
• 
A.40424 EL 

::- ~ ,.,,,... Decision No .. · __ ... ..;.,J_,,_" .... _ ... _:~O __ 

3EFORE TEE POELIC UTILITIES COMMISSION OF 1.HE STATE OF CALIFORNIA 

Appl!.c<lt10n or CONSOLID.t'...TED FREIGaT1'TAYS, ) 
n~c .. , a Wasnington cor,orat10n, and ~~ : 
TBP.NS?ORTATION CO~1.?ANY" a california ) 
co~or~t10n, for an oreer authorizing : 
them to enter into a Credit Agreement ) Application No .. 40424 
with BANK OF A!{ERICA NATIONAL TRUST : 
AND SAVINCS ASSOCIATION and to enter ) 
into one or ~ore funding agreements : 
:md i:lcur indebtedness as provided ) 
in ~id Credit Agreement. : 
~~~~------~~-~-~-~-~~ 

Consolidated Freigntways, Inc., ~C L~b Trans~~rtat1on 

Comp~y have filed this ap~11cation for au~orization to· enter 

into an agreemoot "Iorith Bank of P..mcrica ~:ational Trust ond 

Savings Association providing for a line of credit up to 

(;27 ,500,000 .. 

Consolida.ted Fre1gh.t'tofays, Inc .. , 1s a ~rash.i.l'lgton corpora

tion ".,hich is engag~d in business· a.s a highway common carrier of 

commodities in interstate and intrastate commerce and in foreign 

commerce, its operations, includ1nZ those of its subsidiaries, 

extending from the ~1est > Coast to pOints in the East and l'1iddle ~1 est, 

~"'ld to points in Canada. In California it operates asa common 

carrier and a petroleum irregular route c~rricr under rights 

acquired pursuant to authorization by the Commission and, in 

aedition, it has ac~uircd sll the stock of Lamb Trzns,ortat1on 

Company, a highway common chrrier and ~etroleum irregular route 

carrier. A S1.'llnlllary stat¢lllcnt of the carrier revenues :md the 

totcl net L~come of Consolidated Freightways, Inc .. ~ tor the last 

two years is as follow's: 
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1956 
1957 

California 
Revenue 

$5,951,156 
6,,156,271 

Other 
Sevenu~s 

$4:3 ,548,716 
50,415,013 

TotOol 
R¢vr,;ntles 

$49,499,872 
56,571,284 

Net 
income 

$1,335,844 
2,502,540 

Lamb Transportation Company is a much s.m~ller operator. 

In 1957 it reported operating revenues in ~Jle a~ount of ~1,325,433 

(substanti~lly all from California operations) and net incom~ or 

~23,96:3. 

A condensed statement of the assets, liabilities and net 

worth of Consolidated Freigntways, Inc., and its subsidiaries, as 

of July 12, 1958, is as folloW's: 

Assets 

Property, plant and equipment -
Total omO'Unt 
Less - reserves 

Net 'book value 
Fra."'lchises, permits and goodWill 
Other investments 
CUrrent accounts -

CUrrent assets 
CUrrent liabilities 

Net current assets 
Deferred debits 

Total 

Liabilitie§ and N~t Worth 

Long-ter:n debt 
Deferred credits 
Stockholders' e~uity 

Total 

$;;,773,769 
'5 ,452 ,992 

20,;10,963 
19 .128,. ~70 

$33,320,773 
l,8;6,972 
2,195,836 

1,382,69~ 
2,088,745 

S/rO,845,019 

$19,801,483, 
685,006' 

?0.358.530 

$1*0,845,,012 

In order to augment the working capital and to pay tor 

~qu1pment Consolidated Freightways, Inc., has entored, or proposes 

to enter, into an agreement ~th Bank or Amorica National Trust and 
Savings ASSOCiation "Thereby the bank 'Will make loans to the carrier 

~d its wholly-owned subsidiaries in an aggregate principal runount 

at ~ one t1me outstanding not exceeding the aggregate borrOWing 
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base, as ~~at ter-m is defined in the agreement, or ~27,500~OOO, 

whichever is lower .. Ihe borrowing base means an amount equal to 

90% or the net value of eq,u1J.'ment, that is, the acquisition cost 

less the aggregate amortization accrued against it. A ~bs1dia~· 

may become a party to the agreement and be eligible for loans by 

executing ~~d delivering a counterpart. 

It appe3.rs that th~ agreement ....... ill remain in effect so 

long as a borrower meets the terms thereof, unless terminated by 

the parties, or any of them, as provided in the agreel:l.ent.. The 

loans to be made will not be represented by notes or other evidences 

of indebtedness but Will be carried by the b~ as debit balances 

subject to settlement from time to time, tae total amountoi the 

debit balances not to exceed the borroWing base, which, of course, 

will be reduced by the monthly amortization. The borrowers agree 

to ~ay interest at the rate o! one-half of one per cent above the 

bank's prime interest rate for 90-day commercial notes~ 

The agreement contains provisions relating to inspection, 

maintenance, insurance, payment of dividends and other matters 

designed to protect the loan. 

We h~ve reviewed ti11s m~tter and arc· of the opinion that 

ti1e agreement constitutes an evidence of indebtedness coming ~thin 

the scope of the Public tltiliti~s Code and" a.s such, recl'l.'Iiring the 

Commission's authorization and the payment of the fee upon such 

o.uthorization. It appears that the operations have been 1nerco.sing 

ra,idly" that additional ioYorking capital is required and that the 

carriers have been re~uired to e~d their operative e~uipment. If 

the bank is willing to advance tunds under the term~ ot the agreement, 

we see no reason for ~dthholding our approval. 
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The Commission haVing considered the above-entitled matter 

and being of the opinion that a public hez-ring is not necessa~./ 1 th~,t 

the money> proper~J or l~bor to be procured or paid for by the execu

tion of the evidence of indebtedness herein authorized is reasonably 

req,Uired for the purposes specified herein, and that such. pUrposes 

are not, 1n whole or in part, reasonably chargeabl~ to oper~ting 

expenses or to income; therefore, 

IT IS HEREBY OROERF~ as follows: 

1. Consolidated Fre1ght~ays, Inc., and Lamb Transport~tion 

Company may enter into a credit agreement with Bank or Americ~ 

National Trust un~· Savings Association in substantially the S3me form 

as that filed as Exhibit B and, under and pu:::-suant to the terms of 

said agree:nent.1 may incur indebt~dness in the aggreg,'lte princi~al 

amount o.f not exceeding ~27,500,000 for the purposes set forth in 

this ap~l1c~tion. 

2. The authorization herein granted Will ~come effective 

w.nen a~plicants have paid the tee prescribed by Section 1904(b) ot the 

Public Utili ties Code" which .fee 1$ ~59 ,875 ~ 

S:in Fr.l.ncl.sco //' ~/ Dated at ________ ~ California, this /~ day 

of (leM!-{-,-~ , 1958-. 
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