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Decislion Nno. E??EME?

BEFORE THE PUBLIC UTILITISS COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of:

(a) BALBOA ISLAND FERRY, a corpora-
tlon, to purchase and J. A. BEEX,
an Individual doing business as
BALBOA ISLAND FERRY, to sell, =
Certificate of Puplic Convenience
and Necescsity for the operation
of a ferry line upon the waters

of Newport Bay. Application

No. L0683
J. A. BEZX, en individual doing

business as BALBOA ISLAND F:iRRY,
%o sell and BALBOA ISLAND FERRY,
& corporation, to purchase all
of the property and assets of

J. A. BEEX used or useful in the
operation of sald ferry line.

BALBOA ISLAND FERRY to issue shares
of 1ts Cormon Stock in exchange for
the property and assets of said
foerry line.
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This i3 an application for an order of the Commission
authorizing J. A. Beek, an individual doing business as Balboa Island
Ferry,'to transfer his carrier by water operation 4o Balboa Island
Perry, a corporation, and for the corporation to issue shares of its

capital stock.

It appears that by Decision No. 22747, dated August 5,
1930, in Application No. 16668, the Commission grante@ to J. A. Beek
a cerﬁificate of public convenlence and necessity authorizing him to
engage in the transportation of ﬁersons andvproperty as a ¢common
carrier over the waters of Noewport Bay and that J. A. Beok has con-

tinued to'conduct such operations since that time. Arnnual roeports
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on file with the Commission show that during 1957 J. A. Beek
reported operating rovenuos of $101,172.10 and net income of
$4,832.39 and as shown in Exhibit B attached to the application,
for the nine months ended September 30, 1958, operating revenus of
$90,516.27 ond net income of $L,141.72.

The present application shows that J. A. Beek 2esires to
continue his operatlons under a corporate form of organization,
that on September &, 1953, there was organized Balboa Island Ferry,
a corporation, and that he proposes to transfer his operativé
rights and other assets whick are used in the operation of the
ferry line to the corporation in exchange for 300 shares of the

corporation?s $100 par value common stock.

A statoment of the assets and liobilities of the enter
prise, as of October 1, 1958, follows:

Assets

Cash $ 1,306.36
Materials and supplies . 650.00
Depreclable properties $153,347.71
Less: Reserve for deprecistion 51,89L.46 101,453.25
Loeasehold improvements 200.00
Propald insurance 1,786.71
Intangibles 50.00

Total Assets $10 6.32
Liabilitles

Current ligbilities $ 3,7106.06
Net worth 101,730.26

Total Liabilities 510 6.32

 Upon concluzion of the proposed transfer which will_
become offective for sccounting purposes as of Decomber 33, 1958,
the corporation will have outstanding $30,000 par value of its
caplital stock. It will assume the then current lidbilitiés §f the'
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present operation and under applicable accounting requirements will

credit Premiums on Capltal Stock with an amount representing the
differonce botwoon tho net assets acquired, the current liadilities

assumed and the $30,000 par value of ¢ apital stock.

Upon a review of the application, it appears that thore
will be no change In the service to the public as a result of the
transfer and accordingly we aro of the opinion that the proposed

trensaction will not be adverse to the pudblic interest and that i1+
should be authorized.

Applicants are hereby placed on notice that operative
rights, a3 such, 4o not constitute a class of property whicﬁkmay‘be
capitalized or used as an olement of value in rate Tizing for any
smount of money in excess of that originally paid to the State as
the consideration for the grant of sueh rights. Aside from their
purely permiscive aspect, they extend %o the holder a full or partial
monopoly of a c¢lass of business over a particular route. This
monopoly feature may be changed or destroyed at any time by the S<tate,
which L3 not in any respoct limited a3 to the number of rights which

may ve given.

The Cormission having considered the asbove-entitled matter
and being of the opinion that a pudblic hearing is not neceésary and
that the application should be granted as herein provided; therefore,

IT IS EEREBY ORDERSD as follows:

1. J. A. Beek may transfer his operative rights as
reforred to in the procoeding opinion and his equipment and other

assets to Balboa Island FPerry, a corporation, and Balboa Island
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Ferry, a corporation, in acquiring the same may issue, not to exceeé
$30,000 par value of its capital stock, 1t being the opinion of the
Commission that the money, property or labor to be procured or paid
for by the iésue of said stock 1s roasonably required for the Pur-
pose Indicated herein, and that such purpose is not, in whole or in
part, reasonably chargeadle to operating expenses or to income.

2. On not less than five days! notice to the Commission
and to the public, effective concurrontly with the consuwmmation of
'such transfer, applicants shall supplement or reissue the tariffs on
file with the Cormission naming rates, rules and rogulations govern-
ing the common carrier operations here involved to show that
J. A. Beek, an individual, doing busiress as Balboa Island Ferry, has
withdrawa or canceled and Balﬁoa Island Ferry, a corporation; has
adopted or established as 1ts own, sald rates, rules and regulations.

3. Balboa Island Ferry, a corporation, shall f£ilo with

the Commission a report, or reports, as required by General Order

No. 24~A, which order, insofar as applicable, is made a pért of this

order.

L. The authority herein granted will bocome offective on
the date herein and if not exercised will expire on June 30, 1959.

Dated gt _ Saun Franeisco » California, this /437%Z, day
of Qf#/x.ul/g , 1952

é;/ /

Commissioners




