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BE?ORZ TIm .i?UBLIC' UTILITIES COr:l1-D:SSION OF l'HE STATB OF C.l\.LIFORlrIA 

In the ~1atter of the Application of ) 
INTEP.CITY XR ... ~S?OR.T LINES: IKC. and ) 
HA..~OLD M. HAYS M'!D llLA:N G. MeLJ:NEGAN,) 
a partnership doing bUsiness as } 
Intercity Tra.~sport Lines, for ) 
authority to enter into, a Lease of ) 
certain oper-a t1 ve right. ) 
----------.------------------) 
I~ the V~tter of the Application ot ) 
INTmCITY ~10TOR LINES,_ a corporation,) 
to sell and !!~T~-CIX:r: FAST FREIGHT, ) 
a corporation, to buy tighway common ) 
carrier operating rights, and or ) 
INTER-CITY FAST tEEIGHT tor approval ) 
or conditional sale contract and to ) 
issue stock. ) 

---------------------------- ) 

Application No. 3~23 
(First Supplemental) 

Application No. 38928 

O}IN!ON AND ORDER 

Intercity Transport Lines, Inc., operates as an e~ress 

corporation of gener.,.l commodities over the 11nos of Inter-City Fast 

Frei:ht generally between San Francisco Bay points and Arcata and 

certain intermediate points. Inter-City Fast Freight operates as 

a highway common carrier primarily as an underlying carrier tor 

Intercity Transport Lines, Inc. It also holds permits to operate as 

a radial r~ghway common carrier and h1ghway~contract carrior. 

A review or these carriers' records made by the Transporta­

tion DiVision staf! disclosed 161 collect-on-delivery (C.O.D.) ship­

ments w1th C.O.D. amounts totaling $12,893.50, which were haneled by 

the af.ores~lid carriers between Ivlay 12, 1958, ..md October 8', 1958, 

and on which the C.O.D. amounts have not been remitted to 'the per­

son or persons to 't.frhom such amounts are due as prescribed 'by Gener,al 

Order No. 8J.,-c. 

By letters dated September 4, 1958, !ntercity Transport ' 

Lines, Inc_, and Inter-City Fast Freight were notified by the Com­

m1ssion that a notice or Cancellation of their C.O.D. bonds, 1ssued 
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by M1d-Century Insurance Company, had been received; that any C.O.D. 

shipments handled after September 29, 1958, ~'ould be in violation ot 

General Order No. 8~C; and that it was essential that they either 

arrange for the filing of a new C.O.D. Surety Bond or take immediate 

steps to co,ncel the C.O.D. rules in their tariffs. However, the 

check made by the Transportation Division staff revealed that the 

carriers did not cancel their C.O.D. rules and that the carriers 

continued to accept C.O .. D. shipments after their bonds were canceled.. 

It appears, and the Commission finds, that the failure of 

Interci ty Transport Lines, Inc.,. and Inter-Ci ty Fast Freight to r.e­

mit C.O.D. amounts as hereinabove indicated results 1n violations of 

the CO:n:lission's General (,'['der No. 8~C; and that the handling of 

C.O.D. sh.ipments by InterCity Transport Lines, Inc., and Inter~ity 

Fast ~r~izht without a good and sufficient surety bond on file with 

the CommiSSion constitutes further Violations of General Order No •. 
elf-C. 

In view of all the circumstances, including the Violations 

hereinabove found, the CommiSSion is of the opinion and finds that 

Interci ty Transport Lines, Inc., and I:c.ter-C1 ty Fast :~e:teht (1) should 
" 

be reqUired to remit all unretl1tted C.O.D .. monies ~i1thout turther 

delay; (2) should be direc~ed to cease and desist from h~ndl1ng any 

C.O.D. ship:ents unless and until other~dse ordered by the Commission; 

and (3) should be required to coluse to be canceled their participa­

tion in all tariff rUles tor the handling and remitting of C.O.D. 

amounts and in their stead to publish a rule or rules in their tar­

iffs, and tariffs to which they are parties, stating tl1at they do, not 

handle C.O.D. shipments. 

Therefore; good cause appearing, 
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IT IS ORDERED: 

(1) That Intercity Tr~nsport Lines, Inc., and Inter-Ci~y 

Fast Freight are hereby directed forthwith to remit to the partios 

entitled thereto all unremitted moneys they have collected on 

collect-on-delivery shipments. 

(2) That Intercity Transport Lines, Inc., and Inter-City 

Fast Freight shDll report to the Commission when all unremitted 

C.O.D. monies they have collected have been remitted. 

(3) T~t in the event any C.O.D. monies remain unremitted 

on December 15, 195$, Intercity Tr~nsport Lines, Inc .. , ~nd Inter­

City Fast Frei~ht shall report to the Commission the amount or money 

due on c.?ch C.O.D .. shipment for which remittance hes not been m..~de, 

the name 8nd eddress of each person to whom such Dn amount is due 

and the re.?son remitt~nce hps not been m~de in e~ch cpse ~nd.thcre­

after, Intercity Transport Lines, Inc., ~nd Inter-City Fa:t Freight 

shall ~ke on the first ~nd fifteenth day of ench month, ~ si~il~r 

report to the Commission until ell C.O.D. monies have been remitted. 

(4) TMt Intercity Tr~nsport Lines, Inc.,and Inter-City 

Fast FreipAt shall ce~se and desist from ~ndling eny C.O.D. ship­

ments unless and until otherwise ordered by the Commission. 

(5) That C. R. Niekerson, Ae~nt, Pacific Coast Tariff 

Bureau, J.P. Hackler, T~rirf Publishing Officer, Western Cl~ss1ric3-
" tion Committee, Agont, and M.A. Nelson) Pu'blis!'ling Officer for Pac:ifi~ 

Southco~st Freieht Bureau, are hereby authorized and directed to 
,,', 

cancel within thirty days from the e!'fective d~te o£ this order onr4":. . 
. ," 

less t~n two days' notice to the Commission and to the ~ublic, the· 

p~rticip~tion of Inter-City Fast Freight ~nd Intercity Transport 

LiI'leS, Inc., in provisions in their tariffs on rile with this Commis­

sion governing the handling o£ C.O.D. shipments and th~t a copy of 

this order be forthwith served upon C.R. Nickerson 1 Agent, Pacific 

Coast Tori!f Bureau, J.P. H~ck1er, T~riff Publishing Officer for tho 

Western Classification Committee, Agent, ~nd M .. A. Nelson, Tariff Pub­

lishing Officer, for Pacific Southcoast Freie~t Bureau, Agent, as' 

agents for Inter-City Fast Freight and Intercity Transport Lines,Inc~ 
as pe~ies to the afores$id t~ri£fs. 
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(6) That Intercity Tr~nsport Lines, Inc. and Inter-City 

Fast Freight are hereby directed to c~use to be c~nceled within 10 

dpys from the effective date hereof, on not less then two daysf 

notice to the Commission and the public, their psrticipetion in rules 

governing the handling of c. o. D.. shipment:s in tariffs of other c.9r-: 

riers or agents not enumerated in par$gr~ph (5) hereof. 

(7) That In'tercity Transport Lines, Inc., and Inter-City 

Fast Freight are hereby directed to cause to be published within 

10 d~ys trom the effective date hereof, on not less than two deysf 

notice to the CommiSSion and the publiC, in their tariffs and/or 

tariffs to which they are parties, provisions stating that they 

will not accept C.O.D. shipments. 

(8) That the Secretary of the CommiSSion is directed to 

c~use personal service of this order to be made on Inter-City 

Fast Frei~~t and Intercity Transport Lines, Inc. 

The effective date of this order shall be ten days after 

the dPte hereof. 

Dated at Spn Francisco, California, this /,,~ d~y of 

November, 1958. 


