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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
MERCHANTS ICE & COLD STORAGE COMP~~Y, 
a corporation, for an order authorizing 
the issuance of a promissory note. 

o PIN ION - .... -.-- .... - ..... 

App11cation No. 40')87 

This is ~~ application for an order of the Commission 

~uthorizing Me~chants Ice & Cold Storage Company to issue a 

promissory note in the principal ~~ount of $;00,000 for the 

purpose of refinancing outst~d1ng indebtedness. 

Applicant is a California corporat1on engaged as ~ public 

utili ty -..mrehouseman in the stort.ge of :)erishable food products in 

S;;:n Fro.ncisco. It reports th::-t in 1955 it began reconstruction of 

a three-story building at the corner of Lombard and Battery Streets 

which covers 44,277 square feet of area and provides 681,155 cUCic 

feet of storage space. The compan:r reports that the total con

struction costs amounted to approXimately $432,000, which. it 

financed in part With short-ter.mb~t loans at 4-1/2% interest. 

The company reports th~t the present outstanding balance 

of thece loans amounts to ~~325,OOO" and" further, it h:;'s an unpaid 

balance on long-term debt authorized by this Commission in its 

Decision No. 47853 in the amount of $175,000. 

To refinance. this· indebtcd.."less, .. ~pplic~.nt ha.s entered 

into J~. loun agrc("!>I:J.ent with the Crocker-.Anglo National Bank of 
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, Sa...""l Frcnc1zco to borrow the sma. of $500,,000. It p:-oposes to 

issue a note, pursu.:.nt to the terms of the agreement, 1n evidence 

of the amount to 'be thus borrowed, said note to be payable in 11 

e~u~l semi-annual installments of $25,000 each commencing 

December 31, 1958, with interest at the rate or 4% per annum 

or the prime commercial rate, whichever is greater, on deferred 

payments and continUing until June 30;.1964, at Which title the 
.'.'" 

be.lance then unpaid is to be paid in. lull .. 

App11ccnt f s financial position as of September 30, 19S8, 

as indica.ted in EXhibit A filed in this'. proceeding, shoW's assets, 

liabi11ties and. net 'Wortn as folloW's: 

Assets 

CUrre~t assets -
Cash 
Accounts receivable 

Total current assets 
Invest.o.ents 
Property, pl~nt and equipment _ 

Land 
Buildings and equipment 

Total 

. $ 115,452.62 
57,403.66. 

$ 172,8;6.28 
2,982.19 

Less - accrued deprec1&t1o.n 
Net property, plant and eCI.uipment 

Deferred ch.?rges 

735·,64$·.16 
4,420,832.0a 
5,.156,,480.24 
~ 375,504.38 

1,780,975.86· 
14.276·.51 

'X 0 tal 

Liabilities and Net Worth 

CUrrent 1iabilities-
Note payable to bank 
Accounts payable 
~o~ current. liabilities 

Long-term debt -
Note payable to bolIlk - 4-1/2% 
Note payable tobt.nk - 4-1/~% 

Total long-term deb~t 
Preferred stock 
Common· stock 
Earned. surplus 
P~id:"'in surplus 

Total 

$1 ,971 , 090.' 8'4 

$ 50,,000.00 
37,378·97. 

$ 

125,,000.OC. 
(60 do.ys). 325,000.00 

>' ., 

87,378.97 

$1.971;090~34 
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Reports of operation on file with the Commission show 

that during 1956 applicant T s oper~.ting re"lenucs amounted to 

$744.,675 znd its nonoperating. revenues to $45.,521, a total of 

$790.,1961 with a net loss of $34,340. During 1957., applicant's 

operating revenues ~ounted to $628,543 and its nonoperating 

revenues to $125"185,, a total of $753, .• ;728, with net income of 

$28.,913. Fo::- the first nine month.s of 1958, ~\.pplicant reports 

tota.l revenu~s from all sources of ~;i471".:335 of which $370.,315 is 

$t~ted ~s cpe~at1ne revenue, and.~ net loss of $10,,603 ~!ter p~y_ 

~~t of all cnarges. 

A review of the application and of applic~tfs fin~~cial 
st~tements indicates that it will have need for the ~roce¢ds from 

the issue of the proposed note to refin~ce the cost of' it~ ~prove

l:l.ent s. Accordingly, an order 'Will be entered granting the 

apIJlicc.tion. 

The Commission having conside:r-ed the above-entitled 

matter, and b~ing of the opinion tt~t a public hearinz is not 

necessary; that the money, property or labor to be procured or 

paid for by the issue of the note herein authorized is reazonably 

:-equired by ~:pplicant for the purposes specified her~1n; ~d 'tlul.t 

such purpose5 cr~ not,) iJ:l • .... hole. or in p2:.rt,) re~.son2bly cM.rgec.ble 
• ,I 

to opcrnt~~g expenses or to income; therefore, 

IT IS BERES·Y ORDZRED as follo,",s: 
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1. Merchants Ice & Cold storage Company, on and after 

the effective date, hereof and on or before'March 3l, 1959, may 

issue a promissory note in the principal amount~r not to exceed 

$500,000 for the purposes set forth in this,'a:p1=11c"'tion, said 

note to be in, or substantially 1n, the same rom as' that filed 

in this proceeding and to be issued in accordance with the terms 

of the loan agreement dated November 4, 19'58 'W1.th Crocker-Anglo 

N~tional B~ of San Franc1sco. 

2. Applicant stall tile with the Commission monthly 

reports ~s required by General Order. No. 24-A, 'Which ord.er, 

insofar ns applicable, is made a part of this order. 

3. The authority herein gr~nt~d 'W'111 become effective 

"When appliea."lt has paid the fee prescri02d by Section 1904(0) 

of the Public Utili ties Code, Which fee is $325. 

Dated at san Frands(:o 

day of __ 24-F-'_= .............. ""7 .... ~-..(_~-.;·;;;'O;W.<..-.:;. __ , 1958,.· 

l 

." .-;/£ , Cal1fornia, this ~ -

.... _ ). ~~~' ,_~PreS1d~~t. 
>'. 
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