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Decision No. 57611 

fli) ~,ncrun ~n ~\~ 
UJ) ~U u M u U\iJ ~ lI,.. 

BEFORE taE PUBLIC UTILITIES COMMISSION OF taE STATE OF CALIFORNIA 

(Amended Title) 
In the mAtter of' the applic~tion of 
PACIFIC GAS AND ELECTRIC Cm~ANY for 
an order- authoriZing it to issue and 
sell $65,~OOO ~OOO aggregate pr:ineipal 
a:m.ou,,"lt of its ,First and Refunding 
Mortgage Bonds, Series DD, due 
June 1, 1990, and to use the 
proceeds thereof t;or the purposes 
stated in this petition. 

Application No. 40560 
(Amendment) 

Pacific Gas and Electric Company has filed this applica­

tion as amended on November 20, 195$) for authorization to issue 

and sell $65,000,000 tn aggreg~te principal amount of its First 

and Refunding Mortgage Bonds, Series DD, due June 1, 1990. 

The purpose of the pl"oposed financing is to provide 

applicant .. ,d th runds to reimburse its treasury, 1n part, on 

account of capital expenditures made on or prior to July 31, 

1958:1 to repay any. 'bank loans wh.1ch l'JW.y be outstanding, and/or 

to pay, in part, the cost of additions, extenSions, better.mcnts 

or i.'rl~lrovements to its. plants, 'properties and faci11 ties made 

or to be made Slbsequent to ~uly3l> 1958. Applic~t reports 

that it has $16,000,000 of notes outstcnding, t~t at July 31 

it had unre1lll.b'UI'sed capital expenditures in the total amount or 

1~611,S).:3~61S.S5, and that it 'Will 'be called upon during the 

present and succeedtng yenrs to expend substantial sums· for 

additions and betterments to its propert1es,~ Xhe unexpe:o.ded 
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oulances of its present authoriz~tions for constr~ction amounted, 
I 

at July 31". 1958, to $171,847,356.$0, segregated to d~partments; 

as follows: 

Electr1c 
Gas 
~rater 
Steam sal es . 
Other physical pro~erty an~ 

plant held for future use 
Common utllity 

Total 

$l53".580,880.69 
. 11,,529,045.88 

930".493.20 
293" $S2. 6S-

2,000.00 
5,511,354.35.. 

il'Z1,847.356.80 

Not ~ll of these expenditures Vtill be made during 1958 

~~d 1959. Applicant reports, however, th~t the cost of capit~l 

additions and 1mprovement·s to be made during the nextye:Lr will 

apprOximate the sum of 0156,000,000 and that ~oout one-half of 

this amount may 'be financed with funds in 1 ts trea.SUl7 .?.nd ~1. th 
I 

funds expected to be available from internal sources, leaving a 

bal~ce .01' o.pproxixnately $78,000.,000 'Which DUSt 'be provided :from 

other sources. 

From ttme to t~e applicant has issued bonds and shares 

or preferred and common stock to finance per.manently its ~Apendi­

tul·es for plant. Its capital ratios as reflected 'by its balance 

sheet of September 30". 1953, excluding Short-term notes and 

restricted surplus, and as adjusted to give effect to the 

proposed issue of bonds, arc as follows: 

Bonds 
Preferred stock 
Equi ty capital· 

Total 

Sept. 30, 
1958 

48% 
17 

...2i 
100% 
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Appliccmt intends to sell the $65,,000,,000 of bonds at 

a price and bearing ~~ interest rate to be deter.mined by com­

petitive bidding. At this time app11¢~t contemplates the 

registration statement to be filed With the Securities and 

Exchc.nge Commission Will become effec·tive not later than 

November 25" 1955"and it expects to publish its invitation 

for the ~bm1ssion of pro,osals for the purchase of its bonds 

on November 26, 195$, anct to open bi~s on December 2" 1958. 

In ord-er that it might meet this t1."'llC schedule and thereby 

expedi te the offering of the bonds" applic:;:X,l.t rCCiuests the 

COmmission to provi~e in its order th~t the time for pUblica­

tion of the invit~tion s~11 be not less than five days prior 

to the opening of the bids in lieu of the period of ten days 

required by the COmmission's competitive bidding rule. 

A review or applicant's financi~l stctements shows 

that as of September 30, 1958, it had outstanding curr~nt 

liabilit1es in substantial amounts" its b.!:.lancc sheet showing 

total ~rent ~d accrued 1i~bilit1es of $159,;68,7;0.49, 

including the $16,000,000 or short-ter.m notes, as compared with 

current ond a.ccrued assets of ~~127"336,, 713.30.. It clc~.rly 

appears that applicant Will have need for external financing 

in order to obt~.in fi.ttldz to re1:rnbursc its treasury and to pay 

eurrent liabilities" thereby tmp~oving 1ts'e~sh position, and 

to ~~ble it to proceed with its construction actiVit1es. 

Accordingly, we 1-7i1l enter an order gr?A.nting the 

applicat1on. The authorization here eiven is for the issue 

of securitios only and is not to be construed as indicative of 

- .3 -



P.,.40560* MON 

amounts to be included in a future rate base for the purpose 

of determining just and reasonable rates. 

lhe Commission having considered the above-~nt1t1ed 

matter and being of the opinion that ~ public he~ring is not 

necessary; th&t the application should be granted, as herein 

provided; that the money, property or labor to be procured'or 

~aid for by the issue and z~le of the bonds h~refn authorized 

is r~csonably required by app11cent. for tho purposes specified 

herein; and that such purposes, except ~s otherwise authorized, 

~e not, ~~ ~hole or in part, reasonably chargeable to operating 

e:=ljenses or to income; therefore, 

Il IS HEREBY ORDERED as follows: 

1. Pacific Gas and Electric Company ~y issue and sell 

~;?65~OOO,OOO or First and Refunding Mortgage Bonds, Series DD, 

due June 1, 1990, on and after the effective date hereof and 

on or before December 31, 1958, at competitive bidding, at the 

price offered in bids received pur~t to the invitation here­

inafter referred to· whiCh will result 1n the lowest annual cost 

of ~oney to applicant determined in the manner referred to in 

this application. 

I • 

2. The invitation for th~ submis~ion of ~~itten sealed 

bids for the purchase of said. 'bonds shz.ll be given by publication 

not less th.m five days prior to the day S'3t for th.~ openi."'lg of 

the bids. 
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3. Pacific Gas and Electric Company shall use the 

proceeds from the sale of its bonds, exclusive of accrued 

interest, for the purposes set forth in this application. 

~e accrued interest to be received may be used for said 

purposes or for general corporate purposes. 

4. Immediately upon awarding the contract for the 

s~lc of said $6;,000,000 or bonds, Pacific Gas and Electric 

Com~~y shall file a written report with the COmmission show­

ing, as to each bid received~ the name ot the bidder, the price, 

the interest rate and the cost of money to applicant bcsed upon 

such price 3lld interest rate. 

5. Witnin 30 days after the issue ~d sale of the bonds 

herein authorized, Pacific Gas and Electric Company shall file a 

report with the COmmission sho'W"mg the date on wl'"...1eh said bonds 

were sold, the names of those to whom sold, the amount sold· to 

each :lIXl the conSideration reco1ved~ together "With thl-ee copies. 

of its prospectus. 

6. Theautbority herein gl"Clllted 'Will become effective 

when Pacific Gas and Electric Company has paid th.e fee prescribed 
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by Section 1904(b) of the Public Utilities Code, -which fee is 

$19,,250 .. 

# Dated at San Frane1sco~ Ca11tor.nia" thiS~" day o~ 
lrov~:o.b~r, 1958. 

CO:nmissioners .. 
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