A.40390 MON | o
ORIGINAL

-y g
Decision No. S/SES

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application 3

of
DORRLS TELEPHONE COMPANY, 2
corporation, to borrow up to §

Application No. 40390

$17,000.00

In this application the Commission is asked to authorize
Dorrls Telephone Company, a corporction, (1) to enmter into 2 loan
agreement vwith Stromberg-Carlson, a division of General Dynamics
Corporation, (2) to execute a nortgage, and (3) to 4ssue notes in

the total amount of not exceeding $17,000.

Applicant is a California corporation engaged in operating
a public utility telephone system in and about the City of Dorris
and the wnincorporated town of Macdoel in Siskiyou Couhty. It now
reports that an increasing demand for telephone service requiies

the expansion of 1ts plant facilities at a cost in excess of $17,000.

Vot being in a positlon to finance its expansion progrom out
of current reSources, applicant has issued a 6% demand note in the
amount of $1,223.02 to Stromberg-Carlson, a divicion of General.
Dymanics Corporation, with which it has negotiated a loan agreement
for the long-term borrowing of an aggregate principal amountfof
$17,000. Under the terms of the loan agreement, Stromberg-Carlson,
& division of General Dynamics Corporation, will advance noney to
applicent from time to time upon the issuance of 5—1/2%.inteftm'

demand notes. The agreement provides for the ultﬁmate issue,
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not later then June 30, 1961, of a final note in exchange for the
interim notes then outstanding, payable in 240 conseccutive and sub~
stantially equal monthly installments with interest at the rate of
6% per anmum, and to be secured by a mortgage. The procecds from
the loan will be used to refumnd the previously mentioned 6% demand
note and to pay, in part, fo: capital additions to applicanf'

teleynone plant.

A swmary statement of applicant!s assets, liabilities and
cepital at December 31, 1957, is as follows:

Assets

Telephone plant, less depreciation reserve  $108,053.10
Current assets 2,526.32

Total $110,579.42

Liabilities and Capital

Common stoek $ 47,200.00

Surnlus 9 485 12
Long~-term debt 42 894.00

Current and acerued liabilities lo,gg 20,
Total §110,272.42

For the year 1957, applicant reports operating bevenues of
$31,794.83 and net income of $1,599.37. Recently, the Cbmmission
has reviewed the operations of the telephone systen and.by Decision
No. 56642, dated Mzy 6, 1958, in Application No. 39653, authorized
applicant to place revised rztes in effect which, it is estimated,
will inecrease the ammual operating revenues by approxtﬁately $1,700
and will produce 2 return of 6.8% on a deprecioted rate base of
5111,000.  The revised rates worc designed to yleld a net revenue
of $7;548 after making allowance of $6,200 for depreciztion.
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Upon the basis of the revised rates it appears that appli-
cant should bde in 2 position to meet its reguirements under the
proposed loan agreement. The installation of the additions to the
plant should be in the public interest and we will enter our order
granting the application. The action taken herein is for‘the~issue
of notes and is not to be construed as indicative of amownts to be
included in a future rate base for tac purpose of determining Just

and reasonable rates.

QEDER

The Commission having considered the above-entitled matter
and being of the opinion that a public hearing is not necessary,
thet the application should be granted, ac herein provided, that
the money, property or labor to be procured or paid fﬁr by?the issue
of the notes hercin authorized is reasonably reouired by applicant

for the purposes specified hefexn, and that such purposes are not,

in whole or in part, reasonably chargesble to operating expenses or

to income; therefore, i
;

IT IS EEREBY ORDERED as follows:

1. Dorris Telephone Company, a2 corporation,ion and after

the effective date hereof, may: -

2. Enter into a loan agreement with Stromberg-Carlson,
& division of General Dynamics Corporation, provid-
ing for total borrowings of not exceeding §17,000,
such loan agreement to be in, or substamtizlly in,
the same form as that filed in this proceeding as
Bxhibit A.

Execute a mortgoge in, or substantially in, the some.
form as that filed in this proceeding as Exhibit B.
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¢. Issue interim notes pursuant to the terms of said
agreenent for the purposes set forth therein in the
aggregate amount of not exceeding $17,000 at any one
Time outstanding and issue ite final note, as set
forth in said agreement, in the principal amount
of not exceeding $17,000 in payment of interim

notes of like amount.
2. Dorris Telephone Company, a corporation, shall file with
the Commission monthly reports as required by General Order No. 24-A,

which order, insofar as applicable, i:c made a part of +this order.

3. The zuthority herein gronted will become effective wasn
Dorris Telephone Company, 2 corporation, has paid the minimm fee

preserived by Section 1904(b) of the Public Utilities Code, which
fee Ls $25. J

Dated at Saz Trancisce’ __, Colifornis, this 230

day of . ST b, /_(/z/ , 1958,
/ 0
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