. ."ﬂ:'l
Dec¢ision No. 57

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application 0f )
%g?IHA S. gﬁMILﬁgN gwngr of thed
verness Watexr Works for an order .
permitting her to sell certain APP“&;%;&%"- 40257
propexrty. )

OPINION AND ORDER

X/
Bertha S. Hamilton, doing business as Inverness Water

Works, by application filed July 16, 1958, and amended October 6,
1958, secks authority to sell and transfer her public utility water
system to Larry H. Marks, Jr.,2 who joins in the application,

The water system proposed to be transferred is located in
the unincorporated community of Iavermess, Marin County, Commission
records show that, as of the end of 1957, the utility served
approximately 160 customers.

The application states that Seller has received an offer
from Purchaser to buy the subject water system. The properties
comprising the system include real estate, tanks, pﬁmping equipment,
mains, meters and miscellaneous water system facilities. The
consideration for the proposed transfexr is to be the sum of $30,000,
of which $5,000 is payable upon Sellexr's acceptance of sald offer,
$5,000 within ecight months following said acceptance, and $5,000
within each six months' period thercafter until the total purchase

price of $30,000 has been paid. Interest on the unpaid balance is

L/ Sometimes herein called Sellerx.
Sometimes herein called Purchaser.
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to aceruc at the rate of six percent per ammum, 4 copy of
Puxchaser's offer, dated February 10, 1958, entitled "'Uniform
Agrecment of Sale and Deposit Receipt' is sttached to the.dpplication
as Exhibit B. An umexecuted copy of a proposed promissory mnote
covering the unpaid balance of the purchase price, amounting to
$25,000,is attached to the application as Exhibit B-l.

The application states that Seller has not accepted the
Purchaser's offer but will acecept said offer if authorization for
the transfer is granted.

The uwtility's annual xreport to the Commission for the yeer
ended December 31, 1957, shows utility plant of $64,645.28, a
depreciation reserve of $28,308.82, indicating a net uwtility plant
of $36,336.46.

The operations of the water system were commenced prior to
1912 and no cexrtificate of public convenicnce and necessity to
operate the public utility water system has ever been rquested of
or issued by this Commi.ssion. ‘Seller acéuired the'water'system from
Julia Shafter Hamilton by means of a grant deed om May 11, 1931.
Authérization from this Commission has not heretofore been sought

for the transfer provided for in the above mentioned deed.

It has been concluded from an investigation by an engincer

of the Commission's staff that Purchaser is capable of acquiring the

water system and continuing its operation as a public utility.

Exhibit A attached to the application is a finoncial statement of

Purchaser and shows a net worth of $271,390 as of November 19, 1957.
The action taken herein shall not be construed to be a

finding of the value of the properties herein guthorized to be
transferred,
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The Commission having considered the above entitled
application and being of the opinion that the proposed tramsfer will
not be adverse to the public interest, that a public hearing is not
necessary, and that the application as amended should be granted;
therefore, |

IT IS HEREBY ORDERED that:

1. The transfex of the public utility water system knowm as
Inverness Watex Works by Julia Shafter Hamilton to Bertha S. Hamilten
is hereby authorized. e

2. Bertha S. Hamilton may, on or after the effective date
hereof and on or before April 30, 1959, sell and transfer the public
utility water system, known as Inverness Water Works, to Laxry H.
Marks, Jr., substantially in accordance with the terms and conditions
of the instrument emtitled "Uniform Agreement of Sale and Deposit
Recedpt’, a copy of which is included Iin the application as Exhibit
B.

3. Larry H. Mexks, Jr., may issue 2 note in tke primcipal
amount of $25,000 in part payment for the water system herein
authorized to be transferred, which note shall be in, or subston-
tially in, the same form as that filed in this proceeding as
E¢hibit B-1. The Commission is of the opinion that the money,

property or labor to be procured or paid for by the issue of the note

herein authorized is reasonably required for the purpose specified
herein, cnd that such purpose is not, in whole or in pare, :r.-<_.a‘.;zsom,alrd.j7
chaxgeable to operating expenses or to income.

4. The rates and rules of Berths S. Hemilton, mow om file
with this Commission, shall be =zefiled within thirty day.s from the
date of actual trensfer under the pame of Larxxy H. Maxks, Jr., in
accordance with the procedure prescribed by General Order No. 96,
or in lieu of such refiling, Laxrxy H. Maxks, Jr., may file a notice
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of adoption of said presently filed rates and rules. No increase
in the presently filed rates and rules shall be made unless otherw~
wise properly suthorized by the Commission.

5. On ox before the date of actual transfer, Bertha S.
Hamilton shall refund éll customers' deposits and all advances for
construction, if any, which are subject to refund, A4ny such
unrefunded deposits and advances shall be transferred to and become
the obligation for refund of Laxrry K. Marks, Jr.

6. If the guthority herein granted is exercised, Bertha S.
Hamilton shall, within thirty days thereafter, notify this Commission
in writing of the date of such completion of the property transferx
herein authorized and of her compliance with the conditions hereof.

7. On or before the date of actual transfer of the physical
properties herein asuthorized, Bexrtha S. Hamilton shall transfer and
deliver to Larry H. Marks, Jr., and the latter shall receive and
preserve, all records, memoranda and papers ﬁertaining to the com-~
struction and operation of the properties herein authorized to be
transferred.

8. Upon due compliance with all the conditions of this oxder,
Bertha S. Hamilton shall stand relieved of all furthexr public
utility obligations and liabilities in commection with the operation

of the public utility water system herecin authorized to be trans-

ferred.

The authority herein granted to issue 3 mote will become

effective when Laxry H. Marks, Jr., has paid the minimum fee prescribed
by Section 1904(b) of the Public Utilities Code, which fee is $25. In
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all other respects the effective date of this order shall be twenty
days after the date hexeof. |

Dated at __ gan Francisco s Califoinia, this 5‘”‘4
day of ?Zwm, 2, 1958.
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