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Decision No. 

BEFORE THE PUBtIC UTILITIES COMMIssr ON OF TEE STATE CF CALIFORNIA 
L 

...... 

In the V~tter of the Application o~) 
TRANSCONTINENTAL BUS ~ SYSTEM" INCo " J 
tor authority under the provisions) 
ot Section 454 ot the Public ') 
Utilities Code to 1ncreaso tares. ) 

In the Matter of the A~plicat1on ot) 
CONTINENTpZ PACIFIC LINES tor auth-) 
or1ty under the prov1~ions of ) 
Section 454 of tb.o Public Utili tics) 
Code to increase tares. ) 

(Special Service Charge) ) 

In the Matter o~ the Application or) 
AJ.'1ERI CAN BO'SLINES, INC., a Delaware) 
corpora.tion, DebtorS' in Cor;porato ) 
Reo"!"ganiza tion UndoX'" Cha.pte:!" X" bY' ) 
Its 'J!rustee Richard W I) Smith, and ) 
Its Additional Trustee" W. F. ) 
A1km.tln7 tor Authority Under the ) 
Provisions ot Section 454 ot tho ) 
Public Utilities Code to Increase ) 
Fares (Special Service Charges) ) 

In the Ma.tter of the Application of) 
TRANSCONTINENTAL BO'S SYSTlM" INC. ~ ) 
and AMERICAN BtTSLINES ~ INC., s. ) 
Delawalte corpora.t1on:> Dobtor, In ) 
Corpora.te Reorganiza.tion Undor ) 
Chap,ter X~ by its Truotoe .. Richard ) 
W. Smith" and Its Adc1.1t1onal ) 
'rrusitee.> W. P. Ai.km3n" for Author- ) 
1ty under the Provisions ot ) 
Section 732 ot the Public Utilities) 
Code to Esto.'bl ish Joint Through ) 
Special Roaer~e Seat Charges ~d ) 
Serviceso ) 

Application No~ 375$6 
(Fifth Supplemental) 

Application Noo 38137 
(Second Supplemental) 

Applicat10n No. 382$7 
(First Suppl:GmentaJ.) 

Application Noo 382$8 
(Third Suppl emen tal) 

SUPPLEMENTAL OPI:t>.TION .AND CR DER 

A,plicants are, passenger stage corporat1ons~ ~heY' 

\ 
opera.te between various pOints in the State of Co.l'1.forn1ac By , 

, 
Decision No. 52376 of December 20, 1955; as smende~ in Application 

\ 

No. 37556, Transcontinental Bus System, Inc." was authorized to 
, 

establish special service cl:ls.rgea in connection~'W'1th'.de luxe . 
express service operated on certain schedules between San 

Franc1sco, Los Angeles, Stockton, Long Bellch~ San Clemente" Oce'an-
'1 ' 

side and San Diego and certain inter.mediate.po1ntso Sp~C1al 

1 
The special services 1nclude attending stewardesses, lav.ator.1 
facilities on board the e~1pment, blankets and pillows turnished' 
on request and without charge and cnack bars providing sandwiches. 
sott drinks ~d coftee on request and without charge. . 
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charges tor similar special =ervices were a.uthorized for 

Continental Pacitic L1nesby Deci~1on No. 53288 of June 201 1956, 

?os amend.ed.,in Applica.tion No. 38137, 'between San Francisco, Oaklmd, 

Richmond, Vttllejo" Sacreme:lto" Redding" MO'Unt Sl:ls.sta c.nd Yreka; and 

tor .American Busl1nes, Inc. , by Decis1 on Noo 53$08 of J'Uly .311 19$6 

1n Application No. 38257, betwoen Sacramento and Stockton, Decision 

No. 5.3$06 or July 31, 1956, 1n Application' No. ,38258, a.uthorized 

Transcont1nental Bus Systom , Inc." to esta.blish joint tbrough 

special service charges tor deluxe services with American Busl1nes l 

Inc.~ 'between sacramento and San Diego and certain intermediate 

points. 

Ey these supplemental applications, authority is sought 

by applicants to increase their local and joint special charges tor 

the special services 1n question. Autnority is also sougnt to 

establish the proposed increases on less than statutory notice. 

kmerican Bus11nes, Inc., also requests authority to modify Rule l(a.) 

of its Special Service Charge Tar1:N'-Cal-S-3, Cal. F.U.C. No.8, 

with respect to re!'erenees to sched'Uleso No changes in authorized: 

service po1nts are propo~ea. 

The present special service charges range trom 50 cents 

to $2.00. The vari4t1ons arc related generally to the transit t1me~ 

The proposed charges would range from 6$ cents to $20 50. 

Applicants state that for the past two yGSZ's or more, 

s1nee the deluxe serVice has been tn opernt1on~ the number ot 

persons using said service has increased steadily. They further 

state taat load factors on equipment operated 1n this service have 

been cons1stently bGtter than the load factors devoloped 1n 

regularly scheduled serv1ceo Applicants aszert that, notw1th

stand1ng the stc~d11~ 1ncroQsed load factors, the revenues derived 

from the ~pec1al service Charges now ~ effect have not been suffi

cient to meet and P«S even the Q1rect cost of furnishing the service. 
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The supplemental applications all ego that the pr1~ 

~eason £or the inabi11ty ot app11c~ts to recover their cost ot pro

viding the doluxe type service has been the increases in the cost 

experienced 1n render1ng the serv1ces 1n o.uest1on. They sta.te that 

the ~r1nc1pal items of cost 1n providing such servicos are wages~ 

tood~ drinks, laundry~ 1ce~ and toilet articles. They show that the 

increases in ~e serv1ce cnarges as proposed w1ll have the offect of 

reducing the ~ount ot the losses being sustained in prov1ding such 

serviees but will not be suffic1ent to per.rn.i t app11cants to reco.ver 

tully the costs of prov1ding the special serv1ces. The rollow1~;' / 

statement shows app11cants I est1ma.ted results ot operations under. /{ : 

existing and proposed charge:: 

St~tement Show~ Estimatod Results of 
Operations und~r Current and Proposed Special SerVice Ch~ges 

For Twelve Months Period Ending May 311 19$8 

Continental Pac1fic Lines 

Number o£ 
Passengers 

Current Charges 34~139 

Proposed Charges 341139 

Service 
Charge 
Revenue 

Serviee 
Charge 

Direct Expenses 

$77 1 649.50 $107,120.S7 

$97 1 062• oO'~· $107 1121 •. 00 

Tran~eont1nental Bus System, Ine. 

Current Cbargeo 651 71$ 

Proposed Charges 6S .. 71S 

$90,601.79 $12$,053.43 

$13,2$2.00* $12$,0$3.00 

* BdSed on est1mated 2$ percent 1neroase 
in service eharges o 

( ____ )= Loss 
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Net 

($2q ,471 .. 07) 

($10,059.00) 

(¢34,451.64~ 

<~hl.l801., 00) 

, , , 
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Applicants allege that the period or Aucust through 

December is the period ot heaviest bus travel. They seek authority 

to establish the proposed increases on less than statutory notice 

so that the increases will become effective during the' heavy travel 

period ~~d afford applican~s the best opportunity to recover their 

costs for these services. 

':the supplemental applications ~rere served on or about 

August 18, 19,5, upo~ the City Attorney of each of the cities affect

ed by applicants' proposals. No objection to the sought increases 
, 

has been received. 

It is clear from the sho\'1ng of applicants that even under 

the proposed cMrges the special serv1c,es ,4111 be conducted at a 

loss. The service involved is provided only on certain schedules. 

Other schedules, ",ithout the deluxe features, will continue to be 

operated between all of the affected pOints at no change in fares. 

The Transportation Division staff has reviewed the applications and 

has recommended that they be granted. 

Upon consideration of all the :f'acts and circumstances of 

record, it o.ppears, ~nd the Commission finds, that applicants' pro

pos~ls are justified and reaso~ble. The supplemental applications 

will be granted. A public hearing is not necessary. 

. 

Therefore, good cause ~.ppea::-ing, 

IT IS O~DEnED: 

(l) That Transcontinental Bus System, Inc., is hereby 

anthorized, on not less than five daysf ~ot1ce to the CommiSSion and 

to the pub11c, to increase 1ts spec1al service charges as proposed 

and set forth 1n F1fth Supplemental Application r~o. 37556. 
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(2) That Continental Pacific lines is hereby authorized, on . 
not less than five days' notice to the Commission'and ~o the public, 

to increase its spe.ci~l service charges as proposed and set forth in 

·Second Supplemental Application No. 3$137. 

(3) That American Buslines, Inc., is hereby authorized, on 

not less than five days' notice to the Commission and to the publiC, 

to increase its special service c~rge and to publish the rule change 

as set forth in First Supplemental No. 38257. 

(4) That Transcontinental Bus System, Inc .. , and American 

Buslines, Inc., are hereby authorized, on not less than five days' 

notice to the Commission 'and to the public, to increase their joint 

special sCl""V'ice charges as proposed and set forth in' Third Supple

mental App1ic~tion No. 3S25S. 

(5) That the authorities herein grant~d shall expire unless 

exercised within ninety days after the effective date hereof. 

This order shall oecome effective twenty days after the 

date re reof. 

Dated at San FranCiSCO, Californio., this 

Oetob~r) 19S8. 

?t 1£ -.-- day of 

- .' / 

'/;,--
~~~~~~~~~~~~~------
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