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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of EAST GARDENA WATER COMPANY,)

a corporation, for cancellation of its

cextificate for public convenience and ,

necessity and withdrawal and cancellation ) Application No. 40284
of its rates covering delivery of water. ;

Difoni ancé O'Neill, by E..Stephens Difani,
for anmplicant.
C. 0. Nowman, for the Commission staff.

OPINION

The East‘Gardena Water Company has sexrved water for
irrigation purposes for many years in an area of Los Angeles Councy.l/
This service area is bounded on the north by Compton Bouleﬁard; east
by Avalon Boulevaxrd; south by en imaginary line approximately 600
fee:vsou:h of 165th Street; west by Main Street, By this applica-
tion it:seeks to abaondom the service.

A public hearing was held at Los Angeles before Examiner
Joim Power on September 30, 1958, at the conclusion of which zhe

atter was submittesd,

In support of its request, epplicant, through its

application and the orsl testimomy of its secretary, presented the

facts summarized below.

It eppears that at one time the service area contained a
mumber of agricultural units. The trend has recently, however, been
to residence and industry, especially the latter. These two types
of consumers are served by Southern California Water Company which

enjoys the right to sexve domestic water in applicant's service area.

1/ It was declared a public utility by Decision No. 4445 (Ladd v
E. Gardenma Water Co. 13 CRC 472).
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Population growth in the area has not only adversely

affected gpplicant's income but its ability to se#ve. Until 1952,
water was obtained from two wells, respectively 210 and 240 feet
deep. Imcreases in residence and industry had the effect of
depressing the water tsble. The 210-foot well went out of service
several years 2go. By 1957, the 240~foét well, though still
producing water, was giving unsatisiactory service to consumers.
Since June 1957, no sexvice has been iendered to any consumer at
all. The largest of the former consumers has been obtaining water
from Southern California Water Company.

It is clear that a substantial investment in plant would
be required in order for applicant to continue operation. It is
cqually clear that very little, perhaps none, of such invested funds
would ever be recovered. Under the circumstances it would be
unreasonable to require applicant to coantimue its operations.

The Commission f£inds and concludes that public convenience
and necessity no longer requixe the sexvices of applicant. The

cancellation sought by the application will be granted.

A public hearing having been held and the Commission
basing its decision upon the £indings and conclusions sct forth inm
the foregoing opinion,

IT IS ORDERED that: | |

1. On the effective date of fhis oxrder the operatiﬁg authority
and the duty to sexve of the East Gardena Water Company, as deter=-
nined by Decision No. 4445, dated July 10, 1917, in Case No. 1086,
(13 CRC 472), be, and it is, revoked. |

2. Cn the effective date of this order, all maps, xates,

rules and regulations on file with the Commission and covering the
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sexrvices referred to in the application be, and they are, cancelled
and annulled,

The effective date of this order shall be twenty days
after the date hereof.

Dated at Sez Francisco » Californias, this 2 gﬁ
day of f @Zjﬁ&) » 1958,

i Z,ﬂ a4 ,‘
7. .. 4 Fresidemt




