
e 
l· ... 40475 MON 

5748i Decision No. _____ _ 

BEFORE T.HE PUBLIC UXILITIES COMMISSION O? THE STATE OF CALIFORNIA 

Application of AVP~ON NAVIGATION 
COMPA11C to Increase Encumbrance 
on Francaiscd Equipment M.V. 
T:V.agic Isle." Application No. 4047; 

QP!NION AND ORDER 

This is an application for ~ order of the Commission 

authorizing Avalon Navigation Company to exe~te a preferred 

marine mortgage and to issue a 6% note 1n the principal amount 

of $3S,00C payable to Bank or America National Trust and Savings 

Association over a period of five years, for the purpose of 

financing and re:f'in3l'l.c1ng capital expenditures incurred in connec­

tion ~th its vessel M. V. Magic Isle. 

As of September 28, 1958, applicant reportz assets~ 

liaoili ties and capital as follows: 

Assets 

CUrrent assets 
Fixed assets 
Other assets· 

Total 

TJia'bili ties ang Capi;!<G'.l 

Notes payable proposed to be refinanced 
by authority of this deCision 

Taxes pZl.yable 
Accounts p",ya'blc 
Loens payable tor ~m1ch stock is proposed 

to· be issued 
Retained earnings 

Total 

.," .. 
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$ 4,620.63: 
S2,02:4~24 
6,193.47 

$92,338'.34 

$25,702.01 
1,225.12 

11,42;.;9 

51,2;6.86 
;,2:28.76 

$92, 83S. 34 
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In Decision No. 55329 1 d~ted July 30, 1957, the 

Commission commented upon ap~licant~s intention to issue and 

sell shares of its stock stating ~o shares have been sold or 

issu(;·d to d~te 'but the company is preparing an application before 

this COmmission requesting authority to sell a portion of its 

stoCk.ff In spite or the fact tho.t more th.&n a ye~r has elapsed 

since applic~t commenced preparing such ~~ application, it has 

not filed it with this COmmission. 

Although applicantt,s rinanci~l statement sho",,"s a heavy 

burden of indebtedness, whiCh might cause the Commission to ~uost1on 

the ~dViS3bi11ty of further increases in this form of financ~g, we 

note thct the b:mk is willing to make the loan to applicant.. Under 

these conditions we will not substitute our judgment for the omUt 

or for applicant's ~gement by withholding approval of the 

proposed financing. 

We have considered this matter and are of the opinion tl:lo:lt 

a public he~r1ng is not necessary; that the application should be 

gr~ted; that the money, property or labor to be procured or'~aid 

for by the issue of the note herein authorized is reasonably required 
i by ~pplicant ror the purposes specified hcr~in; andtha~ such pur-
, 

poses are not, in whole or in part, reasonably ch.argeable to 

operatine expenses or to income; NOv] TEEru:FORE, 

IT IS EEREBY ORDERED es follOW's: 

1. Avalon NaVigation Compzny, a corporation, on ~d after 

the effective date h.ereof' and on or 'oo1"ore March Jl, 1959, may 
'; 

exe~te a preferred mar1ne mortgage and may issue a note in the 
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principal amount of not exeeed~ $38,000 for the purposes set 

.forth in this application, 'W'h1eh mortgage and note shall be in, 

or substontially in, the same form. as those described in this 

proceeding. 

2. Within 30 days after issuing tne note heroin authorized, 

applic3nt shall 'file witn the COmmission a copy thereof as actually 

issued. 

3. The authority herein granted 'Will become effective 

When Avalon Navigation Company has paid the fee prescribed by 

Section 1904(b) or the Public Utilities Code, which fee is $3$.' 

Dated at Sn.n 'Fmn~o , California, this /~ 
doy of k~) , 1958 .. 

President ..-
/' --
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