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. Decision No. 57667 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
WEst COASt TELEPHONE COMPANY of ) 
California to increase its rates ) 
and charges for telephone service. ) 

Application No. 39988 

Appearances end Witnesses 
are listed in Appendix B 

OPINION -- .......... _ ........ 
Applicant's Request 

West Coast Telephone Company of California, engaged i~ the 

business of a public utility rendering telephone and telegraph com

munication service in portions of Humboldt sod Del Norte Co~t1es, 

fil,ed the above-entitled application on April 10, 1958, requesting 

authority to make effective the rates and charges set forth in 

Exhibit "Bit attached to the application. Applicant estimates that 

such rates would result in an increase of $91,880 or 16.1 per cent 

on the estimated 1958 revenue of $569,700 at present rate levels. 

On July 15, 1958, applicant submitted Exhibit No. 2 wherein it 

estimates that its proposed rates, plus increases in toll settle

:nenes from The Pacific Telephone and Telegraph eouq,any ,will result 

in an increase of $106,950 or 17.5 per cent on the estimated revenue 

of $608,110 for 1958 after adjustment for the new full-year 1;011 

settlement basis. 

Public Hearing 

After due notice, public hearing upon this application was 

held before Examiner M. W. Edwards at the following times and 

places: July 14, 1958 and July 15, 1958 at Crescent City and septem

ber 15, 1958 at Sen Frsncisc? Applicant presented seven exhibits 
.1 
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and testimony by three witnesses in support of its application. The 

Commission staff made an independent investigation of applicant's 

operations, presented two exhibits and testimony by two witnesses, 

and cross-examined applicant's witnesses for the purpose of develop

ing a full record to aid the Commission in deciding this request. 

The california Farm Bureau Federation took an active part in the 

proceeding through cross-examination of witnesses and made a state

ment of position. 

The Del Norte County Chamber of Commerce on July 14 entered 

a resolution into the record in opposition to the proposed increase 

on the basiS that it is not commensurate with past or anticipated 

quality of service. In addition, a number of persons, mainly from 

the Smith River area, entered protests into the record regarding the 

proposed rate increases on the baSis of inferior service. 

Applicant'S Operations 

Applicant is a wholly owned subSidiary of West Coast 

Telephone Company with headquarters at Everett, Washington. Appli

cant's telephone system furnishes exchange telephone service in 

Crescent City, Smith River, Klamath, OriCK, and contiguous terri

tories in Del Norte and Humboldt Counties. loll telephone service 

is furn1shedover the applicsnt's toll lines ~d through connection 

with facilities of The Pacific Telephone and Telegraph Company and; 

the West Coast Telephone Company which operates in Oregon and 

Washing~on. Crescent City is the principal exchange. Now it is 

serVed by a manual switchboard, but applicant plans to convert to 

dia.l service in Crescent City in February, 1959. Also, Crescent 

City serves as the operator office for unattended dial units at 

Smith River and Klamath. Orick is operated as an unattended dial 

unit with operator services at The Pacific Telephone and Telegraph 

Company's Eureka offi.ce. 
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As of December 31, 1957, there were 67 employees on the 

applicant's payroll and 4,082 stations were being served, segregated 

as follows: 

Crescent City 
Klamath· , 
8mi th River: 
Orick 

. Total 

3 "'·1:.8 , "''' . 310 
303 
201 

4.,082, 

Subscriber billing and all accounting is performed for the 

applicant by the Accounting Department of the West Coast Telephone 

Company at Everett, Washington. 

~pplieant's Position, 

Applicant refers to the fact that its existing rates and 

charges were established and authorized by Decision No. 47427, App1i. 

cation No. 33119, dated June 30, 1952, of this Commission and repre

sents that since that time its wage and salary expenses have risen 

substantially each year and ad valorem taxes on its properties have 

shown substantial increases. Applicant admits that its telephone 

stations in service have more than doubled since the year 1952, but 

even with the increased revenues it estimates th:lt it will not earn 

a rate of return as high as the 6.02 per cent authorized in 1952.. In 

fact, applicant represents that its combined intrastate and inter

state operations for the year 1958 under present rates and charges 

will produce only 3.~4 p~r cent. 

Applicant's studies show the following earnings trend ~ as 

reflected by its rate of return from both intrastate and interstate 

telephone operations: 

Year 
19S.,--aecorded 
1957 Adjusted 
1958 Est~ated (Pres~t Rates) 
1958· Esttmated ~proposed Rates) 
1959 Estima:ed Present Rates) 
1959 Estimated Proposed Rates) 

Rate of R~turn 
3. 99'7. 
4.06 
3.94 
6.63 
4 .. 30 
6.29 
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earnings Comparison for 1958 

A comparison of the revenues, expenses, rate base and rat~ 

of return computed by applicant and the staff for the year 1955·under 

present rates and under the rates proposec by applicant is set forth 

in the tabulation following: 

Staff Exhibit No.8 
Exeb.snge Inter-

Plus changed 
Intr&- Int~rstate 

Total camp~ and 
COtnPW T911 !nt..r~l;Jtxt: 

Revenues $ 608,llO 
Expenses & Taxeo 542,140 
Ne~ Revenue 6;,970 
Rate B~e l,672,66O 
Rate or Return 3.94% 

Und~r App1icent': PrQpoH~d Rgtep 

$ 6;7,260 
56l,l10 
96,1;0 

1,;75,000 
6.10% 

Revenues $ 706,550 $370,990 $335,S60 $ 765,130 
Expen~ec & T6Xe~ 595,670 310,080 28;,590 619,720 
Net Revenue 110,880· 60,910 49,970 14;,410 
Rate Base l,672,66O 748,300 924,;60 l,57;,000 
Rate o~ Return 6.6;% S.14% ; .. 41% 9.23% 

Exchange Inter-
Plus cM.nged. 

Intra- Interste:te 
eompfl:lY a.nd 

'1>911 IntrMtfJ,t"t 

$;377,240 
.310,l4O 
67,loo 

S7l,370' 
7.70% 

$;377,240 
"JlO,140 
67,100 

S?l,:no 
7~70% 

Applicant in this proceeding is seeking increas~s in its 

rates for local exchange and intracompany toll services. In addition 

to such services, applicant also provides interchanged toll services 

with The Pacific Telephone and Telegraph Company and with the West 

Coast Telephone Company of Everett, Wa.shington. Such interchanged 

toll operations relate both to interstate and to tntrastate toll 

services. 

Interchanged Interstate Toll Service 

Applicant's interchanged interstate toll service is outside 

and beyond the scope of this Commission's jurisdiction. If any 

deficiencies in earnings exist in applicant's interchanged interstate 

toll operations, applicant immediately should take steps to remedy 

such situation with the proper regulatory authority or through 
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renegotiation of settlement contracts with its parent company or with 

The Pacific Telephone and Telegraph Company in the interest of main

taining its financial integrity.. Such action would be in harmony' 

with the following statement appearing on page 5 of the application: 

"Applicant will supplement the deficiency of revenues necessary to 

produce for applicant a rate of return of 7 percent with the message 

toll revenues derived from .a revision of its sett:lem.ent with its 

parent company .. rt 

Interchanged California Intrastate Toll Service. 

Applicant's interchanged California intrastate toll service 

is furnished at rates filed with the Commission by The Pacif1~ 

Telephone ancl Telegraph Company. the Commission in its DeciSion 

No. 56652 dated May 6, 1958, among other things, increased toll rates 

generally throughout California effective June 1, 1958 and statecl 

that a. rate of return of 7.7 per cent would result from such 'business .. 

Said Decision also stated, in part, "Applicant' (Pacific Telephone) 

is the tariff filing utility for toll service generally throughout 

the state and accordingly has the obligation and responsibility of 

seeing that each of the connecting independent telephone companies 

receives its costs and. a fair return on the plant devoted to the 

service." In view of the action taken in said decision, of which we 

take official notice, we find that applicant is entitled to receive 

its costs including a fair rate of return on its plant devoted to 

interchanged intrastate toll operations. If any deficiencies exist 

in applicant's earnings from its interchanged California intras.tatc 

toll service, applicant should take tmmediate steps to renegotiate 

its settlement contracts to remedy any sueh deficiencies in earnings 

on such operations. 
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Tn accordance wieh the provisions of Section 766 of the 

Public Utilities Code, if the utilities do not agree upon the divi

sion between them of jOint charges, this CommisSion, after hearing, 

may establish such division by order. 

Local Exchange 3nd Intracompany Toll Operations 

'!'here remains applicant's local exchange and intracompany 

toll operations to analyze to determine applicant's need and justifi

cation for rate increases. Both applicant and the Commission staff 

presented evidence on earnings of applicant's exchange and intracom

pany toll operations which under present rates may be summarized as 

follows: 

Summary of EXChange and Intracswpany: 
TolI Earnings - Year 195~ 

Applicant Staff 
Item Exeh. No.2 Exch. No. -

Revenues 
toCa! Service $228,760 $228,400 
Toll Service 35,070 35,970 
Miscellaneous 18,.160 18',160 
Unco1lectibles ~2z500) £8~510) Total R.evenues 2 9,496 2 ,02n 

E~enses 
perating and Maintenance 176,920 166,300 

Depreciation 40,380 38,760 
Taxes - Other than Income 28,780 28,080 
Income Taxes 13z970 17 830 

Total Expenses 260,050 250:910 
Net R.evenue 19,440 29,050 

Rate Base (Depreciated) 748,300 703,630 

Rate of Return 2.60% 4.13% 

(Red Figure) 

8 
Adopted 
Results 

$ 

280,02(} 

166,300 
38,760 
28,080 
17-3 230 

250,.3,70 

29,650 

703,630 

4.211. 

The adopted results which the Commission will use to test 

the validity of applicant's request also are shown in the above tabu

lation. 
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Revenues 

The staff's 1958 revenue esttm4te for local exchange and 

intracompany toll service is $530, or 0.2 per cent, higher than 

applicant's estimate. The applicant took no exception to the 

staff's est~tes for these services in its closing statement. 

Accordingly, we adopt as reasonable an amount of $280,020 for 1958 

local exchange and intracompany to,ll revenueS under present rates. 

E;penses (Other Than Income Taxes) 

The staff's operating and maintenance expenses are $10,620 

lower than applicant's; the staff's depreciation expenses are $l,620 

lower than applicant's; and the staff's taxes, other than income, 

are $-700 lower than applicant's. The total of these three items 

indicates that the staff's estimate is $12,940 lower than appli

cant's. This difference results primarily from the fact that the 

staff excluded from these expenses certain nonrecurring dial con

verSion expenses which applicant included in its estimate. Appli

cant did not contest the staff's expense esttmaee in its closing 

statement. ~e find the staff's estimates for operating and mainten

ance expenses, depreciation, and taxes other than income, are 

reasonable and adopt them for rate-making purposes. 

Taxes, Income 

State corporation franchise tax and federal income tax 

amounts vary depending on the level of net income. In the adopted 

1958 test year reSUlts, these amounts have been computed on the 

basis of a 4 per cent level for the state corporation franchise tax 

and a 52 per cent level for the federal income tax, assuming 

straight-line tax depreciation accounting. 

For the years 1954-56 the applicant's federal income taxes 

were determined USing the double~rate declining balance method to 

compute accelerated depreciation, but apl>licant reverted to' ,the 

-7-



A~' 39988 ET e 

straight-line depreciation tax accounting for 1957 and apparently 

plans to use such method in the future. As of December 31, 1957 

applicant had accumulated a reserve for deferred taxes of $21,829 

and applicant expected such reserve to approximate $20,000 as of 

the end of 1958. 

The question as to, what rate treatment should be accorded 

to accelerated depreciation tax accruals and reserves for deferred 

eaxes is being investigated by the Commission under Case No .. 6148. 

Until such case is decided, applicant shall advise this CommisSion 

as to its election for the 195& and 1959 tax years within thirty 

days after the effective date of this order and yearly thereafter by 

January 1 of each year until a'ftnal deciSion of this Commission 

in Case No,. 6148, and the Commission will promptly move to' adjust 

the rates herein authorized in such manner as may be found appropri

ate.. For the purposes of this deciSion only, pending, final decision 

by this Commission on the treatment to be accorded accelerated 

depreciation for rate-making purposes, the tax expense for rate· 

making purposes herein will be determined after crediting to the 

Federal Income Tax Account interes~ calculated on ~he reserve for 

income taxes at the rate of reeurn on applicant's rate base herein 

adopted.. Since approximately 45 per cent of this reserve of about, 

$21,000 average for 1958 is chargeable to applicant's local exchange 

and intracompany toll operations, the interest credit in this pro

ceeding will be $600 to the staff's estimate, leaving a figure of 

$17,230 which we adopt as reasonable. 

Ra.te Base 

The staff's est~ted 1958 rate base for local exchange 

and tntr4compsny toll service is $44,670, or 6.0 per oene, less than 

applicant's. This difference results primarily from the staff's 

use of six months' recorded fixed capital, plus six months' esti

mated additions, excluding items applicable to the dial converSion, 
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while applicant's 1958 estimated plant additions include dial con

version. items. Inasmuch as both the staff's tmd applicant's 1958 

estimates are based on manual operation at Crescent City~ the 

staff's exclusion of dial conversion plant additions is proper. We 

adopt as reasonable the staff's rate base of $703,630 for the'test 

year 1958 for local exchange and intracompany toll service. 

Rate of Return 

Upon a careful consideration of the evidence before us, we 

are of the opinion and find that a rate of return of· 6.50 per cent 

on applicant's local e~cbange and intracompany toll operations is 

fair and reasonable based on the estimated year 1958. When a rate 

of return of 6.50 per cent is applied to the depreciated rate base 

of $703,630 hereinbefore found reasonable for applicant's local 

exchange and intracompany toll operations, an increase in annual 

gross revenues of $35,400 is found to be required. This increase is 

approximately 40 per cent of ~e increase in revenues requested by 

applicant. 

Spread of Rates 

The COmmission has considered the evidence in this pro

ceeding and will spread the increased· revenue of $35,400 as set 

forth below. 

Intracompany Toll Rates 

Applicant proposed to increase intracompany toll rates by 

shortening the mileage steps and inc~easing the rates eo a level 

above those authorized for intrastate toll routes of The Pacific 

Telephone and Telegraph Company in Decision No. 56652, dated May 6> 

1958, in Application No. 39309. We find it to, be fair and reasona- , 

ble to increase the intracompany toll rates to the level of those 

authorized in said Decision No. 56652, which we finel will result in 

an increase in annual revenue of $7,500 for applicant. 
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Service Connection and Move and Change ChArges 

Applicant proposed to increase service connection and move 

and change charges by amounts which it is estimated will increase 

annual revenues by $3,400. In view of the increases in cost and the 

fact that the proposed level of rates corresponds with that generally 

in effect elsewhere in California, the increases appear fair and 

reasonable and the order herein will authorize the requested rates 

and changes. 

Withdrswal of Four-Party Business Service 

Applicant agreed to withdraw the offering of four-party 

business service in the Crescent City exchange and provide business 

one-party or two-party service in lieu thereof in the interest of 

imprOving service. There were 98 subscribers to this service at the 

end of 1957. The order herein will provide for the upgradin~ of all, 

such services by December 31, 1959. 

Withdrawal of Telegraph Service 

Applicant requested authority to withdraw the offering of 

telegraph seX'V1ce, cla.:f..ming that it had not actually transmitted any 

telegraMS at its effeetive tariff rates for a number of years. 

Telegraph service is being rendered to the area by The Western Union 

Telegraph Company. Accordingly~ the order herein will provide for 

withdrawal of applicant's telegraph service. 

Farmer Line Service 

Withdrawal of rates for farmer line service will be author

ized since app1ican~ presently has no subscribers ~o such service 

nor is there any apparent future requirement. 

Base Rate Areas 

Applicant did not take exception to the staff recommenda

tion to expand the Crescent City, Smith River and Orick base rate 
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areas as set forth in Charts l-A, l-B and l-C, respectively, in 

Exhibit No.8. It appears that these base rate areas should be 

expanded and the order herein will so provide. The .estimated annual 

revenue required to offset the decrease in revenue and increase in 

investments res~lting from such base rate area expansions is $2,400. 

For the future applicant should make periodic reviews of its base 

rate areas and file for expansion of such base rate areas whenever 

and wherever the need theref~r becomes apparent. 

Miscellaneous Exchange Rates 

Applicant also requested increases in a number of rates 

and charges for miscellaneous exchange services. The increases in 

rates for these services as authorized herein will produce additional 

gross revenues of $4,500. 

Basic Exchange Rates 
~) 

Applicant requested increases in basic exchange rates by 

varying amounts ranging up to· a ~ of $S.OO per month for pri

vate branch exchange trunks in Creseent City. We find that an 

increase of $22,400 is justified at this time, to be developed from 

the following increases in monthly exchange rates: 

Monthly Exchange Rates 
Company Pro!osed 

Business Service 
One-Party 
Two-Party 
Four-Party4 
Suburban 

Crescent Ai Other All Exchanges 
City Exchanges Present Authorized Increase 

PBX Trunk 

Residence Service 

$13.00 
9.95 
7.70 
7.70 

19.50 

O'iie-Party 7 .. 50 
Four-Party 4.65· 
Suburban 4 .. 65 

$ 9.50 
7.95 -6.85 

14.25 

6.5$ 
4.30 
4.30 

$, 7.75 $ 9'.25 $1.50 
6.50 7.75 1.25 
5."504 6.754 1.254 
5.75 6,.75, 1..00 

11.50 13.75 2.2$ 

4.75 5.25 .50 
3 .. 25 3.55 .30 
3.50 3.80 .30 

s. Rate for bUSiness four-party serviee is offered only 
in Crescent City ~xehan8e 'and is to be withdr~~ as 
facilities are availab1e·to upgrade the service, but 
no later than December 3l, 1959. 
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Summary 

The rate increases authorized may be S\UDrll8.rized as follows: 

Ca~egoEY 

Intracompany toll 7:ates 
Service connection and move and change charges 
Base rate areas 
Miscellaneous exchange rates 
Basic excha:lge rates 

Total 
(Red Figure) 

Depreciation Accruals 

Annual . Increase ' 

$ 7~500 
3~400:' 
(2~400) 
4,500, 

22,400 
ljS~4?JO. 

Applicant by Decision No. 47427,dated January 30, 1952, in 

Application No. 33119 was directed to review annually on a straight

line remaining life basis its accruals to-. the depreciation reserve 

and submit such reviews to the Commission.. Such annual reviews are 

to be submitted promptly to the Commissiorl upon completion. 

Service Matters 

Applicant presently provides fully selective ringing on 

party lines including ten-party lines. Originally, applicant proposed 

at the ttme of dial conversion at Crescent City to proVide semi

selective ringing on ten-party lines. However, at the hearing on 

September 15, 1958, applicant'S witness testified that the company 

would usefully selective harmonic ringing on ten-party lines follow-
, , 

ing dial conversion at Crescent City~ but that if subseriberscom

plained of noisy suburban lines that could not otherwise be correcte~ 

semi-selective harmonic ringing would be used. Applicant will be 

required by the order herein to seek and obtain COmmiSSion authoriza

tion to provide other than fully selective ringing in e4c~ instance. 

Under applicant's present and herein authorized tariff 

schedules the rate for residence four-party line service furnished 

outside the base rate area but within one-quarter mile thereof is no 
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bigher than the rate for residence suburban ten-party line service. 

Applicant has a responsibility under its Rule 12 to inform cUS1:omers 

and prospective customers of this fact. In the interest of reducing 

the average number of primary stations per line and thereby tmproving 

service the order herein will re~ire that quarterly reports be filed 

with the Commission until all residence ten-party services within 

one-quarter mile of the base rate areas as expanded are furnished 

with residence four-party service or the subscriber elects to take 

other grades of service. 

Service problems and deficienCies were called to the 

Commission's attention by a n\m1ber of subscribers in the area who 

appeared and presented testimony.. The individual complaints were 

investigated by applicant Ilt the direction of the presiding examiner. 

Exhibit No. 3 filed in this proceeding summarizes the results of such 

invest1gations. The imminent conversion of Crescent City to dial 

operation, the baSe rate area expansions, reduction in primary sta

tions per line as discussed above and ordered hereinafter shall all 

tend to improve the quality of applicant's service. 

Findings snd ConclUSions 

The Commission has cc.refully weighed all of the evidence of 

record and bas considered the statements of the parties with equal 

care. The findings hereinabove set forth produce an over-all result 

which we find to be fair and reasonable and in the public interest .. 

Further, we hereby find 4S a fact: 

l. That the increases in rates and charges authorized 
herein are justified; 

2. That present rates insofar as the! differ from 
those herein prescribed, for the future are unj~st 
and unreasonable; 

3. That an order 'Should be issued increasing the 
rates in the manner, heretofore discussed and as 
provided by Appendix A attached hereto. 
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ORDER. .... _--.-. 

West Coast Telepbone Comp.a.ny of California having applied 

to this Commission for an order authorizing increases in rates and 

charges for telephone service, public hearings having been held, the 

matter having been submitted and now being ready for decision; 

therefore, 

IT IS ORDERED that: 

1. Applican~ is au~horized and ciirec~ed to fil~ in quadrupli

cate with the Commission, on or after the effective date of this 

order and in conformity with the provisions of General Order No .. 96, 

revised tariff schedules with rates, charges and conditions modified 

as set forth in Appendix A attached hereto, and, on not less ~han 

five days' notice to the public and to this Commission, to make said 

revised tariffs effective for all service furnished on and after 

January 1, 1959, excepting that increases in installation, service 

connection, aod move and change charges s~ll be made effective on 

applications received by the utility on and after January 1, 1959 • . 
2. 'Upon conversion of the Crescent City exchange to dial 

operation, applicant shall continue to provide fully selective 

ringing on all party lines. If for any reason, applicant should 

desire ~o provide other than fully selective ringing on any of its 

party lines in any exchange it should make appropriate application 

to the CommiSSion setting forth fully the justification therefor and . 
obtain Commission authorization in each such instance prior to pro

viding other than fully selective ringing on the party lines. 

3. Within thirty days after the effective date of ~his order 

applic~t shall notify in writing each residence ten-party line . 

primary service within one-quarter mile of the base rate areas, as 

expanded, of the offering by applicant of reSidence £our-par1:y' line 
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service at the same rate as residence ten-party line service p and 

afford each such residence service the election of res1dence four

partyserv1ce or other grades of service. Beginning March 31 p 1959 p 

applicant shall file quarterly reports with the CommisSion listing 

each residence ten-party line primary service customer ~~h1n one

quarter mile of the base rate areas as expanded who- bas elected to 

.take residence four-party line or other higher grades of service and 

who is still waiting on that date to receive such higher grade 

service. Such quarterly reports shall terminate when all such 

residence ten-party primary service customers have been provided 

with ~~.service they elected. 

The effective date of this order shall be twenty <14y$ 

after the date hereof. 

Dated at San F~cls~ , California, this :La/day 
of ~Jo.e(//)/J??~J ,,1958. 

coma:s81oaexs 

·Com1oo~.onor T.b.eodoro R. :ro:z:mo~. 'So!rf,:: 
.cocc:::i:r1l.y c.~~on~., ~;~~ r.o-:' 1'C..:."t!.Q1~c.to· 
in tho eis~0:1t1on ot tb1z ~rocoOe1ne. 
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APPENDIX·' A 
Pa.ge 1 of 4 

RATES, 

The presently effective rates, charges and conditions are 
.' 

changed as set forth in this appendix. 

Base Rate Area Maps 

Expand the Crescent City, Smith River and Orick base rate 
areas substantially as set: forth on Charts lA, lB and le, respective
ly, in Exhibit No.8. 

Schedule No. A-l 
Ind1 vidual Line and Part¥ Line Serviee 

RATES 

Each Pr~ry Station 
Business Service ". 

Individual Line .......................... . 
!w'o ... Party .. Line ...................... . 
Four-Parey·Ltne ..••.••.•••••••••.•.• 

Residence Line' 

Rate Per Month' 
All Exchanges 

$9.25 
7.75 
6·.75 

Individual Line •••••••••••••••••••••. 5 .. 25 
Four-Party Line ••••••••••••••••••••• 3.S5 

Add the fOl!owiug condition: 

The rates and conditions set forth in this schedule for business 
four-party line service apply only to serviees established or 
applied for prior to January 1, 1959 and furnished to the same 
premises. Supersedures of service are permitted under tbis 
condition. BuSiness four-party line services will be regraded 
as facilities become available, to one~ crewo-party line service 
as requested by the subscriber.' BUSiness four-party line 
service will not be offered after December 31, 1959. 

Schedule No;. A-2. 
SUbUrban service 

RATES 

Each Primary Station 
Business Service 
Residence Service 

Schedule No" A-3 
Farmer Line service 

Rate Per Month 
All Exchanges 

$6.7S. 
3.80 

The offering of business and residence farmer line service is 
authorized to be withdrawn. 
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Schedule No. A-4 
Mileage Rites 

APPENDIX A 
Page 2 of 4 

Increases 1n mileage rates set .forth:..01l.page 40 of Exhibit No.1 
are authorized, except that the increase in mileage rate for four
par~y line primary station is not authorized. 

Schedule No. A-5 
tOea! Private LIne Telephone Service 

RATES-
Rate Per Month 

Station Equipment 
Each telephone .. " .... .- ................. . $1.75 

Installation Charge 
Each Business Station $7.00 
Each Residence Station 5.00: 

The charge for battery renewals is to be withdrawn, such battery 
renewals are to be made by the company without charge. 

Schedule No. A-6 
service COnnection Charges 

Increases in service connection charges set forth on page 43 of 
Exhibit No. 1 are' authorized. 

Schedule No. A-7 
Move and Change Charges 

Increases in move and change charges set forth on page 43 of 
Exhib1t-No~ 1 are authorized. 

Schedule No. A-8 
Private Brancn Exchange- Service 

RATES -

Trunks 
Each PBX Trunk • • • • • • • • • • • • • • • • • • • * • • • 

Rate Per Month 
All Exchanges 

$13 .. 75, 

Increases in monthly rates and installation charges for PBX 
switchboards set forth on pages 40 and 42 of Exhibit No.1 are 
authorized. . 
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Schedule No. A-9 
Directory Listings 

APPENDIX A 
Page :3 of 4 

Increases in directory listing rates set forth on page 41 of 
Exhibit No. 1 are authorized. 

Schedule No. A-IO 
Joint User Service 

Increase in joint user rate set forth on page 41 of Exhibit 
No. 1 is authorized. 

Schedule No ~ A-ll . 
Supplemental Equipment: Service 

Increases in monthly rates and installation charges for items 
of supplemental equipment set' forth on pages 41 and 42 of £xhibi t 
No. 1 are authorized. 

Schedule No. A-13 . 
Pubiic and SemIpublic Telephone Servi.ce 

Increases in the rate per month to $1.75 and in the min~um 
charge per day to $.24 for semipublic telephone service are 
authorized. 

Schedule No. A-16 
pickUp and Holding Serviee 

Increases in monthly rates for pickup and holding serviee set 
forth on page 40 of Exhibit No. 1 are authorized. 

Schedule No. A-17 
,pickUp4 Holding and Common Intercommunicating Service 

Increases in monthly rates for picI(U~ holding and intercommuni
cation service set forth on page 40 of Exhibit No. 1 are authorized. 

r', 

I' :1 . 
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Schedule No. B-1 
Tolr Service 

APPENDIX A 
Page 4 of 4 

I 

The following increases and changes. in message toll telephone 
service rates are authorized: 

RAtES ." 

1. T,:lble of rates for various mileage steps .. 
.. . . .. 
: Mileage 
: :\Jp to 
: : and 
:Over :Inel. 

o 8 
8 12 

12 16 
16 20 
20 25 
25 30 
30 35 
35 4C: 
40 50 
50 60 
60 70 
70' 80 
80 90 

: STATION SERVICE: ,: 
: Day : Night: : PERSON SERVICE : 
: Exce t Sun. : and Sunday :D8.1, Night & SUtda~ : 
:F1rst : sen :F1rst :Eaen :First :Each Ada .M1~ 
: 3 :Addl.: 3 :Addl.: 3 :First :After : 
:M1ns. :Min. :Mins. :M1n. :Mins.: 3· :: 3' : 

$0.10 $0.05* $0.10 $0.05* $0.35 $0.10 $0.05 
.15 .05 .. 15 .05 .40 .10 .0.5 
.20 .05 .20 .. os .45 .15 .Os 
.. 25 .OS .25 .05 .• SO .15,.0> 
.30 .10 .30 .10 .55 .15 :.10 
.35 .10 .35 .10 .65· .. 20 :.10 
.40 .10 .40 .10 .70 .20 ' .. 10 
.45 .15 .45 .. 15· .80 .25· .15 
.50 .15 .50.15 .90 .. 30 .15 
.55 .15 .50 .15 1.00 .30 .15 
.. 60 .. 20 .50 .. 15 1.10 .35 .. 20 
.65 .20 .55 .15 1.15· .35 ~20 . 
.. 70 .. 20 .60 .20 1.25 .40 .. 20 

* $0.05 for each additional 2 minutes. 
I 

The minimum charge for a station service collect calli, 
is $0.30 for the first 3 minutes> $0.10 for each minuU:. 
for the first 3 minutes of overtime and $0.05 for each " 
minute over the first: 3 minutes of overtime. 

Schedules Nos. C-l and C-3 
Teiegraph service. Telegraph Service - Press Dispatches 

Tbese schedules are to be canceled. 

',: 
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APPENDIX :s 

LIST OF APPEARANCES 

For applicant, West Coast Telephone Company of California: 
Peter A. NenzeJ and Bacigalupi, Elkus and Salinger, by William G~ 
Fleckles and Claude N. Rosenber$. 

Protestants: Mrs. Ace B. Crook, Mrs. t-1. D. Fisher, 't"1rs. Nina. Olson, 
and !larold 0 .. Wolte, In propria persona.e; and Ernest L. pYKe :tor 
Del Nor~e ChamBer of Commerce. 

Complainants: .Vance Bolick, Kenneth LaVtnSn, Ed LanglOis, and Mabe~ 
C~ Maris, in propria personae. 

Interested Parties: Bert Buzzini for California Fa~ Bureau Feder~
tion end Y~s .. Dorothy Brack for Patrons of the Granges of Del 
Norte Coun:y.. . 

For the Commission Staff:, M. J. 'Kimball. 

LIST OF WITNESSES 

Evidence was presented on behalf of: 

West Coast Telepbone Company of California by D .. A. Perigo, 
Russell J. loveland, and Peter A. Nenzel. 

, 
Protestants and Complainants by Ernes~ L. Pyke, Harold o. Wolfe, 
Mrs. W .. D .. Fisher, Mabel C. Maris, Kenneth Layman, Ed LanglOiS, 
and W. H. Sutton. ' 

Commissi.on staff by John E .. Brown and C~ V. Shawler .. 


