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Decision No.. ___ :;-...;;.t'_'2_S;..;.~...;.(1 ___ _ 

BEFORE THE PUBLIC,UTILITIES COMMISSION OF THE S~TE OF CALIFORNIA 

In the Matter of the Application of ) 
Frank A. Hoberg, George Hoberg, and ) 
Don Emerson, .a co-partnership, dba. ) 
Pine Heights Water Co., for a cer- ) 
tificate of Public Convenience and ) 
Necessity to operate a public utility ) 
water system, and to establish rates ) 
for the service rendered, in a sub­
divid.ed tract located at Hoberg' 8, 
Lake County, california .. 

Application No. 40128 

'" William Stav§ and Erapk At HOber~, for applicants. 
w. B. Stradley for the Commission staff. 

OPINION - - -- ................. 

This application was filed on May 29, 1958. Public hear­

ing was held before Examiner John Power at Hoberg's, Lake County, 

on July 29, 1958. The application was submitted subject to late 

filing of two exhibits, these have been received and the matter is 

ready for decision. 

The tract for whiCh a certificate is requested is Pine 

View Heights, No.1 in the S.w.~ of the N.W.'z; of Section 35, T12N, 

R.aw, Mt. Diablo Base and Meridian. It lies just across State High-. 
way 29 from Hoberg's resort. It has been subdivided into 34 lots. 

There will be additional subdividing of adjoining property if 

justified by sales.. The average lot size is about lO,OOO square 

feet. 

Applicant presented two witnesses through whom eight exhi­

bits were iutro'i!uecd, with a ninth to be late filed. 'lho presentation 
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was very complete and revealed the following,facts: 

The system consists of a well 8 inches in diameter drilled 

to a depth of 122 feet. In the well a cleep well turbine pump has 

been installed driven by a 5 hp electric motor. It is capable of 

p~oducing 74 gallons of water per minute against the system working 

press'llres. At the opposite end of the subdivision: a 2'l,000-gallon 

used redwood storage tank has been installed.. Well and tank are 

joined by a 4 inch line. One and one-half and one inch street cross­

ings and service pipes ~~ve been installed, the ~jority of which 

serve two lots. There are 2,515 feet of dipped and wrapped· steel four 

inCh ~in line, and 505 feet of l~ inch galvanized pipe. A total of 

350 feet of 1 inch galvanized pipe has been used in the service pipes. 

Pressures at lot delivery points have been tested at 31 to 45 pounds. 

The cost of the system was $12',250 .05 aud has been advanced 

by the three partners in cash. Eventually the system will be incor­

porated and the three applicants-partuors will take stock in payment 

of their la~vances. Two of dle partners are the owners of Hoberg's 

resort .. They now have 8 functioning non-utility water service to 

supply their guests. This non-utility system supplied by three wells 
i 

Will be connected to the proposed utility mains in order to furnish 

~utual standby services. 

Applicant proposed both metered and flat rates. Each of 

these is divided into allDual and "seasonal" (May through October) 

rates. The basic flat rates are proposed to be applicable to lots 

having an area of 7,500 square feet or less which is smaller than 

the majority of the lots in the subdivision. Accordingly this area 

will be increased to 10,000 square feet whic~ is a more representative 

size. The seasonal rates as proposed are somewhat high in relation 

to the level of annual rates. Certain of the rates proposed'for 
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seasonal service have been sligbtly reduced and the seasonal period 

extended to seven months to include the month of April. Minimum 

charges have been added for several meter sizes larger than 5/8 x 

3/4 inch. 

Lake County requires a franchise for water companies. 

However~ the custom of that county is not to issue such a franchise 

until after the water system is in actual operation. 

'!he Commission finds and concludes that publ1e eon ... 

venience and necessity require that the sought certificate be 

granted and that the rates annexed to the following order as 

Appendix "An are fair and reasonable. 

the certificate granted in and by the follOWing order is 

subject to the following provision of law: 

That the Commission shall have no power to authorize 
the capitalization of this certificate of public 
convenience and necessity or the right to own, 
operate or enjoy such certificate of public conven­
ience and necessity for any amount of money in 
excess of the amount (exclusive of any tax or annual 
charge) actually paid to the State as consideration 
for the issuance of such certificate of public 
convenience and necessity or right. 

ORDER -- -.-. - ~ --
The above-entitled application b4v1ngbeen considered, 3 

p1lblic hearing having been held, the matter haVing been submitted 

and now being ready for deciSion, 

IT IS HEREBY ORDERED that a certificate of public con­

venience snd necessity be and it is hereby granted to Frank A. 

Hoberg, George Hoberg, and Don Emerson, doing business as Pine 

Heights Water Company, to construct and operate a public utility 

system for the distribution and sale of water within Pine View 
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Heights Subdivis10n No.1, Lake County, as shown on a map, Exhibit 

HAtt of tb,e application. 

(1) 

IT IS FURTHER ORDERED as follows: 

a. Applicants are authorized to file after the 
effective date of this order the rates set 
forth in Appendtx A attached to this order 
to be effective on or before the date ser­
vice is first furnished to the public, 
together with rules and tariff service are3 
map acceptable to this Commission and in 
accordance w:Lth the requirements of General 
Order No. 96. Such rates, rules and tariff 
service area map shall become effective on 
five days' notice to the Commission and to 
the public after filing 3S hereinabove 
prOVided .. 

b. Applicants shall notify this Commissiou, in 
~it1ng, of the date service is first 
furnished to the public under the rates and 
rules authorized herein, within ten clays 
thereafter. 

c. Applicants shall file within forty days 
after the system is placed in operation 
under the rates and rules authorized herein 
four copies of a comprehensive map, drawn to 
an indicated scale not smaller than 100 feet 
to the inch, delineating by appropriate 
markings the tract of land ane! territory 
served; the principal water production, 
storage and distribution facilities; and the 
location of the various water system prop­
erties of applicants. 

d. That applican'ts shall determine the accruals 
for depreciation by dividing the original cost 
of the utility plant less estimated future net 
salvage .less depreciation reserve by the 
estimated remaining life of the plant. Appli­
cants shall review the scc:r:uals as of J'anuary 
first of the year following the date service 
is first rendered to the public under the 
rates and rules authorized herein and there-
after Wben major changes in utility plant composi­
tion occur and Bt intervals of not more than 
five years. Results of these reviews shall be 
submitted to this Commission. 

(2) Within thirty days after the grant to these applicants of 
a franchise by the County of Lake, applicants shall file a supple­
mental application herein, requesting authority to exercise the 
rights and privileges granted by such franchise, attaching thereto 
a copy of the granting ordinance. 
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The authorization herein granted will expixe if not 

exercised ~th1n one year from the date hereof. 

The effective date of this order shall be twenty days 

after the date hereof. 
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APPtICABILI1! 

APPENDIX A 
P~e 1 of 5 

Schedule No. 1 

Applicable to all metered. vater service 1"urni~hed on en annuel 
basis. 

TE?RITCRY 

l'be unincorporated. area. including the subdivision know s.c Pine 
Heights, and 'Vicinity" adja.cent to Sta.te Highway 29" at Hobergt:') rosort, 
Lake County .. 

RATES 

Monthly Quantity Rates 

First 
Next 
Next 
Next 
Over 

$00 cu. it. or less ••••••••••••••••••• 
l,5OO cu. ft., per 100 cu. ft ............ . 
~,OOO cu. ft., per 100 cu. ft •••••••••••• 

l5,000 cu .. ft., per 100 cu. ft ............ ,. 
20,,000, cu. fioo, per 100 cu. ft ............ . 

For 5/Sx ~/~inch meter •••••••••••••••••••••••• 
For '/4-ineh meter •••••••••••••••••••••••• 
For· ~~eh'meter •••••••••••••••••••••••• 
For l~1neh meter ••• ' ...................... ' •• 
For 2-incb meter •••••••••••••• ~ ••••• ~ ••• 
For 3-tneh meter •••••••••••••••••••••••• 
For L.,..1n,eh llU!'ter ••••• ' ••• ." •••••• ., •• ,. ••••• 

SPF£l,AI, CQNDIIIO~ 

P~r Me~ 
T>mr'r{ony'h 

$ 3.00 
.30 
.25 
.20 
.15 

Per Meter 
P,r Y",11r. 

$ 36.00 
45.00 
60.00 

108.00 
156.00 
264 .. 00 
420.00'; 

1. The annual ~~um chArge a.pplies to service during the 12'month 
period commenciJ:lg Jen'WJJ:'Yl, Ill'ld is due in advance. 'l'he a:mutll m1nimu:m 
charge will entitle the cuztomer to the quantity or water each month 
that ODe-twelfth of the ann'U1'Jl minimum charge W"ill purchase at the Monthly 
Quantity Rates. ' 
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Schec:ule No. l 

S?ECI~ CONDITIONS (Continued) 

2. The charge tor ~ter used in exceoo or the quantity all~~d each 
month for the azmusl m1nimum chArge vill be bi11~ monthly, b1montbly, or 
quarterly at the option or the utility on a. non~at1 ve monthly CO%l3UX11P­
t10n 'basi:!. 

:3.. A customer who lle.s esta.blished his per.ne.nency by having paid 
tor service for ea.ch of the preeed1rJ.c 12 m.onths TOIJY' elect to· 'Ptq, the a:cnual 
m1n1m\ml, eb.arge on a monthly 'basis eq\1l'll to one-twelrth o! the a:cnual mini­
mum ehIlrge. 
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Sehed:ule Ne. lS 

SEASONAl fjE'I'EI§D SERVICE 

APPtICA.BILITY 

Applicable to tlll metered wter service f'urnished. on a. Ge$.Oonol. bo3i:l. 

TER.~rrORY 

'I'b.e 'I.Ul1n.corporllted. area. including the 3ubcl1 vision known as Pine Heights, 
and vicinity, adjacent to State Highway 29, at Hoberg's resort, Lake County. 

Por.Meter 
Monthly Quantity Rates: Per Month 

First ;00 cu. ft. or less, included in ~asonsl Minimum Charge. 
Next 1,500 cu. ft., per 100 cu. ft. •••••••••••• $ .30 
Next .3,.000 en. ft.,. per 100 cu. ft. .............. .2; 
Next l5,.000 cu. ft., per. 100 cu. ft. •••••••••••• .20 
Next 20,000 cu. ft., per 100 cu. rt. ............. .l; 

For the 7-mon:en period AprU 
through October: 

For 5/S x 3!4-ineb. meter ••••• 
For 3/4-1ncb. meter ••••• 
r or 1-inch meter ........ 
For .1~1nch meter ••••• 

SPECI~ CONDITIONS 

Per Mc~r 
P.-:r s.,Mon 

$ 26.25 
29 .. 7; 
38 .. 50 
70.00 

Quent1tyAllowed· 
Por Month tar 
Min;tmum Chare" 

500 cu. ft. 
700eu. rt. 

1,.)00 cu.. fi. 
2,;00 eu. fi. 

1. The se~.$onal minimum charge is due in advance and will ent1tle the 
customer to tbe quantity or water each month that correspocds to the 3e~onal 
minimUm charge IlS show above. 

2. The charge 'for wl3.ter used. in exce::ls of the quantity allowed. ea.ch 
month for the see.:sonsl minimum charge may 'be billed monthly, bimonthly or 
ctunrterly nt the option of the utilitY' on Q. nonC1Jlll.'W.e.tive monthly CQ%ltj'UmP-
t10n basis. . 

:3. A eu:tomer, haVing pa.ic1 the ~etlSoncl m1'M1mum charge, mIX1' obtain 
30rvice during a:DY other months of the same cru.e:odor year upon p~t or Q. 

monthly minim:um charge equal. to one-seventh of the seaoonsl minimum charge 
i"O'r each :luch month oe1"Vice is de~ired._ All Wtl~ u::;ed 1n excooo of' the 
monthly minim\1m allowance shO'.lll above '\Jill 00 billed. at the lI'.ontbly Quantity 
Rate~. 
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Schedule No. 2' 

ANNUAL GENERAL ruI' RAn; S:gtVICli 

APPLICABILITY 

Applicable to all flat rate water service turnished. on an annual basiD. 

TERRIIORY 

The unincorporated area includ.1rlg the subdivision known as Pine Heights, 
and vicinity, adjacent to StD.te Highway 29, at Hoberg's re:Jort~Le.ke County. 

RA.TES - Per Service Connection 
Per Yeg 

For a ~ingle family residence or bu:s1ne:Js 
establishment including premises not 
exeeecii:oe 10,000 square f~t in area ••••••••• 

a. For each. a.ddit.1onaJ. single fom1ly' 
re~idence or b~iness e3tabl~b­
ment on the same prem1oeo Il%ld 
served from the oame service con-
nection •••••••••••••••••••••••••••••• 

b. Fetr each 100 sqU41"e teet or area. in 
exceo3 of lO,ooo square feet ••••••••• 

SPECI~ CO~1DITIONS 

" 

$ ;9.00 

18.00 

1. The residential flat rate charges apply to ~erviee connections not 
larger than one inch in d~eter. 

2. All serviee not covered 'by the above classifica.tion v1ll be tar­
nished only on a r::etered b~is. 

3. The amlual nat ra.te che.rges apply to service Q'Uring the-12 month 
period commencing Jtm~ l~ a:ld are due in advance. Po cw;tomer ....,ho has 
e$t~bli3hed bis permsnenc.r by having paid 1'or service for each or the pre­
ceding 12 months ms:y elect to 'PaY' the annual nat· rate cb.arge$ on a. monthly 
ba.s1s equal to one-twelfth or the 8%lllusl. £lilt ro:te charge. 

4. Meters 'IJJ1X'J' be .1n3t~ed at option or utility only ror above cW31-
f'ics.tiol:l in vhieh event :serviee therea£ter "Will be furn13hed on the basis or 
Schedule No.1" A:cnue.l GenereU. Metered Serviee, or Schedule No-. lS, 
Seazonel MG.tered. Service. 



S¢hedule No. 2SR 

SEASONAL CEN'ERAL ~. ~ SERVICE 

APPLtCABnm 

Applicable to all residential flat rate ~ter service furnished on 8. 
:seasonal basis. 

TERRITORY 

The '.lnineorporated area including the 3ubdivision known as Pine Heights? 
and viCinity, adjacent to StA.te High-.m.y 29, at Hoberg's resort? take Count,.. 

Per Service CODneet1on 
P,r S','9D 

For the 7-month period April through October: 
For a· single f~y rosidence or 
business establishment including 
premises not exceeding 10,000 
square teet tn Brae. ••••••••••••••••••••• 

a.. For oaeh additio%ll.ll single 
family residence or Ouzineos 
eota.b1i3bmcnt on the same 
premiseB Slld served frcm the 
some service connection ••••••••• 

b. For ec.ch 100 square teet of 
area in eseeBS of 10,000 
sq~e feet •••••••••• ~ •••••••••• 

SPECI~ CO~"ITIO~~ 

$ 28.00 

14.00 

.14 

1. The residontial flat rate charges apply to service connection: not 
larger th:J.n one inch 1:0. diameter. 

2. All service not covered by the above classification \rIll be £urn­
ished only on e. metered basis. 

3. A customer, lls.ving paid tlv.!l geasonal nat rJite charge, maY' obWn 
Berviee during SZJ.Y other months of the same calendar yec.r upon p~nt of one­
seve~~h of the seasonal fl~t r~techarge for each ~uch month service 13 desired. 

4. Meters mAY' be in:Italled at option or utility only for above classi­
fication in which event :::ervice thereafter "Will be f'urnishe<i only on the 
basis of . Sched.t:le No. lS, Seasonal Metered. Service, 0: SehedtJle NO.1, 
Annual General Y.e1'.ereC. Servico. 


