Decision No. ‘I

o ORIGINAL

BEFORE THE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

in the Matter of the Application

of Walker Oil Salvage and Trucking
Company, Inc., a California corporation,
to transfer, and Frask MeKay, a share-
bolder im said corporation, to acquire
petroleum irregular route common carrier
rights between points ir the State of
California. .

Application No. 40551
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By this application filed October 29, 1958, Walker Oil

Salvage and Trucking Company, Inc;, a corporation, requests an
oxder of this Commission authorizing it to sell to Fravok MceKay,
its largest shareholder, its certificate of public comvenience
and pecessity authorizing the operationm as a petroleun irrégular
route carrier for the tramsportation of petroleum and petroleum:
products io tank trucks and trailérs between points in Califofnia,
as well as all buildings and operative equipment, for the sum of
$20,000, in cash.

| It is alleged that all the shareholders of applicant corpo-
ration have agreed to dissolve the corporation and distribule all the
assets after paymeot of debts; that in order that applicant McKay
may receive his distributive share %n the form of operative eqﬁipment 
and operative rights he has agreed to :ufn over for distribution to
the others the sum of $20,000. It is further shown that-applicént
MeKay is experiemced in this line of work, having managed the corpo~
ration's petroleum tramsportation business since it received its
operating authority early im 1955, and before that time he had been

engaged in the transportation of bulk liquids and petroleum and

petroleum products since 1947. It appears that applicaot McKay is
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fivancially e2ble to successfully carry on this operation in addition
to conducting operations under Commission permits which are being
transferred undex separate applications. The value of the bperative
rights, consisting of the permits and the certificate of public con-
venience and mecessity, is stated as $712.00 and the other operative
property as $38,978.30, all of which will be xeceived byapplican:
MceKay. | _

It appears and the Commission finds that the proposed
transfer will pot be adverse to the public interest and should be
authorized. A public hearing is not necessary. The aCtion taken
herein shall not be construed to be a finding of the value of the
operative rights heréin authorized to be transferred.

Applicant is hereby placed ono nofice that operative rights,
as such, do not constitute a clags of propérty vhich may be capital-
ized or used as an element of value in rate fixing for amy amount
of money in excess of that originally paid to the State as the con-
sideration for the grant of such rights. Aside from their purely
permissive aspect, such rights extend o the holdexr a full or pértial
monopoly of & class of busimess. This momopoly feature may be modi -
fied or canceled at any time by the State, which is not ip any respect

limited as to the pumber of rights which may be given.

Application therefor having been filed and the Commission
being of the opinion that it should be granted,
IT IS ORDERED:

(1) That Walker Oil Salvage and Trucking Company, Inc., a

corporation, is authorized to transfer to Framk McKay the operative
rights and equipment as described ip the application and accompanying
exhibits upon payment of the sum of $20,000 cash.
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(2) That on not less than five days' notice to. the Commission

and to the public, effective concurrently with the consummation of
the transfer authorized in paragraph (1) hereof, applicant shall
supplement or reissue the tariffs on file with the Coumission naming
rates, rules and regulations goverving the common carrier operations
here involved to show that Walker 0il Salvage and Trucking Compavy,
Inc., has withdrawn and that Prank McKay has adopted or established as
bis own, said rates, rules and regulations. The tariff £iling made
pursuant to this oxder shall apply in all other respects with the
regulations governing the construction and filing of tariffs set

forth in the Commission's General Oxder No. 80.

The effective date of this order shall be twenty days after

the date hereof.

Dated at S Erancisco , California, this

/6 &= day of L—&Aj’ﬁ‘M » 1958.
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