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Decision No. 57484 '@ Hf%\ H @HNA&

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

Application of AVALON NAVIGATION
COMPANY to Inerease Encumbrance

on Francaised Equipment M.V. ' Application No. 40475
"Magic Isle."

QPINION AND ORDER

This is an application for an order of the Commission
authorizing Avalon Navigation Company to execute a preferred
marine mortgage and to issue a 6% note in the principal amount
of $38,00C payable to Bamk of America National Trust and Savings
Assoclation over a period of five years, for the purpose of
financing and refinancing capital expenditures incurred in connec-
tion with its vessel M. V. Magic Isle.

As of September 28, 1958, applicant reports assets,
liabilitlies and capital as follows:

Assets
Current assets $ 4,620.63
Pixed assets 82,0424
Cther assets 6,193.47
Total : $92,838.34
Liabilities and Capital |
Notes payazble proposed to be refinanced
by authority of this decision $25,702.0L
Taxes payable L,225.12
Accounts payable 11,425.59
Loons payzble for which stoeck is proposed
to be issved . 51,256.86
Retained earnings 2.228.76
Total $92.838.%4
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In Decision No. 55329; dated July 30, 1957, the
Cormlission commented upon applicant’'s intention fo issue and
sell shares of its stock stating "No shares have been sold or
issued to date but the company is preparing an applicdtion before
this Commission requesting authority to seil a portion of its
stock.™ In spite of the fact that more than a year has elapsed
since applicant commenced preparing such an application, it has
not Liled it with this Commission.

Although applicant's financizl statement shows a heavy
burden of indebtedness, which might cause the Commission to question
the advisablility of further increases in this form of financing; we
note that the bank is willing to make the loan to applicant. Under
these conditions we will not substitute our judgment for the bank
or for applicant's maonagement by withholding approval of the
proposed financing.

We have considered this matter and are of the opinion that
a pwblic hearing is not neccessary; <that the application should Ye
granted; that the money, property or labor o be procured or' paid
for by the issue of the note herein authorized is reasongbly'required

by applicant for the purposes specified herein; and'thaﬁ such pur-

poses are nov, in whole or in part, reasonably chargeablé‘to

operating expenses or to income; NOW THEREFQRE,

XIT Is HEREBY ORDERED a2t follows:

l. Avalon Navigation Conpany, a corporation, on znd after
the effective date hercof and on or before March 21, 1959, may

execute a preferred marine mortgage and may issue 2 note in the
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principal amount of not exceeding $38,000 for the purposes set
forth in this application, which nmortgage and note shall be in,
T substontially in, the same form as those described in this
proceeding. |

<. Within 20 days after issuing the note herein authorized,

applicant shall file with the Commission a copy thereof as acttlally,
sued.

2. The authority herein granted will become effective
when Avalon Navigation Company has paid the fee prescribed by
Section 1904(b) of the Public Utilities Code, which fee is $38.

Dated at San Francisco » California, this Aﬁﬁ

day of m , 19458.
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