
~- '1 1'-' Decision No. _..;.~~ .... ' _, ......... _'-!....,;. , ___ _ 

BEFOP~ THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~rIA 

In the Matter of the Applicatio.n of 

$j\N JOSE WATER WORKS, 
a corporation, 

for a::.l order authoriz1.."'lg it to issue 
an additional amount of its 'bonds. 

opn1ION AND ORDER 

Application No. 40440 

nus is an application for ~ order of the Connn1ssion 

authorizing San Jose Water i·7orks (1) to execute a supplemental 

indcntur~ defining tho terms of a new series of ~irst Mortg.::.ge 

4-1/2% Bonds, Series G, and (2) to sell ~Cl,OOO,OOO of said bonds 

by negotiated arr~gcments at not less than the principal ~ount 

plus ~ccrued interest. 

. 
Applicont is undertaking the finoncing in order to reim-

burse its treasury for moneys eY.pended from inco~e prior to 

July 31, 1958, for capital purposes. It reports that on July :31, 

1958, its unfinanced capit~ exPenditures omounted to $1,405,132, 

as show.n,in some detail in EAhibit A. In addition, it ¢stimates 

the.t it will be required to expend $898,074 to complete construction 

jo'bs in progress. 

Info~tion filed with ~~e COmmiss1on shows t~t the 

company has been engaged in conducting an extensive construction 

p:-oer2.m mld thc.t its investment in its plant and its volume of 

business have been increasing rapidly from year to ye~r. At the 
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end of the yeors 1955, 1956 ~nd 1957, it has reported active serv

ice connections of 65,009, 70,151 and 74,~46, r0spectively. As of 

July 31, 1953, it reports ~ investm~nt in utility plant less 

rele.ted reserves of $24,916,559.. Applicantfs cc.pital ratios 
, 

as of July 31, 1958, and as adjusted to give effect to the 

propos~d f~~~c1ng, are as fol1o~s: 

July 31, Pro; 
1958 Forma 

Bonds 49% 51% Preferred stock 9 9 Common stock equity ...4a ..lrQ 
Total 100% 100% 

From a revi~~ of the application, it is cle::o.r that the 

compcny will have need for funds from the s~le of bonds to reim

burse its treasury and thereby p~ovide cash for future capit~l 

additions. 

The Commission has considered tllis matter and is of the 

opinion that a public hearing is not necessery, t~t the application 

should be gr~nted, t~t the money, property or labor to be procured 

or paid for by the issue of the bonds her~in authorized is reason

ably required by applic=nt for the purposes specified here~~ and 

tha.t such purposes" except as otherwise authorized, are not, in 

'to."b.ole or in p&.rt" reasonably chargea'bl~ to opera~ing c:"'''Penses or 

to ~come; therefore, 

IT IS HEREBY ORDERED ~s follows: 
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1. S:m Jose Water 1ilorks may execute a supplem.ental 

mortgage of chattels and trust indenture dated ~s of November l~ 

1958, in, or substantially in, the same for.m as that filed in 

thiz proceeding as Exhibit D. 

2. San J osc 1-Ttl tel" 1oTorks :ro.:.y is sue and sell not to 

exceed $l~OOO~OOO of its First Mortg~ge 4-1/2% Bonds, Series G, 

on or before DcceQber ;1, 1958, at not less t~ the principal 

zmount plus &ccrued interest. 

3. S~n J'ose 'taTater 'Works sb.D~J. use the :proceeds from 

the s~c of its bonds, other than accrued interest, for the 

Purl'os~s of defraying the CApe%lses of tb.(~ issu~cc and s~~.le of 

sai~ conds ~d of reimbursing its trGasury. The o.ccrucd interest 
~ay bo used for ~ch ,urposes or for general corporate purposes. 

4. The authorization herein granted is for the issue 

.md sale of bonds and is not to be construed as indicative of 

amounts to be inclUded in a future rate base for the purpose of 

determining just and reasonable rates. 

5. s~ Jose Water 'VTorks sh.:.ll file With the Commiss10n 

a report~ or reports" as reqUired by Generol Order No. 'Z4-A, 

.... Thien order" insofar ns applicable, is made a pD-rt of this order. 

- 3 -



e 
A.JI:)440 MON 

6. The auth¢ri ty herein granted Will become errect1 ve 

When applicant has paid the fee prescribed by Section 1904(b)' 

or ~e Public Utilities Code, ~bich fee is ~l,OOO. 

Dated at s~ ~ei3eo 

LL~ day of October, 1958-. 
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