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Decision No. D637V | @‘:{%ﬁ @%BUW%. |

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALI?ORNIA

In the Matter of the Application

of SQUTEERN CALIFORNIA G4S COMPANY,

a corporation, under Sectlions 1002

and 1005 of the Public Utilitics \
Code, for a certificate that pudblic Application No. 40456
convenicence and necessity require

the exercise of the rights and

privileges grented by Ordinance

No. 29 of the City of Rolling Bills

Estates, California.

/7

T. J. Reynolcds, Harry P. Letton, Jr., and
Hemyry F. Lippdtt, II, for applicant.

OPINION

Sovthern California Gas Company, a corporation, pursuant
to Section 1002 of the Public Utilities Code, has applied for a
certificate that public convenience and mecessity require the ex-
excise of a franchise from the City of Rolling Hills, California,
- granted to 2pplicant by Ordinance No. 29, adopted Jamuary 20, 1958,
~and effeztive February 19, 19585'copy of‘which is attaéhed'~
to the application as Exhibit A",
A public hearing was held in Los Angeles before Excmimer
Mark V. Chiesa. Proof of pdblicatibn’of the notice of hearing was
filed at the hearing. No protests weze entexed. f
Applicant is a public utility distributing and selling
gas in cextain areas witbhin the central and southern portions of
the State of Califorﬁia. ts pfincipal place of Susiness is ip
Los Angeles.




A. 40456 - Mp

Applicant's new franchise, obtaimed pursuemt to the pro~
visions of the Franchise Act of 1937, is for an indeterminate |
period, and authorizes the laying and use of pipes and appurten-~
ances for tramsmitting and distributing gas for amy and all
purposes ﬁnder, along, or upon the streets of the e¢lity. It pro-
vides for an annual payment equivalent to two pexcent (2%) of the
gross amnual recelpts of grantee arising from the use, operation
or possession of said framchise but not iéss than one percent (17.)
of anmual receipts from the sale of gas within the city.

The city did not require a bond} The franchise super-
sedes a County of Los Angeles franchise, granted by Ordinance
No. 6765, within the sald city's limits. Applicant bas stipulated
that it will not claim a value for tbe franchise in excess of the
actual cost thereof which is $207.42 (Exhibit'No. 2).

Applicant is now operating appréximaccly~14‘m11es of
pipe lines and has approximately 800 me:efs serving in the City
of Rolling Hills, which bas a population of 2,600 persons, moxre
or less.

Although the City of Rolling Hills was incorxrporated
on September 13, 1957, company operations were contimued under
Los Angeles County Franmchise No. 6765 until February 19,‘1958,
the effective date of Franchise No. 29, an# as‘a result it has no
actual data on gas sales revenues within the City of Rolling Hills
for the calendar year 1957. However, ba§ed on the estimated
average metexs for the year 1957 within the present incorporated
area, it is estimated that the revenue for 1957 from the incoxpora-
ted area was approximately $57,000. This'eﬁtirg amount représents
revenue from firm.service:cuscomezs. A franchise payment‘off

$1,834.86 was estimated for 1957.

-2~




The Commission haning considered the evidence of record
is of the opinion and finds that public convenience and mecessity

require the exercise of said franchise. The application will be
granted.

The cextificate of public conveailence and necessity
berein granted is subject to the following provision of law:

1. That the Commission shall have no power to
authorize the capitalization of the franchise
involved herein ox this certificate of public
convenience and necessity oxr the right to own,
operate or enjoy such franchise oxr certificate
of public convenience and necessity in excess
of the amount (exclusive of any tax or annual
charge) actually paid to the State or to a
political subdivision thereof as the con-
sideration for the grant of such franchise,
certificate of public convenience and neces-
sity or right.

That the franchise involved herein shall
never be given any value before any court
or other public authority in any proceeding
of any character in excess of the cost to
the grantee of the necessary publication
and any other sum paid by it to the
municipality therefor at the time of the
acquisition thereof.

A public hearing having been held in the above-entitled
matter, the Commission being fully advised in the premises and
having found as kereinabove set forth,  |

IT IS ORDERED that a certificate of public comvenience
and necessity be and 1t is hereby granted to Southern California
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Gas Company, a corporation, authorizing .‘:I.t: to exercise the rights
and privileges granted by the City of Rolling Hills, Califbrnia,
by Ordinance No. 29, adopted January 20, 1958.

The effective date of this order shall be twenty days
after the date hereof. |

Dated at San Franeisco , California,

this 2 & ‘2’5 day of %Wg/mz[ﬂ/v | , 1958.
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