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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
CITIZENS UTILITIES COMPANY OF CALIFORNIA,
a corporatiom, for authority to convert
its Buntingville Exchange to dial service,
to move the toll rate center from
Buntin%ville to Janesville to change the
name of such exchange to "Jamesville
Exchange', to establish a base rate area
therein, and establish rates similar to
those in the adjoining exchanges.

Application No. 40565
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OPINION AND ORDER

Citizens Utilities Company of Califormia, a corporation,
by the above-entitled application filed on November 3, 1958, requests
the Commission, pursuant to Sections 491 and 701 of the Public
Utilities Code, to issue its oxrder ex-parte authorizing:

1. The conversion of the Buntingville exchange located im

Lassen County to dial service, with the same offerings

of sexvice as now in effect in the Suganville and Herlong

exchanges .

The moving of the toll rate ceunter from the present loca-

tion at Buntingville to Jamesville- |

The changing of the name of Buntingville exchange to

Jasesville exchange.

The establishment of a base rate area in the proposed

Janesvi;ie‘exchange.

The eagablishménc of rates corresponding to those in the

Suganville and Herlong exchanges.

Applicant is a California corporation furmishing exchange

and toll telephone and water services in various parts of porthern

Californ;a.
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Applicant presently furnishes limited hour multi-party
magneto manual exchange service to approximately 180 subscribers
in its Buntingville exchange. The Buntingville exchange is bordered

on the north by applicant's Susanville dial exchange and on the south

by applicast’s Herlong dial exchange. The principal community within

the present Buntingville exchange is located at Janesville, approxi-
mately two miles to the northwest of Buntingville.

Iz the interest of improving telephome service in the
Buotingville area, applicant proposes:

1. To convert the Buntingville exchange to dial service on
or about December 27, 1958, with the same offerings of
gservice as now in effect in the Susanville and Hexrlong
exchanges.

To move the toll rate centexr from its present location

at Buntiogville to Janesville-

To change the name of the Buntingville exchange to -

Jabegville exchange.

To establish a base rate arca therein.

To establish rates coxresponding to those in the Susanville

and Herlong exchanges .

The boundaries of the proposed Janesville exchange and
the base rate area are shbwn On a map attached to the appliéation as
Exhibit D. It appears from the application that applicant recently
costacted all of the 180 present Buntingville subscribers and all
but five subscribers have signed a written statement indicating
theix desire for improved dial telephome service and their willingness
to pay rates, for the improved service, equal to the rates.faid‘for
similar service in the adjoining Susamville and Herlong exchanges.

A comparison of present and applicant's p:oposed.monchly

rates for prineipal classificatfons of exchange service follows:
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Service

Business

I-party

2-paxty o
Suburban 10-party
Unlimited multi-party

Residence

~I-party

2=-party

4-paxty

Suburbax 1l0-party
Unlimited multi-party

Present

Monthly Rate.
~ Compaity-broposed

$ - $9.00
- 7.50

- 7.00
4.00 -

3.00

- Indicates service mot offered.

Applicant estimates that with the higher grades of service

elected by present subscribexrs in Buntingville and umder its proposed

Tates, present Buntingville exchange subseribers wili pay aonually

approximately $6,400, or 35 per cent more for the improved diél

telephone service thap under the présent rates and unlimited multi-

party magneto service.

A portion of such estimated inereased

charges is expected to result from ipereased toll usage under the

improved sexvice.

The application shows that the moving of the toll rate

center from Buntingville to Jamesville will have but little effect

on rates since both locations are in the same rate block (R-11~-8)

and the most frequently called points from Buntingville exchange

are Susanville and Herlongfwhere no toll rate change is involved.

A comparison of estimated revenues, expenses and investment

under present rates for present magneto manual limited hours of

sexrvice and under applicant's proposed rates with dial sexrvice and

establishment of base rate area may be summarized as follows:

Revenues

Expenses and taxes

Net. Revenue

Net Plant Investment

Rate of Return om Investment

(Red Figure)

-3

"~ Present

$18,320
18430

P

»
Loss

Proposed

$ 24,690
24,040

- 0.47%
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Under applicant's plan, all physical piant in the
Buntingville exchange will be replaced with the exception of a rela-
tively small amount of poles and wire. Applicant'asserts that it.

does pot anticipate any change in the present static growth pattern

of the area apd that since Buntingville exchange is large and sparsely

settled, the per-station investment and cost of Operation is necessaxr~
ily higher than in wost of applicant's other exchanges.

The Commission has considered the above-entitled épplica-
tion and is of the opinion that a public hearing thereon is not
necessary and that the granting of the applicatioﬁ'as herein provided
will not be adverse to the public interest and should result in
improved service. .We hereby find as a fact that the increases in
rates and charges authorized herein are justified and that present
rates and charges in so far as they differ from those herein pre~

seribed, for the future upon establishment of dial service at

Janesville are unjust and unreasounable.
IT IS ORDERED as follows:

1. Applicant is authorized to file with this Commission after
the effective date of this order and on or before March 31, 1959, in’
accordance with General Order No. 96, the changes in rates for ex-
change telephome services set forth on Exhibit F attached to the
application and map of exchange and base rate area of Janesville,’
exchange as set forth oo Exhibit D attached to the application, and
on not ;ess than three days’ notice to the Commission amnd to-the
public to make such rates effective for telephone serviée'furnished
on and after conversion of such exchange to dial service as dis-
cussed &bove.

2. The proposed relocation of ché toll rate center from
Buntingville to Jénesville and change in pame of Buntingville exchange

to Javesville exchange is authorized to be made effective coincident
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with the effective date of the rates for telephone service author-
ized in Oxdering Paragraph 1 above.

The effective date of this order shall be twenty days after
the date hereof.

Dated at San Francisco » California, this J ':'(/ |
day of UM LTE -,AZWZ./ » 1958.
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