• $ 96,669 

Expenses other than taxes 
and depreciation ••••••••••••••••• 37,487 

Taxes other than Income ••••••••••••••• 4,010 

Taxes on Income ••••••••••••••••••.•.•• 15,223 

Depreeiati~n Expense •••••••••••••••••• 11,320 

Total Operating Expense ••••••••••••••• $ 68,040 

Net Revenue ••••••••••••••••••••••••••• 28,629 

Rate Base ••••••••• ' ..................... $294,529'. 

Rate of Return •••••••••••••••••••••••• 9.72% 

From the record herein we find that rate increases are 

justified with a differential in rates between the Foothill Zone 

and the Saticoy-MOntalvo Zone, such difference to be approximately 

the same as requested by applicant, but that overall increases are 

not justified to the extent proposed by applicant. We further 
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find that a return of 7.5 percent on applicant's adjusted rate base 

of $294,539 is reasonable. Such return would result in gross oper­

ating revenues to applicant of $83,100 for the year 1958. We fur­

ther find that the rates hereinafter suthorized will permit suCh a 

return, after due allowance for operating expenses, taxes and depre­

ciation, assuming that the Alta Ml.ttual members are charged the same 

rates as general metered consumers; it not being intended hereby to 

modify the contract between applicant and Alta Mutual, but, for rate­

fixing purposes only, to treat the members of such mutual as ordin­

ary consumers and estimate revenues accordingly. The actual rate 

of return will, therefore, be lower than that estimated herein, 

inasmuch as actual gross revenues will be reduced approxima~cly 

$1,260 (Exhibit No.7) if Alta Mutual consumers pay pursuant to the 

contract with applicant, herein referred to and spprovcd. 

It is further found that an increase in the rates for water sold to 

the City 0: Ventura is justified to tbe extent that applicant shall 

increase said rates to $30 per acre-foot, and the contract between 

the City of Ventura and the applicant, as approved by this Commis­

sion in Decision No. 54955, dated May 7, 1957, in Application 

No. 38964, will be modified to that extent, the Commission hereby 

finding that the public interest requires suCh modification. said 

increase in rates we find to be reasonable and justified. lnsofar 

as present rates differ from those herein provided, we find that 

for the future they are unjust and Unreasonable. 

The Alta MUtual Contraet 

By Decision No. 44545, dated July 18, 1950, in Application 

No. 30529, applicant was permitted to carry out the terms and con-
, 

dit10ns of a written contract with Alta Mutual Water Company. '!his I 
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Contract has expired; and applicant seeks authority to enter i~to a 

similar agreeml:nt with said r:utwAl company:. a copy of 'Which agree­

ment is attached to the second amendment to the application herein, 

was executed on April 14, 1958, and is for a period of one year 

and indefinitely thereafter unless terminated by either party. The 

contract provides for the allocation of costs of facilities owned 

by Alta Mutual Water Company and used jointly with applicant, based 

on a use factor as set forth in the agreement, which results in an 

aDnual cbar.ge to applicant of $3,983, or $3~1.92 per month., In 

addition, the agreement provides that the members who receive water 

through the applicant's facilities will pay applicant aonusl charges 

for such service plus a unit charge per miner's inch dey. The base 

charges are the charges specified in the formerly approved contract 

"plus the added percentage increase granted to Saticoy by the 

Public Utilities Commission of Cslifornia" in the herein applica1:10D. 

This expreSSion is ambi~lOU$ inas:uch as there were at least two 

percentages of increase applied for; i.e., the estimated 75 per­

cent increase in metered rates and the 33 percent increase requested 

by applicant with reference to service to Ventura. In addition, the 

increases granted by the Commission are lesser amounts. The appli­

cant, however, in its calculations, considered the increase as 

being 75 percent over the general rat~s in effect at present. 

This agreement appears to be in the public interest and 

the order herein will authorize ,its execution by applicant. 
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OR.DER -- .... -...-

An application as above entitled having been filed, a 

public hearing having been held, the matter having been submitted 

and now being ready for decision, 

IT IS HEREB.Y ORDERED: 

(1) !hat Seticoy Water Company be, and it is, authorized 

to file in quadruplicate with the Commission, after the effective 

date of this order, Bnd in conformity with the Commission t S 

General Order No. 96, the schedule of rates shown in Appendix A 

attached hereto, and on not less than five days' notice to· the Com­

mission and to the public to make said rates effective for service 

rendered on and after October 1, 1958. 

(2) That Ssticoy Water Company shall, within 30 days after 

the effective date of this order, submit to the Commission in 

writing its schedule for the completion of the improvements pro­

posed for 1958. On or before December 31, 1958, Satieoy Water 

Company Shall inseall meters in its Montalvo and Sat1eoy wells and 

complete the storage facilities in the Montalvo area and report to 

the Commission in writing such completion within 10 day.s thereafter. 

(3) 'l'hat Saticoy Water Company shall, within 60 days after 

the effective date of this.order, file four copies of a comprehen­

sive map drawn to an indicated scale not smaller than 600 feet 

to the inCh, delineating by appropriate markings the various 

.. 

-17-



A. 39437 M ~ct * 

tracts of land and territory served, the principal water 

production, storage and distribution facilities, and the location 

of the various water system properties of the applicant. 

(4) That Saticoy Water Company shall, in the future, de­

termine its aceruals to depreciation by spreading the original 

cost of the plant, less e~timated net s~lvage and depreciation re­

serve, over the estimated remaining life of the'property •. Applicant 

shall review the accrual r~tes when major ch~ses in plant com­

position occur and for each plant account at intervals of not 

more than three years, and report the results of these reviows 

to the Commission. 

IT IS FUro:HER ORDE~D that paragraph 8 (a) of the 

contract between Saticoy Ha.ter Company and the City of San Buena­

ventura is modified by substituting the word and figure Thirty 

Dollars ($30.00) for the word and figure Twenty-five Dollars 

($25.00) wherever in said paragra.ph the latter word and figure 

appears, and that ~fter the effective date of the order herein, 

water sold to the City of San Buenaventura shall be at the rate 

of Thirty Dollars ($30.00) per acre-foot. 

I! IS FURTHER ORDERED that So.ticoy Water Company be, 

and it hereby 'is', authorized to ca.rry out the terms and conditions 

of the written agreement dated April 14, 1958, with Alta Mutual 

Water Company under the terms, cMrges, and conditions stated 

therein, subject to the conditions (1) that applic.:lnt shall 

file with this Commission within 30 days after the effective 

date of this order, two certified copies of the ~greement as 
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A. 39437 - d 

executed, and (2) applicant shall notify the Cotmnis~io'n of the 

~te of te~nation of said agreement within· 30 ~yG from and 

after the date of te~n~tion. 

The effective d~tc of this order $~ll be 'twenty days 

after the date hereof. 

Dated at _____ Sa.n __ F;;..;r:ul;.;;·;;.~;::·se~' ______ CaliforniA, 

this __ .£2_,,-.,.( __ day of :z ~: tJ.,J' , 195D. 
7 T 

Comm1":J.I'onor Ray E. Untereiner • 
.., J. ••• _-_. _, bo1=c 

noecsot3.rlly a'b3cnt. did not lXJ,rt1ei,;ps:to 
in tho d1s~!1t1on of this »rocoe~1~. 
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APPt ICA.Bn. ITY 

A.PPENDD: A 
Page 1 or 2 

Scbed'Ule No. SM-l 

Applicable to all metered water service. 

!?RRITORY 

'!'he area. lying a.t ond 'belo .... 450 elevation and generally south of 
FoothUl Road including the unincorporated eommu .. rltie~ or Sa.t1eoy ond 
MonttU'Vo, end in vicinity, Ventura County. 

Quantity Ra. tes : 

Fir5t 1,000 eu.rt. or lee~ ••••••••••••••••••••••••• 
Next 1,000 cu.ft., per 100 cu.rt ••• ~ •••••••••••••• 
Next 3,000 eu.ft., per 100 eu.ft •••••••••••••••••• 
Next 15,000 cu.ft., ~r 100 eu.ft .................. . 
Next 20,000 eu.St., per 100 eu.ft ••••.••••••••••••• 
Over 40,000 eu.:£'t., per 100 eu.ft ••••••••••••••••• '. 

v~ Charge: 

For 5/8 x 3!4-inch meter ............................... . 
For 3/4-~~h ~~er ...•.....•.•.•...••....•.•.• 
For ~eh meter ••••••••••••••••••••••.••••• 
For l~1:l.ch meter ................ " •••• 

111
-. e .••••• 

if or 2-ineb· meter •• ~ ........................... . 
For ~ineh meter _~ •••••••••••••••••••••••••• 
For 4-1nch meter ••••••••••••••• ~ •••••••••••• 

The Minimum Charge '-Jill ent1 tle the customer 
to the quantity or 'Iofa.ter 'Iofh:Leh that m1nilm.:cu 
charge '-lill purchase at the Quantity Rates. 

Per Meter 
PAr 1'o1wh 

$ 3.00 
.)0 
.25 
.20 
.15 
.10 

Z 3.00 
5.00 
7.00 

15.00 
20 .. 00 
30 .. 00 
50.00 



A. 39437 ete 

APPENDD: A 
Page 2 of 2 

Sehedule FO-l 

Footb11l TAr1f~ Area 

c,'£NERAI. METERED SERVICE 

Applie~ble to all metered water service. 

TERRITORY 

iJlle area. lying above 4;0 foot elevation and generally north of 'Foot­
hill Roac1 nenr the unincorporated com unities or Sa.tieoY' and Montalvo, 
and vicinity, Ventu:ra CO'Onty. -

First 17000 eu.tt. or less ••••••••••••••••••••••••• 
Next 1,000 eu.ft., per 100 eu.£t •••••••••••••••••• 
Next 3,000 eu.!t., per 100 eu.£t •••••••••••••••••• 
Next 157000 cu.£t., per 100 cu.£t •••••••••••••••••• 
Next 20,000 eu.£t., per 100 eu~£t •••••••••••••••••• 
Over 40,000 eu.£t., per 100 'au.ft •••••••••••••••••• 

For $/Sx 3/~ineh meter •••••••••••••••••••••••••••• 
Fer 3/4--ineh moter •••••••••••••••••••••••••••• 
Ft:Jr: l-01%lch met,er •••• " ••• • " •••••••••••• ,. ..... ". 
For It-tn~'meter •••• ~ ••••••••••••••••••••••• 
For 2-ineh meter •••••••••••••••••••••••••••• 
F or ~1neh m.eter •••••••••••••••••••••••.••• ' • 
For 4-1nch meter •••••••••••••••••••••••••••• ' 

The Minimum ChArge 'Will ent1 tle the customer 
to the quantity of wter 'Wh1ch tha.t minimum 
cb.o:rge 'Will pureb.s.se a.t the Quantity Rates. 

Per Metar 
Ptllr Mwtb 

$ 3.;0 
.35 
.,30 
.25 
.20 
.15 

$ ;3.50 
5.50 
8.00 

l7 .. oo . 
23 .. 00 
,35.00 
60.00 
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APPE1®IX B 

ADDITIONAL APPEAP~CES 

r... Aoo Penrose, Cdr.. and ~1r$.. Moo Joyce, Nrsoo Victor 
\tare!, Helen c. temple, Wm. E. Temple, ft .. J ~ Henry, 
PJoargarc t S.. MarE Ie, Carl GaydOn, H. H.. GD.:rma.n, 
"Joo R .. Sl*e) G .. A.. ~loore) George Boo Eili~, Joo o~ 
Younce, .. P. C'oSos, j .. c .. Tobias, L1 .. L .. ron, 
Franlt" R .. Si!va, 11%'$ .. Carrie ~ilva, 'fl. E .. B ::15&11, 
Joe Moo I!..atlirez, COO A. Lind, ~~oliand c. Steele, 
LOyal g .. l"razier, Loo C. Low, Frank tb.vcra~ 
Charles 11aenza, WOO E. Buci,ner, JOOles :Parker, 
Ned S .. Porter, ana John T. Culbcrt~on, interested 
par~:1.es. 


