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s ... ec: ..... Decision No. ~ ,,",vO 

BEFORE THE PL~LIC UTILItIES COMMISSION OF THE STATE OF CALIFORNIA 

In the ~~tte~ of the Application l 
of DIAMOM> BAR. WATER. COMPANY, a 
corporation, for authority·to 
eons~ct and operate a public 
utility water system in Los 
Angeles County, California, and ) 
for authority to issue stock and 
other securities. 

Applieation No. 39540 
First Supplemental 

OPINION ---- ... _----

By Decision No. 56524 dated April 15, 1958, in Application 

No. 39540, Diamond Bar Water Company, a corporation, was given a 

certificate of public convenience and necessity to construct and 

operate a pu~lic utility water system in en unincorporated portion 

of the County of Los' Angeles, California. In the application it 

was stated that a franchise would be required from tbe County of 

Los Angeles in connection with pipe lines or facilities which may 

be laid along county roads or highways within the serv-.t.ce area, and 

an application therefor would be filed with the County of Los 

Angeles. 

In Decision No. 56524, supra, it is stated that the 

attorney for the applicant agreed to file a supplemental application 

if and when such franchise is granted. 

On September 23, 1958, applicant filed its First 
. 

Supplemental Application No. 39540 wherein it alleges, inter alia, 

that on August 5, 1958, the Board of Supcrtlisors of the County of 

los Angeles adopted Ordinance No. 7378, effective as of that date;!1 
11/ Exhibit A to supplemental application "indicates ordinance is 

effective September 5, 1958. 
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and that on August 14, 1958, said ordinance was duly published in 

the Metropolitan News in aceordance with Section 7 of the ordinance, 

8 copy of which is attaChed to the First Supplemental Application 

and marked "Exhibit An. Applicant requests that the Commission issue 

its certificate that public convenience and necessity require the 

exercise by it of the rights and privileges granted by said Ordinance 

No. 737S.. 

The franchise granted by Ordinance No. 7378 will continue 

in effect for 25 years. Applicant will pay annually during the life 

of the franchise a fee equivalent to 2 percent of the gross annual 

receipts of the grantee arising from the use, operation or possession 

of the franChise. 

Further public hearing is not necessary. 

After consideration it is found as a fact that public 

convenience and necessity require the exercise by applicant of the 

rights and privileges of the franchise granted to applicant by 

Ordinance No. 7378 of the County of Los Angeles. Applicant is 

placed upon notice that the eertificate herein granted is for the 

purpose of exercising the franchise and not for the purpose of 

extending service. 

The certificate of public convenience and necessity herein 

granted is subject to the following provision of law: 

'!he Commission shall have no power to authorize 
the capitalization of the franchise involved herein 
or this certificate of public convenience and 
necessity or the xight to own, operate or enjoy 
such franchise or certificate of public co~enience 
and necessity in excess of the amount (exclusive of 
any tax or annual charge) actually pa1~to the 
State or to a political subdivision thereof as the 
consideration for the grant of such franchise, 
cerfificate of public convenience an4 necessity or 
right. 
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ORDER 
-~----

!he above-entitled application baving been filed and the 

Commission being fully tafor.med 1n the premises, 

IT IS HEREBY ORDERED that a certificate of public conven­

ience and necessity be, and it is, granted to Diamond Bar Water 

Company, a corporation, to exercise the rights, privileges, and 

franchise grantee by the County of los Angeles by Ord:tnanee No. 7378, 

adopted on August 5, 1958', by the Board of Supe2:V1sors of said CoUDty, 

subject, however, to the following conditions: 

1. that Diamond Bar Water Company shall not exercise 
said franchise for the purpose of supplying water 
service in those parts or portions of los Angeles 
County not now served by it except through exten­
sions of its existing system made in the ordinary 
course of business as contemplated by Section 
1001 of the Public Utilities Code; aud 

2. that the Commission may hereafter by appropriate 
proceeding and order ltmit the authority herein 
granted to applicant as to any territory within 
said County not then being sexved by it. . 

The effective date of this order shall be twenty days after 

the date hereof. 

Dated at ' s;\'!\ Frnnci5cO » California, this 

day of 1f~4<. · 19S8 __ ...,...c::=" 


