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5 7::-:.[<' ... A6 Decision No. ____ "LJ" __ _ 

BEFORE THE PUBLIC UTILI1lES COMMISSION OF THE STATE OF Cf~IFORNIA 

In the Matter of the Applie~t1on 
of 

DOfu'U:S TELEPHONE COMP MIY, a 
corporation, to borrow up to 
$17,000.00 . 

Application No. 40390 

o PIN ION 
~-_WWl_ ... _ 

In thiz a~plication the Commission is asked to authorize 

Dorris Telephone Co~pcny, a corpor~tion, (1) to enter into ~ lo~ 

.lgr~~mcnt ":·rith Stromberg-Carlson, a division of Gcnerul Dynamics 

Corporation, (2) to execute a mortgage, and (3) to issue notes L~ 

the total ~ount of not exceeding $17,000. 

Applicant is a California corporation engaged in opera,ting 

a public utility telephone system in and ~bout the City or Dorris 

~~d the unincorporated town of Macdoel in Siskiyou Co~ty. It now 

repo=ts that an increas~g demand for telephone service requires 

the exp~~sion of its plant fac1lities at a cost in excess of $17,000. 

Not being in a posit1on to finance its expansion p:-ogr:.m out 

of current resources, applicant has issued a 6% demznd note in the 

~ount of $1,223.02 to Stromberg-Carlson, a division of General 

DynC!.j,:,,·j, cs Corpor::. tion, with which it has negotiated a loan agreement 

~or the long-term borrowing of an aggregate prinCipal amount of 

~~17 ,000. Unecr the terms of the loan agreeme.nt, Stromberg-Carlson, 

~ division of Gener~l Dy.nnmics Corporation, will advance money to 

applieont from time to time upon the issuance of 5-1/2% interim. 

de:m.a..'1.d notes. The agreement provides for the u1ttmate issue, 
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not later than June 30, 1961, of a. finc::.l note in e:-:c1:'..ange for the 

1nter~ notes then outstandtng, pay~ble in 240 consecutive and sub­

stantially eqU8l monthly installments With interest at the rate of 

6% per ~um, ~~d to be seeured by ~ mortgage. The proceeds fro.m 

the loan Will be used to re~lnd the previously mentioned 6% d~d 

note and to PD-Y, -in part, fo']: capital additions to applicant's 

telephone plant. 

A summa.ry statement of o.pplicantfs assets, li~bilities and 

co.pital at December 31, 1957, is as follows: 

Assets 

Tel~phone plant, less depreciation reserve 
Current assets 

Total 

!.iabili ties and Cap1ta.1 

Common stock 
SUl"nlus 
Long-ter.n debt 
Curre.nt and accrued liabilities 

Total 

~108,053.10 
2,5:26.32 

mO,579.42 

$ 47,800.00 
9,4$5.l2 

42,894.00 
lO,4QO.2,Q , 

For the year 1957, applicant reports operattng revenues of 

$31,794.8~ a~d net income of ~1,599.37_ Reeently, the COmmiSSion 

bAs revie-wed the operations of the tele:phone system and by Decision 

No .. 56642, dated Mz.y 6, 1958, in App11c.:-.tion No. ~9653, authorized. 

applicant to place revised r~tes in effect which, it is esttroated, 

"''1.1: increase the annual operating revenues by approximately $1,700 

~~d will produce a return of 6.$% on a depre¢1~t0d rate base of 

0111,000. The revised rate:: ioTor~ designed to yield a net revenue 

of 07,548 after maktng &11owance of $6,200 for depreciation. 
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Upon the basis or the revis~d rates it appears that appli­

cant should be in a position to meet its reqUir~ents under the 

proposed loan agreement. The installation of the additions to the 

plant should 'be in the public interest ~.nd we 'Will enter our order 

granting the application. The action taken herein is tor the is~ue 

of notes and is not to 'be construed as indic~tive of acou.~ts to be 

1."lcludcd in a future rate base for the purpose or determining just 

~d re~sonable rates. 

,. 

The Commission havtng considered the above-entitled matter 

and being of the opinion that a public hearing is not necess:;..ry, 

that the application should be granted, as herein proVided, that 

the money, property or labor to be procured or p~id for by;the issue 

of the notes herein authorized is reasonably re~uired by applicant 

tor the purposes specified herein, and that such purposes are not, 

in whole or in part, reasonably chargeable to operating expenses or 

to income; therefore, 

IX IS HEP£SY ORDERED as follows: 

1. Dorris Telephone Company, a corporation, on ~nd after 

the effective d~te hereof, may: -

a. Enter into a loan ~.greement .... Tith Stro:mb~rg-Carlson, 
0. division .of GencraJ. Dynatlics Corporation . provid­
ing for total borrowings of not exceeding ~17,OOO, 
such loan agreement to be in" 0:" su'bstontie.l1y in, 
the sam~ 1"0r.m 3S that filed 1n this proceeding as 
Exhioit A. 

b. Execute So Dlortgc.ge in, or substa.~t1ally in, tho;, some: 
form as that filed in this l,roceed1r..g as Exh1bi t :8. 
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c. Issue interim notes pursuant to the terms or said 
~greement tor the purposes set !orth therein in the 
aggregate amount of not exceeding ~17 ,,000 at anyone­
time outstanding and issue its final note, as set 
forth 1n said agreement1 1n the :principal amount 
of not exceeding $17,000 1n pe.yment of interim 
notes of like amount. 

2. Dorris Telephone Comp~y, a corporation" shall file With 

the Commission :non'chly reports as required 'by Gener.:.u Order No. ~A, 

which order, insofar as applicable, is made a part of this order. 

3.. The authority here1."" gr~.nt~d ~1.11 'become effective 'When 

Dorris Telephone Company, a corporation, has paid the min1lm.2m fee 

prescribed by Section 1904(b) of t:'le Public Utilities Code" which 

fcc is $25. 

day of 
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