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BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIS

In the Matter of the joint application )
of SOUTHERN CALIFCRNIA GAS COMPANY and i
)
)
)
)

SOUTHERN COUNTIES GAS COMPANYV OF
CALIFORNIA for am order suthorizing
them o file and place in effect, in
accoxdance with Gemeral Order No. 96
and Section 454 of the Public Utilities
Code, a revised rate schedule applicable

to utility steam electric generating
plants.

Application No. 40288
(Amended)

)
)
D)

(Appearances and witnmesses are listed in Appendix A)

FIRST INTEXIM OPINION

Applicants' Requests

Southern California Gas Company and Sduthern Counties Gas

Company of Califoxrnia, engaged in the purchase, distribution, and
sale of natural gas to an area in Southerﬁ California baving a -
population of about 8,000,000 persons, jointly filed the above
entitled application on July 22, 1958 and filed an amended applica-
tion on October 23, 1958 requesting the Commission to issue an order:

(1) Authorizing applicants to f£ile and place in effect promptly,
on an interim basis, the changes proposed in present Schedule No.
G-54, as contained in Exhibits “A“ and "B" attached to the amended
application; and |

(2) Authorizing applicants to f£ile and place in effect a3 new
Schedule No, G~37 as contained in Exhibits "E' and "F" sttached to
the amended application, and the correlating changes in Schedule
No. G=54 as contaimed in Exhibits "C' and "D'; and

(3) Authorizing applicants to revise their preseat Rule No. 30 in

the mamner described and as contained in Exhibits "J" and "1 attached




to the amended application, and to file and plaée such revision into
effect promptly; and

(4) Authorizing applicant Southexrn California Gas Company to
modify its Schedule No. G=53 in the mapner described in the amended
application; and

(5) Graonting such other or different authorization as the
Commission may deem appropriate.

This first intexrim order is concermed only with applicants’

request Numbexr (3), gbove, regarding Rule No. 30.
Public Hearing

After due notice, public bearing was held upon this
application, as amended, before Commissioner Matthew J. Dooley and
Exsminer Manley W. Edwards on October 30 and 31, 1958 and November 24,
1958 in Los Angeles. At the close of the third day of hearing, when
it became apparent that additional hearing time was needed to receive
all of the evidence to be presented on these several requests,
aﬁplicants submitted for interim decision the matter of revisioms in
Rule No. 30. Additional hearing time is scheduled for January 2¢,
1959 to complete taking of testimomy and evidence on the severasl
other requests.

Applicants' Position

On April 10, 1957, by Decision No. 54331 in Application
No. 38527, the Commission suthorized present Schedule No. G-54, a
new rate schedule applicable to utility steam electric generating

stations and cement plants, for these applicants. This new rate
schedule was designed to provide 8 fair and equitable allocation of

gas deliveries to all eligible customers and to rclate the quantity
of gas delivered to the customers' obligation to take gas. This

rew schedule enabled applicants to acquire increased gas supplies

to the benefit of all parties.




A, 40233 dz @

In light of these assured sales outlets, applicants
executed letters of intent with E1 Paso Natural Gas Company providing
for the ultimate delivexry of 550,000 Mef per day of ad&icional
our-of~-state gos. In addition, applicants' affiliate, Pacific
Lighting Gas Supply Company executed g letter of intent with
Transwestern Pipeline Company for the delivery by the latter of an
initial average daily volume of 300,000 Mef st the Califormia-Arizons
boxrder neaxr Topock, Arizoma, A certificate of public convenience and
necessity was gronted by this Commission on September 30, 1958
(Decisgion No. 57419), authorizing the comstruction of the latter
project subject to Federal Power Commission approval of the
Tronswestern project.

Applicants toke the position thoat the new gas supplies
represented by the above mentioned projects would make it possible
for them to offer a2 new type of lomg-term, high priority intexrruptible
sexvice for utility steam electric plants. The purpose of this
anended application is for suthorization to £ilec and place in effcct,.
on an interim basis, certain changes in present Schedule No. $-~54
and to file and place in effect 2 new Schedule No. G~57 covering such

high priority interruptible service, together with approval of

cecrtain necessary correlating changes. The proposed change in Rule No.

30 is one of these correlating changes made possible by inmcreased
gas supplies.

Proposed Rule No. 30 Changes

Rule No. 30 now permits applicants, under cextain condi-

tions, to refuse firm industrial sexrvice in excess of 25,000 cubic
feet per day. Applicants now propose that nonresidential usage undex
any firm schedule may be refused: (a) if in excess of 200,000 cubic

fcet of gas per day for use in cquipment which could, in the judgment




of the utility, readily use a substitute fuel without undue hardship;
or (b) in those cases where the amoumt of such usage during periods
of firm peak demand might, in the judgment of the utility, be such
as to jeopardize f£irm service to domestic customers.

Reagons for Proposed Change in Rule No. 30

One of applicants’ witnesses testified that the limitation
provided by Rule No. 30 was established originally by the War
Production Board and was continmued by the applicants after the wax,
pending increased gas supplies. He stated that operation under the
present limitation has resulted in the loss of many desirable loads
simply because potentisl customers felt they could not uge gas
satisfactorily on an iaterruptible basis; that customers fail to see
the need for a control ot wartime levels when the waxr has been over
for 13 years and gas supplies have increased materxially; that appli-
cation of the rule generally is confusing to customers and has
resulted in poor customer relations in many instances; that during
recent yvears the problem of fully complying with aix pollutioﬁ
control regulations during curtailment periods hias become acute for
many of the smaller intexruptible customers; and that since in this
proceeding authorizatioﬁ is sought to mske high priority sexvice
aveilable to steam electric plent customers, a similar improvement

in sexrvice to the smaller interruptible customers should be mode
available.

Position of Certain Parties

The Commission staff, represented by its gas and electric

engineer, cross-examined applicants' witnesses for thé purpose of
developing a full record to gid the Commission in deciding this
interim request. The staff developed that the provisions of the rule

arc permissive rather than mandatory and that a substantial mmber of
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customers, as set forth in Exhibit No. 20, have been permitted firm

sexvice where volumes Iin excess of those called for in the rule are

used. Such customers, however, use the gas under conditions which

preclude the use of standby fuel., The staff also inquired into the
reasons for the proposed limitation of 200 Mcf per day as contrasted
with some othexr amount, bringing out that the original Rule No. 30
was introduced due to limitations in supply which no longer exist.
It was also pointed out by the staff that the company proposes no
change in the comparable Rule No. 31 applicable in Antelope Valley.

The latter rule is not proposed for change at this time because it
is consistent with Pacific Gas and Electric Company's rule, which

utility serves ina the areas adjoining the Antelope Valley areca. At
the conclusion ¢of 1ts cross-examination the staff interposéd-no
objection to applicants' proposed Rule No. 30 being adopted.

The California Manufacturers Association heartily endorsed
the proposal to amend Rule No. 30. Counsel for the Riverside Cement
Company stated he had no objection to the applicants’ proposal to
amend Rule No. 30. Nome of the other parties to the proceeding
expressed any objection to the proposal.

Findings and Conclusions

In view of the improved ocutlook for sizable additionsl,
near~future increments in the supply of gas fuel in souéhern
Califormia, the Commission finds and concludes that applicants'
request to amend Rule No. 30 is warranted; however, in view of the
fact that gas supplies are not limitless, it is desirable to maintain
some top limit on the supply of Lirm service to any one customer.

A figure of 25,000 cubic feet per day is below an economic point where
the average customer gemerally can afford to install a standby fuel
system and break even on such lower intexrxruptible rates as are

available.
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In reading the proposed rules, it is noted that the
applicants in one place are referred to as ''this utility” and in
another place as ''the company”'. It would sppear less confusing to
the customer (which also might be a company) to refer to the
applicants as “this utility' or “the utility’ in each instance and
delete the reference to company.

The Commission finds that any increases in rates and
charges that might result £rom the amendment of Rule No. 30 in the
mannexr proposed by applicants are ressonable; that present rules,
insofax as they differ from those herein prescribed, for the future
are unjust and unxeaéﬁnable; and that an ordexr should be issued

authorizing changes in Rule No. 30.

FIRST INTERIM ORDER

Southern Caglifornia Gas Company and Southern Counties
Gas Company of California jointly having applied to the Commission
for authority, among other things, to revise Rule No. 30,‘public
hearing thereon having been held, and this particular matter having
been submitted for interim decision; therefore,
IT IS ORDERED that applicant Southern Californils Gas Company
is authorized to file in quadruplicate with this Commission, after
the effective date of this oxder, in conformity with General Oxder
No. 96, and to make said filing effective upon five days' notice to
the Commission and to the public, a revised Rule No. 30 substantially
as set forth in Exhibit "J" attached to the epplication, but with the
word Vutllity® substituted in place of "“company' in the text cheréof.
IT IS FURTHER ORDERED that applicant Southern Counties
Gas Company of California is authorized to file in quadruplicate with
this Commission, after the effective date of this order, in conformity
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with Gemeral Order No. 96, and to make said £iling cffective upon
five days' notice to the Commission and to the public, a revised
Rule No. 30 substantially as set forth in Exhibit"K'attached to the
application, but with the word “utility" substituted in place of
"company” in the text thereof,

The effective date of this order shall be cwency days
after the date hereof. '

Dated at San Prazcisco , California, this £ /_/‘Zf,,
day of\ SIS by, 195 F .

J
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APPENDIX A

LIST OF APPEARANCES

FOR APPLICANT SOUTHERN CALIFORNIA GAS COMPANY: T, J. Reynolds and
Harry P. Letton, Jr., by Harry P. Letton, Jr., and Reginald L.
Vaughan, special counsel.

FOR APFLICANT SOUTHERN COUNTIES GAS COMPANY OF CALIFORNIA:
Milford Springer and Robert M, Olsem, Jr., and Reginald L. Vaughan,
special counsel. ‘

INTERESTED PARTIES: Roger Armebexrgh, Alfred H. Driscoll, T. M. Chubb
and Robert W. Russell, for City of Los Angeles; Henry E. Jordan,
for City.of Long Beach; Lynn L. McArthur, for City of Buxbank;

K. L. Parker, for City of %%enEEIe; T. M. Goodrich, for City of
Pasadena; Rollin E. Woodbury, Harry W. stuxges, Jx., John Bury,
by Rollin E. Woodbuxry, for Southern California Edison Company
Company; Chickering & Gregory, by C. Hayden Ames, for Sam Diego
Gas & Electric Company; Willis T, Johnson, tor Califormia Electric
Power Company; Brobeck, Phlegex & Harrison, by Gordon E. Davis,
for Califormia Manufacturers Association; William L. Knecht, for
Califormia Farm Bureau Federation; Earight, bBlilott & Betz, by
J. T. Enright, and Waldo A. Gillette, for Monmolith Portland Cement
Company; O'Melveny & Myers, by Lauren M. Wn’.%h_g, for Riverside
Cement Company, division of American Cement Corporation; Wallace K.
Dovmey, for Califormia Portland Cement Company; W. D. MacKay
Commexcial Utility Service), for Challenge Cream & Butter

A.;::sociation; Thomas H. McGovern, for Western Oil and Gas Associa~
tion.

FOR THE COMMISSION STAFF: Clarence Unnevehr.

LIST OF WITNESSES

Evidence was presented on behalf of the applicant by: A. R. Bailey,
W. J. Herrman, Keith Kelsey, and C. T. Dierker,




