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BEFORE ~HE PUBLIC UTILI~IES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of' the Application of 
General Telephone Company of 
California for authority to issue 
and sell 500 7000 shares of 5% 
Cumulative Preferred Stock, 
Without competitive bidding. 

Application No: 40598 
(First Supplemental) 

FIRST SUPPLEMENTAL ORDER 

By Decision No. 5768~~ dated December 9, 19587 the Commission 

authorized General Telephone Company of California to issue and sell 

500,000 shares of its 5% ~ative ?referred Stock ($10,000 7 000 par 

value) at a price to be fixed in a supplemental order. 

In a supplemental appl1ca.t1on filed in this proceeding on 

January 2, 1959, applicant reports that it haz entered into an agree­

ment granting to underwriters ~ 60-day option to purchase said 500,000 

shares or stoCk at a 'price of $19.45 a share, flat, for shares Wh1cn 

are included in sales as a part of ,a block of 107 000 or more shares 

sold 'by a single undcl""...r.ri ter or dealer to a single purchaser, or at 

$19.08 a share as to other shares, 'With the right given to the company, 

if' it so desires, to extend the period 'W'i thin 'Wbich the option may ·oe 

exe~cised. The underwrit~rs have agreed to offer the shares initially 

to the p1.l'o1ic at $20 a share and7 it any of the shares are sold by the 

~~derwriters at a price in excess of $20 a share, to pay the amount of 

euCh excess to the company. Applicant has filed a copy of the under­

'Wl"iting agreement and has a~ked the Commission to make a supplementcl. 

order authorizing the sale of the 500 7 000 sh~res under its te~s. 

- 1 -



A.40598-S MON 

The Commission bas considered this request and is or the 

opinion that a further he~r1ng is not nece~sary and that an order 

should be entered" therefore, 

IT IS HEREBY ORDERED as 1"0110'107$: 

1. G.Oleral Telephone Company or California." after the date 

hereof and on or 'before June 30, 1959, may issue and sell the 500,000 

shares of 5% CulmlJ a tive Preferred Stock -w:b.ich 'Were authorized 'by 

Decision No. 5768>" dated December 9, 1958, at th~·prices and under 

th~ terms set forth in applicant's first supplemental applica.tion 

filed in this proceeding. 

2.. The authority granted by this first supplemental order 

is effective upon the date hereof. 

Dated at San Francisco, calirorni~, this 6th day or 

January, 1959. 

COmm,j.ssioners 
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