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Decision No. __ S_7_f_)1_4_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF· THE STATE OF C.lU,IFORI~IJI.. 

In the Matter of the Applie~tion 

of 

SA",~TA PAULA WATER 1{oRKS, LTD., 
a corporation, for ~ Order 
J.uthor1zing 1 t to is sue its 
5% CUmulative Preferred Stock 
in the .Amo~t of ~~1:20, 000 .00. 

Application No. 40497 

OPINION --- ....... -.. .......... 

This is an application for ~ order of the Commi~sion 

authorizing Santa Paula Watcr v:orks, Ltd., to issue and sell, 

at par for cash, 1,200 shAres or its 5% cumulative preferred. 
,. 

stock of the par value of $100 each. 

Applicant is engaged in distributing and selling water 

for domestic, irri~ation, industrial, fire protection and other 

~urposes in and about the City of S~t~ Paula. A summary 

statement indicating its investment in its watcr facilities 

~d in other assets, and its lia~ilities &no. net worth, as 

of Auzust 3l, 1953, is as follows: 
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Asset.:? 

Fixed capital -
Utility pl~nt accounts 
Less -

Depreciation reserve 
Conzumel"s·f advances 
Contributions 

Net 
Cur~ent ~ accrued assets 
Def'ened debits 

Xotal 

Liabilities and Net Worth 

Current liabilities -
Notes payable 
Other ~ent liabilities 

Total ~rrent liabilities 
Preferred stock 
CODlIn.on stock and surplus -

Common stock 
Surolus 

Total co~on stock ~~d surplus 

Total 

$l".365,,086 

.360,,6$0. 
72,,745 
lS,2'2Q, 

$ 120,000 
19,5S0 

$ 350,,000 
96,475 

$913,311 
46,,7'34 

6.010 

:$966,025 

$1:39,580 
380,000 

M2x9:7i 

i.266 x022 

The foregoing statement sho~s thatapp11cant has financed 

itself" in part, through the issue of $120,,000 of notes" WhiCh 

not0s, according to Exhibit A" wero issued to Security-First 

NJ.tional Bank in 1955, for periods of lcs~ than one ye~r, at 

an interest rate of 5% per annum. 

Applicant now desires to replace its ~~ort-term borroWings 

'!tri th pe:rm.anent co-pi tal and it proposes to u'se the proceeds from the 

sc~e of the shares of stock covered by this application to d1sch~rge 

the outst~nding $120,000 of notes. 

The Commission hAs considered this matter and is of th~ 

opinion that the companyT s reo.uest shoUld be granted. The 
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a,prov~ indicated herein is for the issue of stock only and is 

not to be construed as ind1cative ot a."'D.ounts to be included in a, 

~ture rate base for the p~ose of dete~~1ng just an~ reason

able rates. 

O?DER ..... _-- ... 

The Commission having considered the abo~e-entit1~d 

'l'latter mld being of th~ opinion that (;';. public hearing is not 

necessary; that the mon~, property or labor to be procured 

or ,aid tor by the issue of th~ stock here~ authorized is 

reaconably required by applic~t for the purpose specified 

herein; ::md that S'tlch purpose 1s not, in 'Whole or in p~rt, 

reaso~oly chargeable to operat1ng expenses or to income; 

therefore, 

IT IS HERESY ORDERED 0.$ follows: 

1. Sonta Paula 'Hater "lorks, Ltd., :may issue and sell 

not to exceed 1,200 s~res of its 5% cumulativ~ preferred stock 

on and after the d~te hereof ~~d on or before June 30~ 1959, ~t 

not less than $100 per s~re for cash tor the purpose of p~ying 

outstanding indebtedness. 

2. Sonta Pa1.ua vTater 'Horks, Ltd., chall rile 'With the 

COmrn.ission a report,or reports, as required by General Ordel" 

No. 24-A, which order, 1nsorQ.r ::l~ applicable" is made 0. p~rt 

o~ tl'lis ordcr. 
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3. '!he author1ty herein granted shall become effect1ve 

on the date hereof. 

~ 1'a ted at San Frn.nclseO 

~ f - day of r12c.;;?t.P V 

- 4.-

, California, this 

, 1958. 


