
Decision No. 5752-t 

BEFORE XHE PUBLIC U'1:ILI'1:I!:'S COl~iISSlm~ OF Tim S1'A'1:E OF CALIFORNIA 

Appliea. tion or Joo P.. HAYNtS, AGo:'.!·- T, tor ) 
Authority to reduce certain rates 1n '_"L~ 
?SF.3 Tariff No. 252-D to meet pipeline ) Application Yo. ~~7 
competi tio:n. ) 

OPI~ION AND ORDER 

By the above application, J. P .. :iaynes, Agent, on behalf 

of the ~.restern Pacific Ra.ilroad Company, seeks authority to publish, 

on less th~~ sta~utory notice, reduced rates on petroleum products 

from the San Francisco Bay area and Sacramento to Doyle, Herlonz, 

Loyalton, Portola and Blairsden, California. Authority is also 

~ou~t to depart from the long-and-short-haul provisions of the Con­

stitution of the State or California and of the PubliC Utilities 

Code to the ext~nt necessary to establish the reduced r~tes. 

The application states that 'by Decision ;~o. 56343 of l1arch 

11, 1958, in Application No. 39622, applicant "'as authorized to pub­

lish reducec rates to meet the competition created by pipeline 

transportation from the San Francisco Bay area to Sparks, Nevada, 

plus tank truck tr~~sportation from Sparks, Nevada, to the destir~­

tions involved. The application states that, since the establishment 

of the rates authorized by Decision ~:o .. ,6343, supra, Southern 

?aci!ic Pipe Lines, Inc_, has reduced its pipeline charges in con­

nection ~~th shipments of petroleum products from the San ?rancisco 

:Bay area to Spo.rks, l;evada, and has reduced 1 ts charges covering 

ha.~dling through its Sparks, Nevada., terminal, such reductions 

an:ount1ng to 6 cents per barrel for transportation charges and I) 

cents per barrel in connection ~ith the Sparks terminal handling 

cr..arges. 

App11cant alleges that the competition is in eXistence 

~~d that if the Western Pacific Railroad Company is to maintain its 
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po.rt1cipo.tion in the tt'atf1c involved" its rates must boreducod to 

toe level proposed; tnat to ~terstate dezttnations reduced competi­

tive rates are be1ng published £nO. that subject to 3ecur~g the 

necessary authority trom this Commission it is proposed to publish 

the rates set forth tn Paragraph IV of the application. It is proposed 
" to have the roduced rates a.pply to tho po1nts named only" in order to 

preserve revenues now be~g received from intermediate ratos not 

affected by the competitive situation. 

The a~p11c~t1on shows that on or about September 29~ 

1958" a copy of tho application was served on interested carriers and 

shippers. No objection to its being granted has been received., A 

public hear~g is not necezsary. 

It appears and tbe Commission hereby finds that tho' 
.. 

proposed reduced rates ere justified by tra~sportnt1on ~ond1t1onso 

The application will be granted. By DeciSion No. 32608~ dated ~ 

Decemoer 5" 19.39" in Cases Nos. 4246 and 4434" m~1.mt:im rates for the 

tr~~sportation of refined petroloum products tn t~ cnrs by railroad 

common carriers were ostablished. Certain of applic~tfs propo~ed 

rates s.re les:J tbnn those min1m\l1'!l ra.tes. Applicant w111 accordingly 

be authorized to deviate from the m~~ rates to the extent 

necessary to ostablish tho proposed rateso 

Thererore~ good cause appear~g, 

IT IS <R DERED: 

(1) ~b..at J. P. Ha.ynes, Agent" on bahal:!" of the Western 

?ac1fic Railroad Company" 1:: hereby a.uthorized to publish and tile" 

on not lezs than five days! notice to tho CommiSSion and the public, 

the reducod rates proposed tn Application No. 40467 ~~d to depart 
,. 

from the long-and-short-haul provisions of Article XII, Section 21~ 

ot the Constitution of the State of Csli~orn1a and Sect1on'460 or 

the Public Utilitios Code to the extent necessary to establish'the 

above authorized rates as non1nter.med1ate in app11cation. 
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(2) That the applicant is here'by authorized to deviate 

from the l71inimum rates established 1n Appenc~1x trA" of Decision ~;o. 

32608, in Cases Nos. ~246 and 4434, to the extent necessary to es­

tablish the above rates. 

(3) That the authority herein granted shall expire unless 

exercised ~iithin ninety days after the effective date of this order. 

This order shall become effect1ve twenty days after the 

date hereof. 

Dated at Son Francisco, Ca11forTJ.ia., this .J1~ay of 

October, 1958. 


