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Decision No. __ 5_-""1_11 _29_9 __ 

BEFORE TEE ?UBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 

of 

BERCUT-RICaARDS PACKING CO., 
a Califor.aia corporation, 

for an order authorizing it to borrow 
~oney and to execute its Promiszory 
Note to BAl."lX OF JJ1ERICA NATIONAL TRUST 
A1TD S)..i!!NGS ASSOCIATION ~ a National 
B.::.nking Associ.:ltion, and to secure 
the S~l~ by Deed of Trust and Chattel 
~..zortg~ge upon property used in part 
for utility purposes. 

opprION AN')) ORDER 

Application No. 40;59 

Berent-Richards Pa.cking Co. has filed this application 

for authorization to execute a deed of trust and a mortgage or 

chattels and to issue a note in the principal amount or $1,500,000. 

Applicant is a California corporation engaged in the 

processing Md canning of frW. ts ~d vegetables ~d in the pu"olic 

utility cold storage business at Sa.cr;':llnento.. A su:mne.ry st~tement 

of its assets and liabUities and net 'Worth as of J'l.U"l.e :30, 19;8,.7 

is .:lS roll~rs: 
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,Assets 

CUrrent -
CUrx-ent a.ssets 
CUrrent liabilities 

Net current assets 
Net tangi~le property 
Other assets 

ToU:l.l 

Liapilities ond Net Worth 

Long-term. debt 
Co-pi tal stock and surplus 

Total 

$ 891,,211 
2,,473,766 

42.429 

~3.407!406 

$ 297,959 
:3,109 \-/.,47 

It appecrs that applicant's operations primarily are of a 

nonut11ity nature and that during the last three years approXimately 

2 per CeIl t only of its gros S income has been derived from the cold 

store.g~ portion of 1ts bUSiness .. The financial st.l tements filed 

~this proceeding indicate that applicant, in the conduct of its 

merC'al'ltile activities, has 1neurred substantial an:.ounts of eurrent 

liabilities and has depleted its net working each. Among other 

thines, it is ~re$ently indebted to banks 1n the amount or $325,000 

W14ich is represented by unsecured loans. 

Applic~t now deSires to refinance these loans ~d to 

replonish its working cash. To ~ccomplish tnese objectives, it 

h~.s :m~.de arrangements to borrow f;~l, 500,000 :f'rom the :e~nl-c of America 

N::J.tion~ Trust and Savings ASSOCiation and in ~videncc of the 

borrowing to issue its promissory note payable in consecutive 

montnly installments or $12~500 each including interest ~t the 

::-o.te of 6 per cent per annu.'U, the note to be secured by a. deed 

of trust ane a mortg~ge of chattels. 
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The Commission has consid~red this matter and is of the 

opinion t~lat a publie heartng is not necessary~ that the ~pplica-

tion ~hould be gr~ted, as here1n provided~ that the money~ property 

or labor to be procured or paid for by the issue of the promissory 

~ote herein authorized is reasonably required for the purposes 

specified herein and that such purposes are not, in 'Whole or in 

part, reasonably Chargeable to operating expenses or to income; 

therefore, 

IT IS HEREBY ORDERED as follows: 
,-,~. 

" 
0" •• ' 

1. Bercut-Ricb.ards Packing Co. ~ on z.nd after the 

effective dat~ hereof and on or before October 31, 1953, may issue 

a promissory note in the principal amount of $1,500,000 for the 

purposes set forth1n this application, and may izsne a deed of 

trust and a mortgage of chattels, ~ch note, deed o! trust and 

mortgage of chattels to 'be in, or substantially 1n, the same form 

~s those filed in this proceeding as Exhibits 2, 3 ~d 4, 

respectively. 

2. Bercut-Ric.'1.a.rds P~cking Co. shall file with the 

Co~sz1on a report, or reports, as re~uired by General Order 

No. 24-A, which order, ~sofar as a,p11cabl~, is made a part 

of this order. 
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3. The autho:r1 ty herein gr~ted. 'Will becom~ effective 

whe:l Bercut-Richards Pack1ng Co. has paid the fee prescribed 'by 

Section 1904(b) or the Public Utilities Code, which fee is 

$1,250. 

Dated at San Fr:t.ne~ , Call1''orn1a, this ~ 
d::y of ¥~ , 1958. 
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