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Decision No. __ s_"_r_",_4_"_*" __ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
A) GIBSON LINES, a corporation, ) 
1) for an in lieu certificate authorizing ) 
operations as a passenger stage corpora- ) 
tioD.; 2) for authority eo sell and transfer ) 
to SUBURBAN TRANSIT LINES, a corpora- ) 
tion, property and a portion of the operating » 
rights contained in said certificate; and 3) 
for authority to execute a depot agreemene; ) 
and B) SUBURBAN TRAlSIT LINES, a corporation, ) Application No. 40622 
for authority 1) to purchase property and ) 
operating rights as a passenger stage corpora- ) 
ti01l from GIBSON LINES, a corporation; 2) to ) 
execute a loan agreement and evidences of ) 
indebtedness; 3) to issue stock; 4) to execute ) 
a depot agreement; .ancl 5) to execute a profes- ) 
sional services agreement. ~ 

OPINION ............ _e-.t_ .... _ 

Gibson Lines (hereinafter at times referred to as Gibson) 

presently rendering a passenger stage service between ChiCO, Gridley, 

Oroville, Marysville, Roseville, Sacrameneo and points in the 

vicinity of Sacramento, requests ~ (1), a restatement of its operative 

rights, (2) authority to transfer a portion of its operative rights 

and property to Suburban Transit Ltnes qlereinafter at ttmes referred 

to as Suburban) and (3) authority to execute a depot agreement. 

Suburban, a newly foxmed corporation, requests autbority, (1) to 

purchase and acquire property and operative rights from Gibson, (2) 

eo execute .a loan agreement anci evidence of indebtcclness, (3) 'to 

iSSUe 500 Shares of its $10 Ps% value stock, (4) to execute a 

depot agreement, and (5) to execute a professional serv:Lce agreement. 

Gibson proposes to retain that portion of its operations 

between Sacramento and Chico and to transfer its local operations 
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within the vicinity of Sacramento.· In addition to the operative 

rights Gibson proposes to transfer twenty buses and forty-six cash 

£a%e boxes. According to the terms of an agreement, a copy of which 

is attached to the application as Exhibit C, Suburban agrees to pay 

a purChase price of $160,000 plus one-half the applicable sales or 

other taxes imposed by any taxing sovereignty or regulatory body up 

to 3n amount of $3,200. A value of $1,000 is placed upon the operative 

rights. The agreement specifies a ~:ash payment of $125,000 within 

five days after the transfer has been approved by an effective order 

of this Cormn1ss:J.01l. !he balance o£$3'S,OOO is to be paid in fifty­

nine consecutive monthly payments with interest at 5 per cent pex 

To finance the purchase Suburban,. which was formed and is 

to be managed and controlled by A. B. Allen, an experienced contract 

bus operator, must execute, (1) G loan agreement with Bank of America 

National trust and Savings Association (hereinafter referred to as 

Bauk), (2) a promissory note. to said Bank in the amount of $125,000, 

at 6 per cent per annum, payable in sixty monthly 1nstallment~ (3) 

a enattel mortgage to said Batik, and (4) a chattel mortgage, junior 

to that of thE: BaIJk' $, in favor of Gibson. 

To further secure said Bank a guaranty agreement was 

executed by General Petroleum Corporation in the amount of $50,000. 

The Bank also required Suburban to execute a profes$ional services· 

contract whereby Charles C. Bowen was placed upon Suburban's board 

of directors and named its vice president and Noel Izet: named its 

treasurer and assistant secretary. 

Under an agreement dated October l5, 19Sa, a copy of which 

is attaChed to the application as Exhibit D, Subu.ban will sublease 

from Gibson depot and office space for a. monthly rental of $925 and 

garage maintenance space for a monthly rent~l of $485. 

-2-



A-40622 C'l' 

Suburban also proposes to issue 500 shares· of its $10 par 

value stock to A. B. Allen in consideration for his delivery to said 

corporation of $5,000 in cash. 

Although Gibson indicates net losses of $41,393.39 and 

$44,313.48 for the first eight months of 1957 and ·1958:,; respectively, 

it is asserted that applicant Suburban will be able to make the re­

quired payments to the Bank and Gibson from earnings. It is esti­

mated that Suburbsn' s operations will approximate $30,000 monthly, 

making available therefrom a milltmum of $3,500 for the purpose of 

defraying amortization and interest expense. 

After consideration the Commission is of the op~ion and 

so finds that public convenience and necessity require the 1n lieu 

certificate hereinafter granted to Gibson; that the proposed sale and 

transfer would not: be adverse to the public interest; and that the 

money, property or labor to be procured or paid through the issue of 

the stock and indebtedness herein authorized is reasonably required 

for the purposes set forth herein and that such purposes a~e not in 

whole or in part reasonably chargeable to operating expenses or to 

income. A public hearing does not appear to be necessary. 

ORDER ... ------ ~ .... 
Application having been filed and the Commission being 

1n£orme<i in the premises, 

IT IS· ORDERED: 

(1) That iu the place and stead of its existing operative 

rights a certif1~ate of public convenience and necessity is hereby 

granted to Gibson Lines authorizing the transportation of passengers, 

their baggage and shipments of: express weighing 100 pounds as a 

passenger stage corporation between the points and over the routes 

set forth in Appendix A attaChed hereto aud made a part hereof. 

(2) !hat all of the operative r1gQts heretofore granted Gibson 

Line a~e hereby revokecl. 
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(3) That on or before June I, 1959 ~ Gibson Lines may sell and 

transfer and Suburban Transit Lines may purchase and acquire the 

operative rights described in Part B of Appendix A attached hereto 

as well as the property heretofore referred to according to- the 

terms set forth in Exhibit C attached to the application. 

(4) That within thirty days after the cO'CSUIXlZl'J4t:l.on of the 

transfer herein authorized, Suburban Transit Lines shall notify the 

Commission in writing, of that fact and within said period shall 

file with. the Com:mission a true copy of any bill of sale or other 

instrument of transfer which may be executed to effect sa:l.d transfer. 

(5) That on not less than five days' notice to the Commission 

and to the public, effective concurrently with the eonsumm.ation of 

such transfer, applicants shall amend or reissue the tariffs on file 

with the Commission, naming rates, rules and regu.lations governing. the 

operations here involved to show that Gibson Lines has withdrawn or 

canceled and Suburban Transit Lines has adopted or established as 

its own, said rates, rules and regulations. The tariff filings 

made pursuant to this order shall comply with the regulations govern­

ing the construction and filing of tariffs set forth in ehe Coxtlmiss1on's 

General Order No. 79. 

(6) That Gibson Lines and Suburban Transit Lines may execute 

the depot agreement .as se~ forth in Exhibit D attached to the appli­

cation. 

(7) !hat Suburban Transit Lines may execute the loan 3g%eement 

and evidence of indebtedness as set forth in Exhibit E attaChed to 

the appl:lcat1on. 

(8) That Suburban Transit Lines may is~ue 500 shares of 1ts 

$10 par value stock and shall f:lle with the Commission monthly reports, 

as required by General Order No. 24-A, which order, 1n so far as 

applicable, is hereby made a part of this order. 

(9) That Suburban Transit Lines may execute the professional SGr­

vices agreement as set forth in EXhibit H attached to the application. 
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The authority here1ngrauted to issue evidence of 1Ddebt­

edness will become effective when applicant has paid the fee pre­

scribed by Sectio1l 1904(b) of the Public Utilities Code, which fee 

1s $160. In other respects the effective d.9.te of this order shall 

be ten days after the date hereof. 

, California, this 

day of 
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Appendix A GIBSON LINES 

PART A 

Original Page 1 

By the certificate no~ed in the margin below Gibson Lines is 
authorized to· transport p~ssengers, their baggage and shipments of ex­
press we1ghing·100 pounds or less, on passenger eSr;Ying vehicles be­
tween the following poiut:s and. points intermed1atethereeo, using the 
following routes: 
Route 1.01 - Between Sacramento and Chieo: 

From Sacramento over city streets to U.S. Highway 99-E, 
thence over U.S. Highway 99-E to Oroville Tilye, thence , 
over unnumbered highway through Richvale, Nelson and ~ 
Durham to junction U.S. Highway 99-E and unnumbered high-! 
way approximately one mile south of Chico, thence over .1 

U.S. Highway 99-E· to Chico. ' 

Route 1.02 - Between junction of U.S. Highway 99-E., Fulton Averme & 
Auburn Boulevard and junction U.S. Highway 99-E, Riverside 
Boulevarc1 & Auburn Boulevard: 

From junetion U.S. Highway 99-E, Fulton Avenue & Auburn 
Boulevard over Auburn Boulevard to junetion U.5. Highway, 
99-E, Riverside Boulevard &"Auburn Boulevard. 

Route 1.03 - Between junction U.S. Highway 99-E & Watt Avenue and 
MCClellan Field: 

From junction TJ .S. Highway 99-E & Watt Avenue over Watt 
Avenue to McClellan Field. 

Route 1.04 - Between Watt Avenue & Madison Avenue and Auburn Boulevard 
& Madison Avenue: 

From Watt Avenue & Madison Avenue over Madison Avenue to 
Auburn Boulevard & Madison Avenue. 

Route 1.05 - Betwem Auburn Boulevard & Greenbaek Lane and Aubu'rtJ. 
Boulevard & Sylvan Road: 

From Auburn Boulevard & Greenback Lane over Greenback 
Lane and Sylvan Road to Auburn Boulevard & Sylvan Road. 

Route 1.06 ~ Between Oroville Wye (junction U.S. Highway 99-E and 
unnumbered highway) and Oroville: . 

From OrOville Wye over unnumbered highway and U.S. 
Highway 40 alternate to Oroville. 

Issued by California Public Utilities Commission. 

Decision No. 57744. , Application No. 40622. 
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Appendix A ClasON LINES Original Page 2 

PART A 

,Route 1.07 - Between junction U.S. Highway 99-E & North Beale Road 
and junction U.S. Highway 99-E & South Beale Road: 

From junction U.S. Highway 99-E & North Beale Road 
over North Beale Road 1:0 Camp Beale 7 thence over Sou1:h 
Beale Road to junction U.S. Highway 99-E & South Beale 
Road. 

Route 1.08 - Between Biggs Junction and Biggs: 

From Biggs Junc:t:i.on over utmurnbered highway to Biggs •. ,...---_ .•.. _._, ... " ................ ""._. "'" . ........ .. ...... " ...... , .... _,-_._, .. -... "... .,. .... ". __ .... - ,"" 

Alternate 
Route 1.09 - Between jUllct10n U.S. Highway 99-E & unnumbered hiP'.hway 

. approximately one-half mile south of Marysville ana 

Restrictions: 

Sacramento: . 

From junction U.S. Highway 99-E & unnumbered highway 
approximately one-half mile south of MB~sville over 
unnumbered highway, through Rio 080, East Nicolaus to 
Sacramento to be operated as an alternate route. 

No local operations shall be perfomed between: 

(a) Marysville and Yuba City: 

(b) Sacramento and junction u.s. Highway 99-E, 
Auburn Boulevard & Watt Avenue: 

(c) Marysville and Sacramento over alternate Route 
1.09, Marysville and Sacramento excluded. 

Issued by California Public Utilities Commission. 

Decision No. _-.;;S;..;.'..;.;...;'7_!A.,;:,.~,..;.~. _____ , Application No. 40622. 
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Appendix A GIBSON LINES Original Page 3 

PART A 

Gibson Lines is authorized to operate to and from company 

stations or points of passenger pickup and discharge via city streets 

within each city, town or COmmunity into Or through which an author­

ized highway route passes, unless otherwise specifically restricted 
Or limited. 

Issued by california Public Utilities Commission. 

Decision No. __ 'r:;. ........ T-.jf_.; ...... t .. -"J. ____ 
1I 

Application. No ... 40622. 
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AppeDdix A GIBSON LINES Original Page 4 

PART B 

By the certificate noted in the ~gi~ below applieant is 

authorized to transport passengers beeween the points and over the 

routes hereinafter set forth: 

Rotl.te 'A' Sacramento (4th aDd Eye), 4th Street, L Street, 11th 
Street, Terminal Way, Depot, Eye Street, 11th Street, 
H Street, 16th Street, Del Paso Blvd., (North Saeramento) 
Lampassas, Rio Linda Blvd., (Del Paso Heights) Gremci 
Avenue, Marysville Blvd., 16th Street, Bell AvenUl!, 
Gate 60 (McClellatl Field). Ret1.lrll 'Via same route except 
enter Sacramento via 121:h Street, thence Eye Street to· 
4th a.ncl Eye Streets. '. 

Route 'B' SacrameDto: (4th and Eye), 4th Street, L Street, 11th. 
Street, Terminal Way, Depot, Eye Street; 11th Street, 
H Street, 16·th Street, Del Paso Blvd., (North s.aerameDto) 
Grove Avenue, Las Palmas Street, Fairfield Street, 
Sonoma Avenue, Del Paso Blvd., Astoria Street, Grand 
Avenue, Marysville Blvd., 16th Street, Doolittle, 
McArthur Street (Parker H~es). Return via same route 
exeept enter Sacramento via 12th Street, thence Eye 
Street to 4th Street . 

.Route 'Cl' Sacramento· (4th and Eye), 4th Street, I... Street, 11th 
Street, Terminal Way, Depot, Eye Street, 11th Street, 
H Street, 16th Street, Garden Highway, Lower Marysville 
Road, (Gardenlat2d) West El Camino Avenue, Del Paso 
Blvd. ~ Astoria Street, Grand Avenue, Marysville Blvd., 
16th Street, Doolittle, MCArthur Street (Parker Homes). 
Return via same route except eDter Sacrament~ via 12th 
Street, thence Eye Street to 4th Street • 

.I.~oute 'e2' Sacramento (4th and Eye), 4th Street, L Street, 11th 
Street, TermiDal Way, Depot, Eye Street~ 11th Street" 
H Street, 16th Street, Garden Highway, Lower Marysville 
Road (Garden land) , West El Camino Avenue, Del Paso 
Blvd., Marysvi lIe Blvd., Gral'la. Avenue Antelope 1«>ad, 
Watt Avenue, Gate l, (McClellan Field) Centinella 
Dri ve, (North Highla:cds). Returtr via same route except 
enter Sacramento via 12th Street, thenee Eye' Street to 
4th Street. . 

Issued by california Public Utilities CommissioD. 

Decision No. 5774.1' , Application No. 40622. 
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Appelldi.x A GIBSON LINES Original Page 5 

acute '01' Sacramento (4th aDd Eye)~ 4th Street~ L Street, 11th 
Street, Terminal Way., Depot., Eye Street, 11th Street~ 
H Street, 16th Street, Del Paso 31vd.~ (North Saeramento) 
east El Camillo Avern.le, Old Auburo Blvd., Betl Ali ' 
Avenue~ Marcotli Avellue, Fu.lton Avenu.e, (TO'Wll aDd Cou:otry 
Village) El C.amiDO Avenue, (COUXltry Club Centre) 
EastCrD AV'exn.le, MarcoXli Avenue to' Fair Oaks B.lvd.., 
(Carmichael). Return via same route except enter 
Sacrametlto via 12th Street, thence Eye Street to 4th 
Street; a1teX'tlAte rO'/J,te via Freeway from Marconi 
Avenue and Ben Ali. 

Route 'DZ ' Sacramento (4th and Eye) 4th Street., L Street, 11th 
S~reet., Terminal Way, Depot, Eye Street~ 11th Street, 
H Street, 16th Street., Del Paso Blvd., (North SacrameDto) 
East E1 CaxnillO Avenue, Bell Avenue ~ Cottage Way ~ Fulton 
Avenue, (TOWD and Couotry Village) Marconi Avenue, 
Watt AveDue~ (CoUDtry Club CeDtre) El Camino Avenue~ 
Mission Avenue. ReturtJ via same rou.te except eDter 
Sacramellto via 12th Street~ thence Eye Street to 4th 
Street; alternate route via Freeway from Marconi 
Avenue and Ben Ali. 

Route 'E1' Sacramento Depot, 11th and Eye~ Eye Street, (Broderick) 
3rd Street~ C Street., Sacramento AveDue, Bryte AVeDue, 
(Bryte) Riverbank R.oad, Water Street, Reed Avellue~ 
Harbor Blvd., West Capitol AvcDue, El &ancho AveXlue 
Merkeley Ave~ue~ Jefferson Avenue~ (West Sacrame~to) 
Park Blvd., 15th Street~ South River Road~ Rishe Lane, 
West Capitol Avenue, 5th Street, C Street, 3rd Street, 
(BrO<lerick) Eye Street, 3rd Street (Sacrame~to), 
L Street, . 11th Street, Termillal Way, Depot. 

Route 'E2' Same as route 'El', except in reverse. 

Route 'Fl' Sacramento·~ Depot, Eye Street~ 11th Street~ H Street, 
Fair Oaks Blvd., Fultoll Avellue~ Arden Way, Watt Avenue~ 
(Ardell Towe) La Brea~ La Sierra Way, Arden Way~ Fair 
Oaks Blvd., (Carmichael) Sall Ju.aD, SUllset Avenue, 
PetlDsylvatlia Avenue, Wilson Avenue~ (Fair Oaks) SUDset 
Aven'/Je~ Hazel AveDue, (Oratlgeva1e) CeDtra1 Avellue, 
MaiD AveDue ~ Greenback LaDe, Hazel Avenue. Returtl 
via same route except enter Sacramento Oll Eye Street 
to Depot. . 

Route 'F2' Sacrame21to~ Dcpot~ Eye Street~ 11th Street~ H Street, 
30th Street, Elvas Freeway, Arden Way, Watt AvC'flue 
(Arden Tow) thence present route 'Fl rouce to· 
Orangevale. 

Issued by California Public Utilities Commission. 
S';7,1c4 Decision No. _________ , Application No. 40622. 
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Route fG' Sacramento (4th and Eye) 4th Street, L Street, 11th 
Street, Terminal Way, Depot, Eye Street, 11th Street, 
H Street, 16th Street, Del Paso' Blvd., (North Sacramento) 
Cal'Jtalier, West £1 camino (Garden land) , Lower Marysville 
Road, Silver Eagle Road, Sully Road, Ford Road, Park 
Street, (Del Paso Heights) Rio LinQa Blvd., (Robla) Rio 
Linda Blvd., M Street, 5th Street, (Rio Linda.). .RetUX'1l 
via same route except enter Sacramento via 12th Street, 
thence Eye Street to 4th Street. 

Route '1 r MATHER FIELD Ab.'D RANCHO CORDOVA: Saersmento, Depot, 
Eye Street, 11th Street, H Street) Alhambra Blvd., 
Folsom Blvd., (Mather Field) Folsom Blvd., (RaXlcho 
Cordova) • Return via same route except enter Sacramento 
on Eye Street to T~rmiDa1. 

Route '2 r Originates at 12th Avenue and 21st Street, 21st to H 
Street, Fair Oaks Blvd., Fulton Avenue, Auburn Blvd., 
Watt Avenue, McClellSll Field. Return via same route. 

Issued by ~lifornia Public Utilities Commission. 

Decision 'No. 57744. , Application No.. 40622. 


