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Decision· No .. __ 5_7_~_' __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE 'STATE OF CALIFORNIA 

In the Matter of the Applicatio~ of 

THOMAS L. DEASE, dOing business as 
DEASE PACKAGE AND DELIVERY SERVICE 
to transfer his Certificate and 
Public Convenience to DEASE 
DELIVERY SERVICE, a Cc.lifornia 
corporation 

In the Matter of the Application of 

DEA.SE DELIVERY SERV'ICE, INC. 

a Caliror.ni~ corporation, for a 
permit to· issue and sell its 
securities 

OPINION 
-~--- .... ~ 

Application No. 40452 

Application No. 40453 

In these applications, the Commission is asked to 

enter its orders (1) authorizing T.homas L. De3se, dOing business 

as De3se PaCkage and Delivery Service to transfer operctive r1ghtz 

and equipment to Dease Delivery Service, Inc., a corporation, and 

(2) authorizing said;, corporation to in,cur 1ndebteeness, in the 

amount or $2,152.37 and to 1s~e $6,000 par value of capital stock. 

It appears that Thomas L. Dease, for some years, had 

been engaged in businezs ~s a ~er.m1tted carrier and that on July l, 

1958, by DeciSion No. 56921, he was certificated as a highway common 

earrier or gener~l commodities between San Diego, on the one hand, 

and pOints ~~d ~laces in the San Diogo Territory, on the other hand. 

According to EXhibit C attached to Applic~tion No. 4045~, his 
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operations producca revenues or$66~6$1.77 1n 1957 and net 1ncom~ 

of $5~S6S.34~ after making deduetions of $673.95 for depreciation. 

The applications now before us 1ndic~te that Thomas L. 

Dease has concluded that the oper~tions C~ be conducted more 

adv~tageously, and additional capital obtained, if a corporate 

'form of org~nizat10n is employed, ~d that he has made arrange­

ments for the tr~sfer of 111s operative rights and equipment to 

Dease Deliver,y SerVice, Inc.~ a new corporation which he has 

i'ormed for the express purpose of tclting over such rights and 

equ1,ment and of continuing the operations. The new corporation 

'Will acquire tlw rights ~d cCiuipmcnt, ... · .. ill issue :33,000 par vclue 

of capital stock and an evidence of 1ndobtedness, designated by 

~pplic~t as a 5% bond, to Thomas L. De~se in payment, and ~ill 

sell $:3,000 par v~ue of stock to Clair P. Mallinger at par for 

cash. The fom of indebtedness to be executed, 'Which is set 

forth 1n Exhibit B-1 att~ched to Application No. 40453, ~~l 

proVide for repayment in ten equal annual installments commencing 

in July, 1959, with intorest at the rate of 5% per annum. 

The properties to be transferred and the reported cost 

new and the ~:ost to applicant Dease ar~ set forth 1n Exhibit D, 

attached to Application No. 40453, as follows: 

EqUipment - 8 units 
Office furniture and 
Operating franchise 
Certificate of public 

New 
~ 

$17,200.00 
equipment 1,l70.00 

~,500.00 

convenience and necessity 1.200.0Q 

Total 
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Cost to 
Applicant 

$ 8~440 .. 7b 
830.00 

3,500.00 

1,?00.00 

$13,970.16 
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A review of the applications shows that there will 

be no change in the rates or serVice as the result ot the trans­

fer and we arc of the opinion, and so find, th..:t such trons!er 

will not be adverse to the pUblic interest and show.d be authorized. 

While it is true that in their ex"nib1ts applicmlts included an 

allowance of $4,700 for operating franchise and the cert1ticate 

of pucl1c convenience and necessity, still they are seeking. at 

"this time authorization to issue stock and indebtedness to 

applicant Dease in the aggregate 2mount of $5,152.37.. In view 

of the margin between the total. claimed values, on the one hand, 
I 

and th~ securities to be issued, on the other hand, we find it 

unnecessary to make a deter.mination or the cost or value of the 

rights and co..u1pment.. At this time, however, we call applicants' 

attention to Section 820 of the Public Utilities Code, which re~ds 

as follows: 

"The commission shall have no power to authorize 
the capitalization of the right to be a corporation, or 
the capitalization of any fr~nchise or permit, or the 
right to own, operate, or enjoy ~y such franchise or 
per.mit, in excess of the ~ount (exclusive of any tax 
or annual Charge) actu2~ly paid to the State or to a 
~olitical ~~bdiv1~1on thereof as the consideration for 
the grant of such :f'r:mch1se, permit, or r1ght. No 
contract for consolidation or leose shall be eapitalized, 
nor shall any public utility issue any bonds, note~, or 
other eVidences of indebtedness against or as a lien 
upon ~~y contract for consolidation or merger." 

The authorization herein granted shall not be construed 

as a finding of the value of the rights and equipment nor as a 

deter.r~ation that the amounts referred to herein will be accepted 

as proper bases for an order authorizing the is~e of securities. 
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ORDER ....... -.-....., 

The Commission having considered the above-entitled 

matters and being of the opinion that a public hearing is not 

necessary, tha.t the applications should be granted, as herein 

provided~ that the money, property or labor to be procured or 

paid. ror by the issue of the stoclt and indebtedness herein 

~uthorized is reasonably required by app11cont corporation for 

the purposes specified herein, and that such purposes are not, 

in Whole or in part, reasonably chargeable to operating expenses 

or to income; therefore, 

IT IS HEREBY ORDERED :lS follows: 

1. TAomas L. Dease may tr~sfer to Dease Delivery 

SerVice, Inc., a corporation, the operative rights acquired by 

hfm pursuant to authorization gr~ted by Decision No. 56921, dated 

July l~ 1958, ~d the equipm~t ~s' set forth in these applications, 

such transfer to be made on or before March ~1, 1959. 

2. :Cle.:.se Delivery Service, Inc., a corporation, may 

issue not to exceed $3,000 par value of its cap1tc.l stock and a 

long-term indebtedness for $2,152.37 in payment for s~1d rights 

and eq,u1pment, end may issu~ and sell not to exceed $~)OOO :par 

value of capital stock for cash for working capital. 

~. On not less tha.n five d~ysT notice to the 

Commission and to the public, effective concurrently with the 

Consummation of such tr~~sfer, applicants shall su~plement or 

reissue the tariffs on fil~ With the COmmission naming rates, 
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rules and regulations governing the operations here involved to 

show that Thomas t.. Dease, doing bus1ness as Dease Package and 

Delivery Service, has withdraw.n or canceled and Dease Deliver,y 

Service, Inc., a corporation, has adopted or established, as its 

o~n, said rates, rules and regulations. The tariff t11tngs 

made pursuant to this order shall comply 1n all respects 'With the 

regula tions govern1ng the construction and tiling of tariffs' set 

forth 1n the Comm.1ssion's General Order No. SO~ 

4. Dease Delivery Service, Inc., a corporation, 

shall tile ~tA the Commission a report, or reports, as reqUired 

by General Order No. 24-A, which order, insofar as applicable, is 
~de a part of th1s order. 

5. This order will become effective w.nen Dease Delivery 

Service, Inc., has paid the minimum fee prescribed by Sect10n 

1904(b) or the Public Ut11ities COde, ~ich fee is $25. 

Dated at __ -.l~_n.;;;;,n...:;Fr.,;..n.:c._cisC:_O ______ , Col1fornia, 

this J.,/~ day or ("0 /'"~o.! ,1958. 

.. ' .'::Pres1dent 
~ Po. .. ,',..... .. "", , 

,/ 

'-~~~~~~~~~~~~------~ 

- 5 -


