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Decision No. __ 572400 @R&%&NA&

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALI?ORNIA'

Application of Lamb Transportation Company, )
& corporation, for authority to tramsport )
ground tale in bulk from Los Angeles to ) Application No. 35273
Kalser, California, at less thon the ) (Sixth Supplemental )
established minimum rates. )

SIXTH SUPPLEMENTAL OPINION AND ORDER

Prior orders In this proceoding have authorized Lambd -
Transportation Company, as a highway comtract carrier, under
Section 3666 of the Public Utilities Code, to deviate from the
minimum rate for the “ransportation of ground tale from Los Angoles
to Kalser for the American Mineral Company. The authority is
schoduled to expire October 6, 1658,

By this supplemental spplication, it 1s requested that
Consolidated Freightways, Inc. be substituted for Lamb Transportas
Compeny in the authority and that Consolidated be authorized to
copzinue to deviate from the minimum rate to and including January
15, 1959.

_ The supplemental application states that on or before
October 6, 1958, Lambd Tramsportation Company will bo merged Iinto
Consolidated Freightways, Inc. It also staotes that Consolidated
holds a highway comtract carrier permit.l Applicant‘asserts that
from its experience of'operating Laxb Transportation Company over
the past seversl months, 41t bellieves that 1ts costs for the trans-
portation involved will be no greater than are the Lamb costs for

4 Consolidated also holds radial highway common carrior and clty
carrler permits. In addition 1t 1s authorized to operate as &

highway common carrier and as a petroleum irregular route cor-
rior botwoen points not involved herein.
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voerforming the same tragsportation. It also alleges that a3 a
consequence the shipper, during the Interim period involved, should
be entitled to transportation under the presently authorized rates.
Applicant further asserts that In the intervening perio& between
the date of the conclusion of the merger and January 15, 1959, Con-
solidated will cause cost study date to bo prepared from which the
Commission maey determine the reasonsbleness and propriety of further
authorizing less than ninimum retes.

In tho circumstances, 1t appears, and the Commission

finds, that the proposed aubstitution of Consolidated for Lambd is

Justified and continuation of the current rate iz reasonéble. Thiz

15 a matter in which & public hoaring is not necessary. The supple-
montal application will be granted. In view of the expiration date

of the current authority, the following order will be made

effective October 6, 1958.

Thoe spocial‘rate suthorlty horein sought and graented is
not applicable to common carrior sorvicos.® Section 3sL2 of the
Public Tvilitlies Code fordlds carrlersto operate both as a comon
carrior and as & highway contract carrier of the samo commoditles

betweon the same'poinxs.s‘ In view of the contract operation

2 Section 3666 of the Public Ttilities Code reads as follows:
"If any highway carrier othor than a common carrier
dezires to porform any transportation or accoessorial service
at a lesser rate than the wminimum established rates, the com-
misslon shall wpon finding that the proposed rate is reasonable,
avthorizo the lesser rate."

3 Section 3542 of the Public Utilitles Codo reads as follows:
"No person or corporation shall engage or be permitted
by the commission to ongage in the transportation of property
on any public highway, both as a common carrler and as a high-
way contract carrler or asz s common carrier and a petroleun

contract carrior of the same commodities between the same
points."
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Involved in this proceeding, & necessary limitation will be placed
upon Consolldated's radlial highway common carrier permit to preo-
clude the dusl operations prohidited by Sec;tion 3542 of the Code.

Therofore, good cause appeéring,

IT IS C(RDERED: _

(1) That Decision No. 51928 of September &, 1955, as
anended, in this proceeding, is heredy rwg.rther amended by substi-
tuting therein "Consolidated 'Pr.eightways, Inc.” for "Lamb Transe-
portation Company."

(2) That the expiration date of the authority granted

by Decision No. 51928, as furthor amended herein, 1s hereby extended
to Janusry 15, 195G
(3) That the permit which Consolidated Freightways, Incas

holds to operate as a radial highway common carrier is horeby‘
conditioned as follows:
"This pormit shall not authorize the transportation
- of‘ground tale from Los Angeles to Kailser." ‘
(L) In all other respects Decislon No. 51928, as amended,
shall remain in full force and eoffect.
This order shall become effective October 6, 19

Deted at San Francisco, California, this _B__ ¥y of
September, 1958.
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