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57,~ Decision No. ____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the M~tter, of Application of 
CALIFORNIA EC,ECTRIC PO'VIER COMPANY 
for Authority to 'Refund Certain 
O~lig~tions to Batik of America 
Natio~l ~rust and Sa~~gs 
Associ~tion ~y Is~g Short­
Te~ Promissory Notes. 

OPIt~ON P~D ORDER 

Application No. 40449 

This is an application for an order of the Commission 

authorizing California Electric Power Company to 1szue notes in 

the aggregate prinCipal ~ount of $11~OOO,000 for the ~urpose of 

refunding outst~~d~g 1n~cbtedness. 

The application shows tl~t on August 30, 1957, the company 

entered into a locm o.grcement m.th Bank of Jl.merica National Trost 

~~d Savings Association providing tor a revolving 11ne of credit 

of (:;15,000,000 from October 31, 1957 to October 31, 1958, ~d that 

on October 13 of this year, it 'Would have outstanding notes, purS'U2.nt 

to the t~rms of such loan o.gre~en.t~ in the total amount of 

~'ll, 000,000. No authorization was obtcined from this Commission 

for the issue of the notes because each note, by its tems, would 

~turc ~ less than 12 months from the date of issue and no such 

outstanding note has been renewed. 

On September 16~ 1958, applicant entered into a nmr loan 

ag:reanent ..,."1 th the bc.nk providing for a revol V'ing line of c:rcdi t of 

$15,OOO~OOO running tram October ~l, 1958 to October 31, 1959~ by 

the terms of which applicant 'Will be required, ~ong otherth1ngs~ 
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to refund all notes outstanding on October 31 or this year vAich 

were issued under the loan a&recmcnt preViously executed and now 

in effect. Accordingly, ~pplicant seeks pOrmission to issue 

renewal notes up to $11,000,000 to meet this refunding obligation. 

The new notes wIll be pay~ble not more tha."'l 12 months after date ot 

issue and ~~ll bear interest at a rate which shall be equal at all 

times to the b~'s pr~c rate as determined tor 90-day to lSO-day 

prtme commercial loans. 

The Commission has considered this matter and is of tho 

opinion that a public he$.ring is not necessary, th:lt the money, 

property or labor to be procured or paid tor by the issue of thc 

notes herein authorized is reasonably reqUired by applicant for 

the purpose specified herein, and that such purpose is not, in 

'Whole or in part:t reasonably chargeable to oper~ ting expenses or 

to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. California Electric Power Comp~y may issue its 

promissory notes, undcr the loan agreement With Bank of America 

N~tion~ Trust ~d Savings Association dated September 16, 1958, 

in the aggregate prinCipal amount of not to exceed ~ll,OOO,OOO,for 
) 

the purpose of rc!Unding unpaid notes issued under the previous loan 

agreetlen t dD.ted Augus t ;30, 1957. 

2. California Electric Power Comp:my shall file With the 

Comraission a report~ or reports7 as required by General Order 

No. 24-A, Which order, 1nsof~r as applicable~ is made a part of 
this order. 
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3. The authorization herein granted is for the issue or 

notes only and is not to be construed as indicative of amounts to 

'be included 1n a future rate base for the purpose of determining 

just 3nd reasonable rates. 

4. The authority herein granted 'Will 'become effective 

when California Electric Power Company has paid the tee prescribed 

by Section 1904(0) o! the Public Utilities Code~ which fee is 

$5,750. 

Do. ted a t ~=:::::==::::..~~~~::!::::~===~, Cali! orn1a, thi s 

~day of --"'~"';"';;;---=~.::;..:a:~ __ , 1958. 

',~/J President 
'1!/j'i j "~ 
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