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Decision No. 5"'"1,11 ,;Q 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAXE OF CALIFORNIA 

Applicatio~ of T. E. FINGER, ) 
lAKE FORES! WATER SYSTEM, . ) 
to increase present established ) 
ra~es for water service. ) 

Applica.tion No. 40020 

o PIN ION .... ..,..,-- ... ----
In this application filed OD April 18, 1958, 1'. E. Fieger, 

doing business as Lake Forest Wa.ter Co., requests authority to 

increase rates for water service in Lake Forest Subdivision Unit No.1 

and vicinity, Lake Tahoe, Placer County. The rates requested are 

estimated to increase revenues by about 32 per ceDt. 

History; of System. 

The application states that the water system was started 

in 1911 by a Mr. Matt Green when he filed for water rights on a 

spring which is still the maiD source of water supply for this util­

ity. The Tahoe Realty Co .. subsequeDtly purchased the subdivision 

then bOWD as Tahoe Is latld Park aDd retlamed the area Lake Forest 

after re-subdividing the major portioD therecf. In 1946 the Tahoe 

Realty Co. sold all of its right and title in the water system aod 

spring to applicant. Water from the spring flows by gravity into 

two lO:pOOO-gallot) taxlks aDd a supplemental water supply has been made 

available from Lake Tahoe since 1953 when facilities were installed 

to pump water from the lake ~lrect1y into the system. 

The only previous formal proceedi~g before this Commission 

involvi~g this water utility operation was a request to establish 

rates:p Application No. 30549 filed August 12:p 1949. PursuaDt to 

Decision No. 43750 issued February 1, 1950 thereon, original tariff 

schedules providing for water service by this system were duly filed 

aDd became effective on May l, 1950. 
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The instant application indicates that 1mproveme~ts have 

been ~de since the original rates were established and that an 

increase in rates is ~ecessary in order to permit fiDaDcing of further 

improvements in the water system. It is also apparent from .a. review 

of the annual reports filed by this utility that the increase i~ 

operati~& expenses during recent years also coctributesto its need 

for inereasedrates. 

CUstomer Response 

On August 7, 1958, a letter was sent to all customers of 

Lake Forest Water Co. by the CommiSSion staff. This letter provided 

the customers ~th information concerning the requested rates, the 

revenue the cQmP.any could expect if these rates were authorized and 

asked for a:oy commetlts the customers might Wish to make. 

Six replies were received, four of which objected to in­

creased rates and two of which indicated the utility's proposal was 

reasonable. Three of these customers complained of low water pressure 

and two of the same customers com.pl.aitH~d of dirty water. 

Rates, Presetlt and Prop?sed 

The following tabulation is a comparative summary of the 

utility's present and proposecl flat rates» all customers being 

presently served at flat rates: 

.: COtllpatly 
PrcAent ~tes:Proposed Rates 
Suramer \ti1ll1:er:Summer Winter 
Season Se480n:Sea.son Season 

'J_ 

Each single family residential unit or 
commercial establishment ................ $19.00 $17.00 $28.50 $·17.00 

Motels or auto courts - first unit, in-
cluding. office and utility building..... 20.00 18· .. 00 .30.00 18.00 

Each additional unit ••••••••••••••••••• 5.00 5.00 6.00 5.00 

Irrigating each vacant lot - Dot over 
6~~OO square feet in area ••••••••••••• 9.00 9.00' 

Under the prese%lt rates, the sumtller season covers the mont.hs of May 

through September and the winter season the remai~ing seven months. 
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UDder the proposed rates, the summer season is extended to include 

the mooths of April through October and the moter season is shortened 

to the remaining five months. 

Summary of Showings 

Supplemental information developed by the Commission's 

staff 3Dd confirmed by the O'W2Jer of the utility indic:.a.tes that the 

application of the proposed rates to the existing number of customers 

would prO<luc:e an estimated $2,930 in operating revenues, rather thaD 

the $2,335 estimated in the application. 

Operating expenses, exclusive of taxes axld depreciation, 

have iDcreased from $856 in 1955 to $1,602 in 1957. During this 

same period property taxes have varied from $66 to $73, and depreci­

ation expense computed by the seraight-line method has increased 

from about $225 to $300. 

!he utility platlt has increased from $5,917.40 as of 

Dece:nber 31, 1948, to $10,111.79 as of January 1, 1958. During this 

period the number of customers served has varied between 70 and 80; 

however, the use of water in the winter seasotl has. increased during 

recent years. The increase in utility platlt represetlts improvements 

in the system, including the installation of the pumping fACilities 

for the supplemental supply of water from Lake Tahoe. 

The results of operation for the year 1958 at present rates 

and the rates proposeci by applicant is summa.rized in the followitlg 

tabulation using the revenues estimated by the staff, applicant's 

estimated operating expenses, includitlg depreciation, .an estimated 

amo~t for income taxes based on the resulting net revenue ~d a T.4te 

base of $4,300 which was developed by adding to applicant's 1958 

depreciated rate base of $3,521.79 approximately $500 for estimated 

additions and $300 for materials and supplies for the same period. 
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Item -
Operating Revenues 
Operating Expenses 
Property Taxes 
Income Taxes 
DepreciatiotJ Expen s~e 

Tot.al'Expe2lses 

Net ReveDue 

Depreciated Rate Base 
lt9.te of Returx> 

Findings and Conclusions 

Year 1958' 
Appiic.ant's 

Present Rates Proposed Rates 

$2 220 $2,930 
1';800 1,800 

70 70 
10 170 

300 300 
2,J..80 2,3~ 

40 590 

$4,300 $4,300 
0.9% 13.7'7. 

The results of operatioD tabulated above clearly show that 

the present rates are deiicieDt but that the rates proposed by appli­

ca:ot are somewhat excessive. 

The Commission has frequently said in rate proceedings that 

rate bases, rates of return ,aDd other pertinent data Are valuable 

indices of earning requirements. The Commission has also said that 

it considers all available data. Wi.thout limitation to any single 

method or formula. The prinCipal iss~e involved is that the final 

result be reasonable. Under these conditions a net revenue of $475 

per year to the applicant is justified, while it represents a return 

of 11.0 per cent on a very small rate base of $4,300. The estimated 

results of operation for the year 1958 at the rates hereinafter 

authorized a:-e as follows which we hereby find to be reasonable: 

Operating Revenues 

Total Expenses 

Net Revenue 

Depreciated Rate Base 

Rate of Return 
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Estimated Year 19S5: 
Authorized .Rates 

$2,800 ' .. ' 

2,325 

475 

4,300 

11.0% 
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The rates hereinafter authorized have been modified as to 

fo:m in order to provide a more equitable and complete flat rate 

schedule. 

Applicant should proceed to eliminate any dirty water condi­

tions and should make the necessary pressure checks to assure that all 

customers are receiving adequate quantities of water at their service 

cOtlDectioDs. 

ORDER. - __ ...... iIIIIIIII 

The Commissiotl having considered the request of applicant 

and being of the opiDion that a public hearing is not necessary, 

therefore, 

IT IS HEREBY FOUND AS A FACT that the increases in rates . 
aDd charges authorized herein are justified and that present rates, 

in so far as they differ from those herein prescribed, for the £utur~ 

are ~just and unreasonable; therefore, 

IT IS OgoERED that: 

1. Applicant, T. E. Finger, cloiD$ business as Lake Forest 
Water Co., is authorized to flle in quadruplicate with 
this Commission after the effective date of this order, 
in confo4mity with General Order No. 96, the schedule 
of rates attached'to this order as Appendix A and, upon 
Dot less than five days' notice to this Co~ss1on and 
to the public, to make said rates effective for all 
service rendered on and after November 1, 1958. 

2. Applicant, within sixty days after the effective date 
of this order, shall file with this Commission four 
copies of a comprehensive map drawn to aD indica~ed 
scale not smaller than 400 feet to the inch, delineat. 
ing by appropriate markings the various tracts of land 
aDd territory served; the principal water production, 
storage and distribution facilities; and the location 
of the various water system properties of applicant. 
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3. Applic~t shall determine the accruals for depreciation 
by dividiDg the original cost of the utility plant less 
estimated future net salvage less depreciation reserve 
by the estimated remaining life of the plact. ApplicaDt 
shall submit to the Commiss1on the basis for its remain­
ing life depreciation accruals for the year 1958 on or 
before Dec~ber 3l~ 1958 and shall thereafter review 
the accruals when major changes in utility pl811t compo­
sition occur and at intervals of not more than five 
years. Results of these reviews shall be $ubmi tted to 
this Commission. 

The effective date of this order shall be twenty days 

after the date hereof. 
s~ Frun.:bco , /,7-#-Dated ato;.... ___________ ~ CalJ.forXlia~ this /h<,;. 

day of tP/'4~M) '. 1955. 
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APPENDJX It. 
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Sehe<iw.e No. J.S 

SEASONAL METERED SERVICE 

APP'LICABn.ITY 

Applieable to all metered. water ~erv1ee :f"u.rni.';Jhed on tl seS3ono.l 

TERRITORY 

The 'IJ:Oineorporated llI'ea knO'w'Xl. as Lake Fore:;t Unit No. 1" ~d 
vicinity, located adjacent to State Highway No. 2S end approx1mately 2 miles 
northeast or the cOtllmun1ty or Tahoe City, Placer County. 

Y.onthly Quanti ty Re.~.s: 

Firot 500 cu. ft. or less" included in $essonol 

Per Meter 
P,r Month 

M1n1m:um Charge 
No::" 500 cu. ft., por 100 cu. ft ..................... . 
Next 1,000 cu. ft., per 100 cu. ft •••••••••••••••••••• 
Over 2,000 cu. ft., per 100 cu. ft •••••••••••••••••••• 

Pm" ~t,r Pf;lt Quantity Allowed. 
Summer Sell30ll : W1nter Season P~r Month far 
Apr. 1 through: Nov.l thrcugh Seszonel M1:o1nrum 
Oet~t 31 : March)1 Chame 

For SiS x 3/4-1nch meter •• $25.00 
For 3/4-ineb meter.. 30.00 
For 1-1neh meter.. 64.00 

l6.OO 
20.00 
42.00 

500 cu .. ft. 
l,ooo cu. ft. 
2,500 cu. ft. 
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Schedule No. 1$ 

SEASONAL m'I'ERED SERVICE 

SPECIAt CONDITIO~ 

1. The seMone.l milUmum. cbl.l.rge~ is due in adve:nc::e and. entitles tll() 
eus~r to the quo.nt1ty of water ea.ch. month that corresponds to tho :lee.­
sonal min1mum, charge as show above. 

2. Customers !MY' take service und.er this schedule for either or 
both seMons. 

3. The eb.o.rge tr:n: \l8.ter 'USed 1.."'1 exc::~ss of the C!,'Ilant1ty illowed 
each :lO%lth ror the ::eo.sonal minimum. charge '!nJJ.'Y 'be 'b1lled. monthly, bimontbly, 
or q,uarterly at the optian of tho ut:Uity on a nonC'l.'lmUlative monthly 
c::ontlumpt1on 'ba!J~. 
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AP'PL!CABILTrY 

APPENDIX A 

Pa.ge :3 or 4 

Sehedtlle No. 2S 

SEASONAL FLAT RATE SERVICE ---------
ba"is .. 

Applica.ble to all na.t rate 'W's.ter service f'w:onished on 0. :ellOonol 

TERR.ITORY 

The 'Ullincorporated ares. known lUI toke Foreot Unit No.1, tXtld 
vicinity, loca:ted adj acent to State High'W'ay No. 28 and. e.pproximll:tely 2 miles 
northeo.st of. 'the community or Tahoe City, Placer County .. 

, 

Per S¢rvice Connection 

Per Season 

S"mIlmer Sesson : Vinter See.son 
AFf:. 1 through: Nov. 1, through 

Oetober )1: Mar«h ''31 

For eo siDgle fsmlly residence, 'bu:line::ls 
esta'bl13bment, or the r1rst occupsney 
Utlit of tl. motel or a.uto court including 
office, utility 'building o.nd premises.. ...... $ 26 .. 50 

a. For each additional rezidential or 
occupancy unit or business estab­
lishment on the StWO premises 
and served from the some service 
conneetion •••••••••••••••••••••••••••• 

For irrigation of 8. vaC4nt lot not 

6.00 

exceeding 6,000 sq. ft. in area ••••••••••• 9.00 

Sessonru. M1n!m\1m. Charge: 

For each 3/4-tnch service connection •••••••• 
For each l-inch service connect1on •••••••• 
For ench ~-inch service connection •••••••• 

26.50 
40.00 
65.00 

$ l7.oo 

17.00 
;0.00 
$0.00 
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SPECIAL CONDITIONS 

APPENDlX A 

Page 40r 4 

SchedUle No. 2S 

1.. The seasonal :min.i:rI:nm eh4.rge 13 due in M.va:nce .. 

2. A ct:IStomer r S bill will be computed. 'USing the seasonal ra.tes but 
shall llot be less tb.tl.n tho sea:::on1lJ. minimum. charge b~(ld on the size of 
service connection. 

3. Customers 'tM.y take serviCe wder thi:: schedUl.e fetr either or both 
see:sons. 

4. All service not covered by the o.bove c1essifiee.tio'Q3 'Will be !llr­
nished Only on a metered ba:: i:I. 

5. Metero may be installed at option of utility or euztomer !or a.bove 
clo.ssi1'1co.t1orw in which event service thereafter will be i'wrni:lhed atiJ.y 
on the bllSis or Schedule No. lS, Seasonal Metered ~rv1ce • 

6. When a meter is in~talled at option or cuctom.er, me~red serv1ce 
I:n:St be continued tor a.t least 24 months before service will o.ga1n be !\lr­
nished at flat ra.tes. 


