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ORIGHIAL

Decision No. LS PAN

BEFORE IHE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of LYON VAN & STORAGE CO. for an
Order Authorizing Applicant to Application No. 40423,
Issue a Note Zfor $700,000 '

This 15 an application for an order of the Commission
eguthorizing Lyon Van & Storage Co. to execute a deed of trust, or
deeds of trust, and to issue a note in the principal amount of

-$700,000 for the purpose of paying indebtedness and providing
working capital.

Applicant is a Celiforniz corporation operating a2s a public
utility warchouseman in various locations and as a radial highway
common carrier, highway contract carrier, city carrier, and house-
hold goods carrier. Its financial reports on file with the
Commission show that its public utility warehouse business constie-
tutes but a small port of its total operations. For the yeer 1957

1t reported public utility warchouse revenues of $160,060 and other

revenues of $5,498,031, & total of $5,658,091, and net income from
all sources of $177,796.

Applicant has financed its requirements primarily through
the issuance of common stock and long-term obligations and with
ecrnings from operations and current liabilities. ts financial

position as of June 30, 1958, 1s indicated in the following balence
cheet:
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Assets

Cur-ent assets vl 320 9R7
Tengible property, less depreciation ,946 042
,;ntengible«property - 5,000
Othar investments 046,475
Detferred debits 5.988

Total Bha324.432

Liabilities and Net Worth

Current liabilities and advances

payable $ 898,512
Equimnent and other long-term

obligations 711,096
Deferred credits 77 667
Net worth -

Capital stock - $ 653,800

Surplus 14983;3‘7

Total net worth 2,637,157

Potal °2 2 

Under authority granted by Decision No. 51917, deted

September 6, 1955, and Decision No. 54562, d sted February 25, 1957,
applicont fssued a $165,000 note and 2 $400,000 note, res pectivel;,

to Bank of America National Trust and Savings Associztion. It now
reports that the wnpaid principal amount owing on each of such notes
as of July 10, 1958, is $83,950 and % 08 2480, respectively. It
deg"res to pay these amqunts with a portion of the proceceds to bde
derived from the $700,000 note which it presently is seeking
authority to issue and to use the remaining proceeds from such

note (1) for discharging in full two $lOOAOOO short-term notes
payable to Bank of America National Trust and Saving" Assoclatlion,
and (2) for augmenting its working cepital.

The proposed note will be payadble to the order of Bank of
imerice National Trust and Savings Associotion in the principal sum
f $700;OOO, payable in monthly installments of $10,060 or more
including 5-1/2% per annum interest on decreasing balances. The
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indebtedness evidenced by the mote will be secured by a deed of
trust, or deeds of trust, covering certain warchouse and terminal

properties located in portions of Los Angeles County.

From a review of the application it c¢clearly appears that
applicant has need for the funds to be received from the issue of

the $700,000 note, and an order will be entered granting the
application.

The Commission having considered the above-entitled
matter and being of the opinion that a pudblic hearing is not
necessary, that the application should be granted, as herein
provided, that the money, property or labor to be procured or
paid for by the issue of the note herein authorized is reasonably
required by applicant for the purposes specified herein, aond that
such purposes are not, in whole or in part,'reasonably chargeable

to operating expenses or to income; therefore,

IT IS EEREBY ORDERED as follows:

1. Lyon Van & Storage Co., on and after the effective date
hereof and on or before December 31, 1958, may eiecute a deed of
trust, or deeds of trust, in, or substantially in, the same form
as that filed in this proceeding as Exhibit 3-B, and may issue itc
promissory note in the principal amount of not to exceed $700,000
in, or sudstantially in, the some form as that filed in this
proceeding as Exhibit 2-A, for the purposes speeified in this
application.
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2. Lyon Van & Storage Co. shell file with the Commission
a report, or reborts, as required by General Order No. 2/-A, which

order, insofar as applicable, is made a part of this order.

3. The authority herein granted will become effective
when applicant has paid the fee prescribed by Seetion 1904(b)
of the Public Utilities Code.

Dated at Do LRG0 , California, this

_Z_z‘f day of @Jr%@/ , 1953.
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