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DRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. . §772R

In the Matter of the Application of )

MOUNTAIN MESA WATER COMPANY, a

California corporation, for a certif-

lcate of public convenience and Application No. 39852
necessity to operate a public utility Amended

water system.

Louls R. Deadrich, of Deadrich, Bates &
tewart, 1oxr applicant,

James G. $hields and Sidmey J. Webb,
ommission staff.

QRINION

Mountain Mesa wate} Company, by its application herein,
filed Februaxy 27, 1958, as smended March 20, 1958, seeks a certif-~
icate of public convenience and necessity and authority to estéblish
initial rates and to issue stock for the construction and operation
of a water system in Tract No. 1962 and, ultimately, in all of
Section 26, Township 26 South, Range 33 East, ﬁ;D;B.&M., excepting
such portions of said Section as lie within the boundaries of Isabells
Reservoir, in Kern County. |

The application was submitted at a public hearing held
July 1, 1958, at Isabella, before Examiner John M. Gregory.

The system has been installed by South Fork Development
Company, which 21so furnished the well site on Lot 17 in;the tract.
The tract well, pumping and pressure equipnent were installed by
William W. and Grace L. Kissack. Sexvice will be rendered initially
to Tract No. 1962, éovering 21 acres divided into 92 lots. The
balance of Section 26, about 500 acres, will be developed later.

Capacity of the well on Lot 17, working pressures and main
installations ave adequate for normal operating conditions im the

Cract; however, development of the balance of the acreage will‘réquiré
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connection of a well on the Kiséack Ranch, across Highway 178 to the
north, or development of a comparable source of water, and additional
storage or pressure facilities.

Total cost of the system, including installation of 92
meters, estimated cost of commection of the Kissack Ranch well,
materials, supplies and working cash, amounts =o approkimacely
$32,836. Applicant requests authority to issue 3,283 shares of its
stock of the par value of $10.00 per share in exchange for the system
and for the estimated requirements for materials, supplies and working
cash.

Applicant has proposed to render service under metered
xates, with a quantity rate per meter per momth of $3.45 for a 5/8 x
3/4~-inch meter, which will allow up to 500 cubic feet of water at the
minimm wmontbly charge, as amended at the hearing.

Estimated results of operation at proposed metered rates
for a future year, based on assumed full develdpment of Tract .
No. 1962 but with complete data under those conditions not‘yet avail-
able, were developed at the hearing by the staff as follows:

Item Future Year (Est.)
Opexrating Revenues $ 8,037
Operating Expenses, including

Taxes and Depreciation 4,743
Net Revenue 3,294

Depreciated Rate Base 28,935
Rate of Return 1X.3%

Applicent bas requested a certificate for the entire area
in Section 26 it ultimately proposes to serve. Although plans for

full development of the area - other than commection of the Kissack

Ranch well to the presently installed system - have not fully

matured, the configuration of the whole area and its proximity to
another development immediately to the south, for which a certificate

is currently being sought by a different utility (Squirrel Mountain
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Water Co., Application No. 40083), suggests the propriety of granting
the authority as requested, but restricting it to service within
Section 26 unless permission to extend service outside that section
is first sought and secured from the Commission. Also, present
authority to icsue securities should be limitéd to what has been

shown to be required for scquisition of the facilities heretofore

described. Applicant may request authority at a later date to engage

in additional fimancing as required by further developments.

Applicant's metered rate proposals appear to be reasonable
for initial operations. They will be permitted to be f£iled in
accordance with the pfovisions of the order which follows.

It is hereby found as a fact that public convenience and
necessity will require the construction and operation of & public
utility water system by Mountain Mesa Water Company, & coxrporationm,
in Tract No. 1962 and in all other portioms of Section 26, Townsailp
26 South, Range 33 East, M.D.B.&M. which lie southerly of the 2617-
foot take line of Isabella Reservoir, in Kern County, as sald areas
are delineated on maps marked Exhibit B, Parts 1 and 2, attached to
the original application herein. We conclude, thexefore, that the
application should be granted.

The certificate of public conveniemce and necessity issued
herein is subject to the following provision of law:

That the Commission shall have no power to authorize *

the capitalization of this certificate of public

convenience and necessity or the right to own,

operate or enjoy such certificate of public convenience

and necessity in excess of the amount (exclusive of

any tax or annual charge) actually paid to the State

as the consideration £or the issuance of such certif-
icate of public convenience and necessity or right.

Public hearing having been held herein, the matter having

been submitted and the Commission now being fully advised,
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IT IS HEREBY ORDERED that:

1. A certificate of public convenience and mnecessity be and
it hereby is granted to Mountain Mesa Wster Company, & cérporation,
to construct and operate a public utility system for the sale and
distribution of water within the territory herxeinbefore described.

2. Applicant shall not extend its water system outsidejthe
boundaries of the area certificated herein without further order
of the Commission.

3. Applicant is authorized to file, after the effective date
of this oxder, the rates set forth in Appendix A attached to this
oxder, to be effective on or before the date service is first
rendered to the public unéér the authority granted herein, together
with rules and tariff service area map acceptable to'this Commission
and in accoxdance with the requirements of Genmeral Order No. 96.
Such rates, rules and tariff service area map shall become effective
upon five days' notice to the Commission and to the public after
filing as hereinabove provided.

4. Applicant shall notify this Commission, in writing, of the
date service is first furnished to the public under the rates and
rules authorized herein, within ten days thereafter.

5. Applicanﬁ shall file, within forty days after the system
is placed in operation under the rates and rules authorized herein,
four coples of 2 comprchensive map, drawm to an indicated scale not
smaller than 400 feet to the inch, delineating by appropriate marke-
ings the various tracts of land and terxitory served for which this
certificate is issued; the principal water productioh, storage and
distr;bution facilities; and the location of the various properties

of applicant.

6. Applicant shall determine the accruals for depreciation by

dividing the original cost of the utility plant, less eétimated future

b




A=39852 DR

net salvage, less depreciation reserve by the estimated renaining
life of the plant. Applicants shall review the accruals as of
Jenuary first of the yesr following the date sexrvice is first
rendered to the public under the rates and rules authorized herein
and thereafter when major changes in utility plant composition occur
and at intervals of not more than five years. Results of these

reviews shall be submitted to this Commission.

7. (a) Applicant, after the effective date hereof and on
, ~ or before January 1, 1959, may issue not exceeding

3,283 shares of its capital stock in exchange for
the properties described herein, the Commission
being of the opinion that the money, property, or
labor to be procured or paid for by the issuance
of sald stock is reasonably required by applicant
for the purposes herein stated, which purposes are
not wholly oxr in part reasonably chargeable to
operating expemses or to income.

(b) Applicant shall file with the Commission monthly
reports as required by Gemeral Order No. 24~a,
which order, insofar ss applicable, ig made a part
of this order.

8. The authorization'herein granted will lapse if not exercised
within one year from the date hercof.

The effective date of this order shall be ten days after
the date hereof. : 725

Dated at __ Ssu Francisco » California, this 29

say of_CT o bl du) , 1958,
74
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Schedule No, 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

The unincorporated arca located adjacent to State Highway 172 and
approximately three miles east of the commumity of Isabella, Kern County.

RATES

Por Mater
Quantity Ratos: Por Month

FPirst 500 cu. £t. or less e & 3.5
Next 3,500 cu. £t., por 100 cu. ft. ...... 30
Over 4,000 cu. £t., por 100 cu. f+. 16

Minimum Charge:

For 5/8 x 3/iminch moter . 345
For 3/4minch BOTOr caveeean.. cenecene 5.00
For 1-lnch meter veveceecense teeees 7.00
For lh=inch motor veesveven. tecesnan 11.00
FOZ‘ Z“inCh meter RN RN RN W NN N Wy 17000

The Minimum Charge will entitle the
customer to the quantity of water
which that minimum charge will pur~
chase at the Quantity Ratos.




