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Decision No. _____ 5_'7_8-...,;;.6...;;4;..-._ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of JOSEPH MOUREN, ) 
'WILLIAM MOUREN and HOWARD MOlJREN ) 
dba MOOREN WATER SERVICE to ) 
increase rates in Huron, Fresno ) 
County, California. ) 

------------------------~) 

Application No. 40209 

Riehard V. Aten, for applicants. 
c. F. Cla-rk ana: Ken,! Tomita, for the Coccmissio'C 

sta~f. 

OPINION 
.-~- ... -~ ... 

Joseph Mouren, William Mouretl, and Howard Mouren, partllers 

doing business as Mouren 'Water Service, by the above-entitled appli­

cation filed June 27, 1958, request, an order of this Commission 

authorizing increases in rates and charges for water service rendered 

in a portion of the incorporated City of Huron and vicinity in Fresno 

County. Applicants operate two separate water systems, one of which 

supplies local well water for general use to about 106 customers and 

the other furnishes imported water for drftiking purposes to about 20 

of the same customers. This latter water is transported 1Il t311k ears 

by railroad from Armona, some 25 miles distant. 

As showc in Exhibit "Bit attached to the application, the 

general use water rates p%oposed by applicants are the same as those 

bei»g charged for s~ilar service rendered by Huron Utility Company, 

another public utility operat1~g in the same city and supplying areas 

adjacent to those served by applicants. Increased rates for Ar.mona 

drinking water are proposed by applicants to cover the higner 'basic 

eost of the water delivered i~ tank ~ars from Axmona and applicaDts' 

cost of distributing such water to their customers. 
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Applicants base their request for higher rates on materially· 

increased costs since 1949 When the present rates were put into 

effect. Schedules attached to the application show that applicants' 

net income for the year 1957 was only $730, representing a retunl of 

about 2.21. on the average depreciated rate base for that year. Appli­

cants intend to install an additional water storage tank and water 

mains which are needed and which will cost approximately $10,000, if 

their request is granted. 

Public Hearing 

After due notice a public hearing on this application was 

held before Examiner E. Ronald Foster on October 30, 1958, at Huron. 

A few of applicants' customers were in attendance, two of whom pro­

tested the proposed increase in charges unless the water service is 

improved. Both oral and documentary evidence was introduced by two 

witnesses on behalf of applicants and by two members of the Commission 

staff. Subject to the late filing of two exhibits, the latter of 

which was received by the Commission on November 15, 1958, the matter 

was submitted for decision. 

History of the Utility 

l'he Commission records show that these water systems were 

installed originally by Angele MOuren to meet the increasing demands 

of the town of Huron, prior to its incorporation. In Application 

No. 29072 she was granted a certificate of public convenience and 

n~cessity by Decision No. 41361 dated March 23, 1948, at which time 

schedules of rates were authorized for both the drinking water system 

and the well water system. 

As authorized by Decision No. 46191, dated September 18~ 

1951, in Applicati<»ll No. 32622, Angele Mouren transferred the public 

utility property to Joseph Mouren, her son, and 'tVilliam J. Mouren aDd 
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Howard E. Mouren, her grandsons, 'Which three now operate the water 

utility as a partnership in conjunction with their agricultural opera­

tions. 

Desc~1ption of the Systems 

The larger of applicants' two systems furnishes water for 

general use, the principal source of supply being a l4-inch well, 

approximately 600 feet deep, located at the center of Section 10, 

T.20 S., R.17 E., M.D.B.&M. on land owned by the applicants and leased 

to Giffen, Inc., a corporation.. T!le well was installed by Giffen 

primarily for irrigation purposes and is equipped with a 255-horsepower 

pumping '~it capable of .delivering 1,000 gallons pcr mi~~te.. Water 

delivered to the utility from this well flows by gravity through a 

transmission main some 4,200' feet long to a booster station located 

at the base of the 30,OOO-gallon elevated tank, which comprises all 

of applicants' storage facilities at the present time. After passing 

through a meter and a sandtrap, the water is pumped directly into the 

transmissiotl system, with the excess over usage going into the elevated 

t311k, ill which the water level determines the static pressure on the 

system. 

The neighboring Huron Water Utility also has a sfmilar 

storage tank at the same elevation as applicants' tank. The two o.is­

tributiotl systems are interconnected with a 3-inch meter, through 

which the water flows in one direction or the other depending upon the 

relative system pressures, thus providing applicants with a secondary 

source of supply when the Giffen well is Dot in operation. H1storicall~ 

on an annual baSis, the balance of flow has been into applicants' 

system. 

A third source of supply is the applicants' stand-by well 

capable of producing somewhere between 50 and 100 gallons per minute. 
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However, the q,uality of the water from this well is very poor and 

therefore it is usee only in esse of extreme emergency wben the other 

two sources fail to supply enough water. 

Applicants' :maller system distributes water pr~rily for 

drinking and culinary purpose:;. The ·N'cter is haul.ed in South.e:t:1l 

Pacific railroad tank cars about 25 miles f~~ Armona to ~ron where 

it is transferred to a tank aDd then pumped into a .sepa:rate distribu­

tion system consisting of l-i~ch gclvani:ed steel piping ~hich 

parallels some of the mains of the larger system. The <!rl.12k1:cg water. 

syst~ was originally installed at the time whe~ all of a,plicants' 

local S'"..lpply came from the present stand-by welJ~, tbcwster from 

which bas always been unpalatable. 

!he utility has 3 total of approximately 35,000 feet of 

transmission and distributi~ mains inst~lled, ranging from 1 inch 

to 14 ineh~s in diameter. All services ~ bo~ sys:ems arc cctered. 

Applicants have installed 22 wharf-type hydran~s in connection with 

the larger system, 19 of which are located with1~ the c1~y limits 

and the remaining thre~ outSide thereof. 

Applieants plan the early installation of a 200,OOO-gallon 

storage tank at the base of the existing elevated ~, to provide -----storage from which the booster plant can take water at times When the 

Giffen puop is Dot operating, either during non-irrigating periods 

or when shut down for repairs ~nd overhauling. It is anticipated 

thet this will make it possible to keep the eleva~ed tank more nearly 

full at all times and thus maintain bet'ter system pressure than is now 

possible during periods of peak demand. The increased storage should 

also prevent interruptions in service Which b--ve occurred in the past. 

At sOQe future t~e, applicants are also planning to install a 6-inch 

pipeline about 2,500 feet long to interconnect their elevated tank 

with ehat of the Huron Utility Company, to facilitate better flows of 

water between the ewo utility systems. 
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Present: and Proposed Rates 

Appl:teallts' present rates for both systems were established 

by Decision No. 41361 ill Application No. 29012 and became effective 

April 12, 1948, except that the quantity rate in part of the last 

block was reduced on Septemb~r 1, 1949, by authorization of the 

COUlmission's Resoluti01l No. W-355. l'b.e following comparative tabula­

tions show applicants' present and proposed rates for the two systems: 

Schedule No .. 1 
General Metered brinfing Water Service 

(A.rI:DOua Waeer5 

· · Item 
: Per MeteT' 

Present · · 
Quantity Rates: 

First 100 gallons or less •••••••••••••••••••• 
First 150 gallons or less •••••••••••••••••••• 
Next 850 gallons, per gallon •••••••••••••••• 
Over 100 gallons, per gallon •••••••••••••••• 
Over 1,000 gallons, per gallon •••••••••••••••• 

Minimum Charge: 

For 5/8 x 3/4-inch meter •••••••••••••••••••••• 

Schedule No.2 

$ 
1.50 

.01 

.0075 

1.50 

General Metered We!! Water Service 

· .. 
Item 

: Per Meter 
Present .. · 

Quantity Rates: 

First 5,000 gallolls or less .. -........ ., ........ 
Next 10,000 gallons, per 1,000 gallons ••••••• 
Next 15,000 gallons, per 1,000 gallons ••••••• 
Next 20,000 gallolls, per 1,000 gallons ......... 
Over 50,000 gallons, per 1,000 gallons ••••••• 

~imum Charge: 

For 518 x 3/4-incn meter 
For 3/4-inch meter 

•••••••••••••••••••••• 
•••••••••••••••••••••• 

For I-inCh meter •••••••••••••••••••••• 
For l-1/2-illeh meter •••••••••••••••••••••• 
For 2-1nch meter •••••••••••••••••••••• 
For 3-1nch meter •••••••••••••••••••••• 
For 4-inCh meter ..... -.. ~ ......•.•• -.. 

$ 2.00 
.30 
.25 
.20 
.15 

$ 2.00 
2.50 
3.00 
4.00 
5.00 

10.00 
20.00 . 

Per Mot2t:h: 
: P'roposed: 

$ 1.50 

.015 

1.50 

Per Month.: 
: Proeosed: 

$ 2 .. 50 
.30 
.275 
.25 
.25 

$ 2.50 
2.75 
3.00 
5.00 

10.00 . 
15.00 
20.00 

Comparisons of the mollthly charges for several monthly 

consumptions at the present and proposed rates of the forego1rJg:' 

schedules are set forth in the followiDg tabulations: 
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Charges for Armona Water Service 
. · Monthl:z Charges · Increase . . · · . 
: Co"O SUIDJ)t ion in Gallons · Present · Pro22sed · Amotmt . Pe-r Cent: · · .. . 
Through 100 $ 1.SO (Min.) $ 1.50(Mrn.) $ 0.00 0.0% 

ISO 1.50 " 2.25 .75 50.0 
200 2.00 3.00 1.00 50.0 
300 3.00 4.50 1.50 50.0 
SOO 5.00 7.50 2.50 SO.O 
530 (Avg.) 5.30 7.95 2.65 50.0 
600 6.00 9.00 3.00' SO.O 
SOO 8.00 12.00 4.00 50.0 

l:~OOO 10.00 15.00 5.00 50.0 
2,000 17.50 30.00 12.50 71.4 
3,000 25.00 45.00 20.00. SO.O 
5,000 40.00 75.00 35.00 87.5 

10,000 77.50 150.00 72 .. 50 93.6 

Charges fo~ local Well Water Service 
. · · .. . · · .. MontE!! cnarges Ins~~ 
:~~nsum:2SjQn ~n ~211sm~ · fIp.a~~ · i!l::22o~ed : Amount Per Cent: · · 
Through 5,000 $ 2.00 (Min.) $ 2.50(Mln.) $ 0.50 251. 

6,000 2.30 2.80 .50 22 
8,000 2.90 3.40 .50 17 

10,000 3.50 4.00 .50 14 
15,000 5.00 5.50 .50 10 
20,000 6.25 6.88 .63 10 
25,000 7.SO 8.25 .75 10 
27,000 (Avg.) 8.00 8.80 .80 10 
30,000 8.75 9.63 .88 10 
50,000 12.75 14.63 1.88 15 

100,000 20.25 27.l3 6.88 34 
200,000 35.25 52.l3 16.88 48 
300,000 50.25 77.13 26.88, 53 
500,000 80.25 127.13 46.88 58 

1,000,000 155.25 252.13 96.88 62 

There are no filed rates for public fire hydrant service. 

However, since January 1, 1954, applicants have been collecting from 

the City of Huron at the rate of $1.50 for each of the fire hydrants 

within the city limits. No charge has been made for service to fire 

hydrants located outside the city ltmits where fire protection service 

is rendered by the West Side Fire Protecti~ District. Applicants 

propose to cootinue their present practice of charging for public 

fire hydrant service, with no increase in the rate. 

Based on the water use 3tlalyses for the year 1957, the 

over-all effect of applying applicants' proposed rates would be to 
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increase operating reve1lues from the drinkiDg w.a!:er system about 

60 per cent and those from the general use system about: 29 per CeDt. 

Books and Records 

The examination of applicants' records by a Commission 

staff accountant reveals that all utility transactions have been in­

cluded as a part of the agricultural operations of the partners and 

DO separate set of records has been maintained for the utility. 

Those records specifically applieabl(~ to utility operations include 

a customers' ledger, copies of Comm1~s1on annual reports, work sheets 

for preparation of annual reports, aXld ccrtaiD invoices. With the 

exception of water purchases and certain power bills, the bulk of the 

utility operating expecses represent arbitrary charges made at the 

end of the year for services and facilities provided by the partners 

duriog the year. 

Utility Plant and Dgpreciation Reserve 

In coxmection with Application No. 29072, applicants' 

predecessor in tnterest presented evidence that investment in opera­

tive properties totaled $31,845 as compared to an opening plant amount 

of $16,570 sbown in the first annual report filed by the utility in 

1948. The difference of $15,275 can be attributed to the face that 

the accountant for the utility did Dot use a figure representing the 

origical cost of total operative plant, but instead had used a plant 

figure taken from an income tax depreciation sehe<hJle whieh rep-resent­

ed only those properties cODsidered not fully depreciated for tax 

purp¢scs. Subsequent additions eo utility plant have been recorded 

at cost of materials, plus an estimated value for labor provided by 

the partners on new installations. It appears that the utility has 

Dot capitalized supervisory or administrative overhead charges. 

Adjusted utility plant, shown in detail in Table 2~A of 

the staff report (Exhibit No.3) reflects adjustments made by the 
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staff to record the original invesement in utility plant at the 

amount evidenced at the original certification hearing on Application 

No. 29072, to record unrecorded retirements, to reclassify certain 

additions to utility plant, to record value of land used for utility 

purposes but not included in utility plant, and to eliminate certain 

unsubstantiated additions. The staff's adjusted toeal utility plant 

of $80,927 represents an upward adjustment of $10,143 to the recorded 

utility plant of $70,784 as of December 31, 1957. 

The staff's adjusted depreciation reserve of $33,742 as of 

December 31, 1957, represents a ~ard adjustment of $3,129 to 

the recorded reserve of $36,871 and includes adjustments to oorrect 

erroneous accounting of plant retirements, to record unrecorded re­

tirements, to correct erroneous capitalization of plant, and to 

adjust the opening reserve to agree with the related reserve require­

ment computed by the staff in 1948 on the original operative plant. 

The over-all effect of the staff's adjustments results 

in an increase in net utility plant of $13,272 as of December 31, 

1957. At the hearing, applicants accepted the staff's recommendation 

that th~ adjusted utility plant and depreciation reserve balances as 

of December 31, 1957, shown in the right-hand column of Table 2-A of 

Exhibit No.3, be used as the basis for adjusting the various balance 

sheet accounts in applicants' books. 

Summary of Earnin&!, 

For evidence in this proceeding pertaining to the need for 

increased revenue, applicants relied primarily upon the information 

contained in the application and the exhibits attached thereto, 

whicb consist of various schedules taken from ap?licants' annual 

report to the CommiSSion for the year 1957 and which do not reflect 

the above-described staff adjustments to the recorded utility plant 

and deprociation reserve accounts. Therefore, the results of 
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operations based on such exhibits are not directly comparable to those 

shown in the staff report. 

Exhibit No. 3 shows th0 re~lts of the independent investi­

gation and study of applicants' operations prepared by the accom1ting 

and engineering representatives of the Commission' s staff. The 

following tabulation st~arizes the earnings information as developed 

by the staff for the year 1957 as recorded and adjusted and as 

estimated for ~he year 1958~ both at present rates and at the rates 

proposed by applicants. 

SUMMARY OF EARNINGS 

Year 1957 Acj~c1:cd 1958 Estimated 
1957 Present Froposed Present Proposed 

Item Recorded Rates Rates ~tes Rates -
Oper~.t~'L!5 Revenue 
Me~ercd Sales (Armona) $1,212 $ 1,210 $ 1~940 $ 1~270 $ 2,030 
Metered Sales (Regular 8~472 8,480 10,940 8,640 11,150 
Fire Hydrants 342 340 340 340 340 

Total 10,025 10,030 13,220 10,2$0 t~~52O' 

Deductiong 
Purchasee W~ter: 
From Armona 985 l,03O 1,030 1,060 1,060 
Huron Utility Company 350 370 370 380 380 

Subtotal 1~335 1,400 1,400 1~440 1,446 
Source of S'.lpp1y Exp. 60 60 60 60 
Power and Pumping Exp. 1,211 1,360 1,360 1,380 1,380 
Trans. & Distr. Exp. 300 300 300 300 
Customer Ac. & Co ll. Exp • 810 810 840 840 
General Expense lz526 1 2400 1:1.400 1~410 1 2410 

Total Oper. Zxp. 4,072 5~330 5,550 $,4::'0 5,4~ 
Taxes Other than Inc. 345 410 410 430 430 
Taxes on Income 450 1,120 450 1~130 
Depreciation Expense 4 z878 2 z120 2z120 2 t 220 2 .. 220 

Total Deductions 9~295 8,310 8,S~C5 8,536 -,-;zm 
Net R2v~ue 731 1,720 4~240 l,720 4,310 

77,370 77~370 80,930 80,930 
Avg. Mater~a~s ·uEE. 600 600 600 600 
workingCa$~ AIIow~ce 500 500 500 500 

SUD'eotal 7S,tmJ 7~,47~ 82,016 82~o3'O" 
~De2r.Reservc 32:1 680 32 z680 3L\.850 34 .. 850 
Avg. l.)~Er. ?...:l.te Base 45,790 45~790" 47~18S 47,180 

USE 45,800 45,800 47,200 47,200 -
Rate of Return 3.81. 9.3% 3.6i. 9.11. 
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In the foregoing tabulation: 

1. Operating revenues are based on metered service to 

20 Armona water customers and to 105 general water use eustomers in 

1957 and to 21 and 107 such customers in 195$, thus indicating that 

the prospects of growth in the commgnity are somewhat ltmited. Fire 

hydrant revenues are those obtained from 19 hydrants located in the 

city limits and do not include potential revenues from three hydrants 

outSide the eity. 

2. Operating expenses for both years have been normalized 

to reflect part-time salaries for the owners considered reasonable 

for a water utility of this type and size, and 1:0 include the 

estimated cost of the instant proceeding amortized over a five-year 

period. 

3. Taxes other than those based on income have been 

adjusted for the year 1957 and estimated for the year 1958 to include 

applicable payroll taxes. 

4. State and federal income taXes on the utility' $ earn­

ings for the t'w"O years have been estimated at individual income tax 

rates on a parenership baSis without ~king into tbe calculation the 

standard deduction or personal exemption or other income of the 

applicants. 

5. The annual depreciation accruals for the two test years 

1957 and 1958 have been determined by the straight-line remaining life 

method, consistent with staff praetice, and are considerably less in 

amount than depreciation expense accruals reported by applicants 

during reeent years .. 

6. In developing the rate bases, the staff has incorpo­

rated the adjustments to the utility plant and depreciation reserve 

previously described and there have also been included allowances for 

materials and supplies and for working cash. 
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However, in the summary of earnings as developed by the 

staff, there is not reflected the cost of water obtained from the 

Giffen well, which is the principal source of water supplied for 

general use, nor does the rate base include the cost of the 200,000-

gallon storage tank which applicants plan to install. 

At the hearing applicants introduced in evidence as 

Exhibit No. 2 a copy of a ten-year lease executed on September 15, 

1957, between applicants herein as lessors and Giffen Inc., a corpora­

tion, as lessee, pertaining t~ the lease of the land upon which is 

located the well used to supply the applicants with water for their 

public utility purposes. Among other things, the lease provides that 

"lessors may take, free of charge, up to 1,000,000 gallons of water 

per month from the water well"; that "lessors agree to pay their 

proportionate share of energy ancl mainteneuce costs of said well 

based on the actual quantity of water ULken in excess of the 

1,000,000 gallons per month"; that "lessors will maintain monthly 

records of water taken and the P .G. & E. annual power report will 

establish the energy cost rate and total water production". 

I.a.te filed Exhibit No. 4 contains a copy of the annual 

report for the 1957-58 season prepared for Giffen, Inc. (Huron Ranch) 

by Pacific Gas and Electric Company, and also other cla.ta from which 

the cost of water supplied from the Giffen well may be determined. 

From this exhibit the following data bas been compiled: 

Total water pumped from well 
Total water pumped from well 
Water delivered to applicants 
Total power bills for season 
Total maintenance and repair costs 
Total annual serviCing charge 

Total water production costS 

Average proauction cost per 1,000 gals. 
Cost of 12,000,000 gallons "free" water 
Cost of 24,555z000 gallons ;Jexeess" water 
Cost of 36,555,000 gallons delivered 

-11-

1l.631.l Ac. Ft_ 
531,4~5,S66 Gals,. 

36,555,000 Gals. 
$12,968.02 

5,946.17 
150.00 

$19,064.1§ 

3.6 cents 
$ 432 

884 
$l-;nb 
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In addition to paying their proportionate share of the 

energy and maintenance costs for the water in excess of 12 million 

gallons per year, shown above as $884, the correspond1ng COSt of 

$432 for the "free" water, while not paid. out-of-pocket in cash, is 

a proper charge against the utility operations of the partners. 

Therefore, the cost of $1,316 will be used as the best available 

evidence of the annual eost of water delivered to the utility from 

the Giffen well under the most recent operating conditions. 

When the contemplated 200,OOO-gallon storage tank will 

have been put into operation, it is conceivable that the purchase of 

water from Huron Utility Company will be largely eliminated. Late­

filed Exhibit No. 5 shows that in the year 1957 applicants purchased 

from that company, on an exchange basiS" a net amount of 3,499,500 

gallons which cost $350 at the rate of ten cents per l,OOO gallons. 

If obtained from the Giffen well, the same quantity would cost only 

$126 at the rate of 3.6 cents per thousand gallons. 

One of the applicants testified that if and when increased 

rates arc authorized which will put the utility on a paying basiS" 

applicants would be willing to finance the installation of the 

200,OOO-gallon steel tank, estimated to cost approximately $10,000 

and that construction the-reof can be completed in April~ which would 

be in time 'to provide 'the resulting improvec1 service before the 

higher summer peak loads. 

Based on tbe available evidence it appears feasible to 

project a reasonable est~te of the rate of return prospectively for 

a future 12 months' operation under the following conditions: 

l~ ASsuming revenues as estimated by the staff for tbe 

year 1958, increased to incluc1e revenues from all 22 existing fire 

hydrants. 
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2. Adding eo ueili~y plant ~he estimated cose of $10,000 

for a 200,000-gallon covered steel tank, incl~ding all necessary 

valves and connecting pipes to the existing facilities. 

3. Revising expenses to include the cost of obtaining all 

waeer for general use purposes from the Giffen well at the estimated 

cost of 3.6 cents per 1,000 gallons. 

4. Making corresponding revisions in the staff' s 1958 

estimates of income and other taxes, depreciation and rate base. 

We find that the following tabulation reasonably indicates 

the results of applicants r operations under the conditions seated 

above for a year in the immediate future 4t present rates and at 

applicants' proposed rates: 

SUMMARY OF EARNINGS 

Item -

Deductions 
Mcbised Water: 

From Armona 
From Giffen Well 

Subtotal 
Other Operating Expense 

Total Operating Expense­
Taxes Other ehan Income 
Taxes on Income 
Depreciation Expense 

Total Deductions 

Net Revenue 

Weighted Avg. Utile Plant 
Avg.. Materials and Supplies 
Working Cash Allowance 

Subtoul 
Avg. Depreciation Reserve 
Avg. Depr. Lte Base. 

USE 

Rate of Return 

-13-

Estimated Future Year 
~resent Proposed 
Rates Rates 

$ 1,270 
8,640 

400 
10,Sn5 

1,060 
1.,470 . 
2;530 
3--,,990 
6:520' 

475 
170 

22 500 
9,665 

64$ 

90,930 
600 
500 

92,03n 
34:990 
57,040 

51,000 

1 .. 11-

$ 2,030 
11,150 

400 
13,380 

1,060 
1~470 
T,:S~ 
3.z990 
6,520 

475 
850 

2z5oo 
10,345 

3,235 

90,930 
600 
500 

92,030 
34:1 990 
57,<AA> 

57,000 

5 .. 11. 
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The evidence is clear, as t:he foregoing ubulat:ions 

indicate, that revenues obtained from existing water rates are 

inadequate to meet applicants' reasonable needs. It is further 

evident that the rates wich applicants have proposed will yield 

revenues which would render a rate of return which is not excessive 

after providing for all necessary operating expenees. 

AdeSPAcy of Service 

The record shows that no formal complaints have been filed 

with the Cotmn1ssion, and no informal complaints within the past three 

years, coneerning the water service rendered by applicants. The 

utility does not maintain a record of eustomer eomplaints, whieh it 

should do in accordance with the requirements of the Commission's 

General Order No. 103. Applicants I witness at the hearing agreed to 

do this. 

Also, the utility should apply to the County Board of 

Health for a permit to supply water for domestic purposes, as re­

quired by the water code of the State of California. To date, 

periodic investigation of tbe sanitary conditions of the system made 

by the Fresno County Board of Health have revealed no violation of 

the county sanitary code. Applicants' witness stated that he 

intended to apply for the permit without delay_ 

At ~be bearing two customers of the utility voiced pro­

tests against any increase in the rates unless past deficiencies of 

service are corrected. One eomplained of complete lack of' service 

for protraeted periodS of tfme. The other testified that frequently 

the pressure is so low that the lawn can .not be irrigated at the 

same time that water is being used inside the building on the 

premises. A witness for applicant explained that early in 1958~ 

wben the pumps at both the Giffen well and the Huron Utility Company.s 

well were simultaneously inoperative~ it baa been neeessary to· haul 
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water in tank trucks, during which time service "N'a5 admi tte<Uy 

inadequate. Also, ae periods of peak demand in the summer time, 

existing facilities have been unable to keep the elevated tank full 

enough to maintain proper system pressure. Such inadequacies of 

service arc expected to be remedied by the installation of the pro­

posed 200,OOO-gallon storage tank. 

Fire Protection Service 

Since January 1, 1954, applicants have collected from the 

City of Huron for water service rendered to the 19 public fire 

hydrants located within the city liro.1ts, at the rate of $1.50 per 

hydrant per month. No such charge bas been made for the ut11ity's 

three existing hydrants located outside the city limits, where fire 

protection service is provided by the West Side Fire Protection 

District.. 'Io cor:C'eet this apparent discriminatory practice, the 

rate schedules hereinafter authorized eo be filed by applicants will 

include a schedule for public fire hydrant service rendered to 

political subdivisions of the state generally. 

RecommendJ'.ttions 

The staff recommended that the partners set up for their 

public utility wa:er operations, separate and adequate subsidiary 

accounting records to meet the accounting requirements of this 

CommiSSion. Such records should include a detailed record of 

utility plant in order that additions and retirements of utility 

plant may be properly ~intained. 

It was also recommended by the staff that applicants file 

tariff schedules for public fire hydrant service and for water 

delivered to Hur~n Utility Company for resale PUrposeSA 

The s'taff made other recommendations pertaining to depre­

ciation accounting practices and the filing of up-eo-date rules·,. 

maps and sample forms normally used in connection with eustomer 

service .. 
-15-
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Findings and Conclusions 

The Commission finds and concludes that the estimates of 

operating revenues, expenses, including taxes and depreciation, and 

the rate oases as submitted oy the staff for the years 1957 and 1958, 

~s hereinabove modified and revised, reasonably represent the results 

of applicants' operations and they will be and hereby are adoptecl for 

the purposes of this proceeding. 

The Commission further finds and concludes that the 

increased revenues which would result from the rates proposed by 

applicants will not 'be excessive or unreasonable in amount and would 

produce no more than a reasonable reeurn on the rate base adopted 

herein. The order which follows will authorize applicants to file 

the said proposed rate schedules, together with schedules of rates 

currently being charged for public fire hydrant service and for 

water delivered for resale purposes. 

We find, therefore, that the increases in rates and charges 

authorized herein are justified and that the present rates and 

charges, insofar as they differ from those herein prescribed, are for 

the future unjust and unreasonable. 

To the extent that the estimated cost of certain improve­

ments and additions to plant have been included ~ the rate base 

hereinabove adopted, the order berein will require applicants to 

make such installations within a reasonable time. 

ORDER 
~-- ..... -

The above-entitled application having been filed with this 

CommiSSion, a public bearing having been held, the matter having 

been submitted and now being ready for decis1on~ 

-16-
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IT IS HEREBY ORDERED that: 

1. Applicants Joseph Mouren, William J" Mouren and Howard E. 

Mouren, paxtners doing buSiness as Mouren Water Service, are author­

ized to file 1n quadruplicate with ans Commission, after the 

effective date of this order and in conformance wi~ the provisions 

of General Order No. 96, the SChedules of rates attached to this 

order as Appendix A and, on not less than £i ve days' notice to this 

Commission and to the public, to make such rates effective for all 

service rendered on and after February 1, 1959. 

2. Within forty-five days after ehe effective date of this 

orc1er, applicants shall file in quadruplicate with this Commission, 

in conformity with the proviSions of General Order No. 96, rules 

governing customer relations revised to reflect present-day operating 

practices, a revised tariff service area map and samples of current 

forms normally used in connection wit h customer service. Such rules, 

tariff service arca map and forms shall become effective upon five 

days' notice to the Commission and to the public after filing as 

hereinabove provided. 

3. Within sixty days after ehe effective date of this order, 

applicants shall file with this CommiSSion four copies of a compre­

hensive map drawn to an indicated seale not smaller ~han 400 fee: 

to the inch, delineating by appropriate markings the various tracts 

of land and territory served, the prinCipal water produetion~ stora~ 

and distribution facilities, and the location of the various water 

utility properties of applicants. 

4.. Beginning with the year 1958,. applicants shall determine 

depreciation expense by multiplying depreciable utility plant by a 

rate of 2.8 per cent. This rate shall be used until review indi­

cates it should be revised. Applicants shall review the depreciat:1on 

-17-
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rate uSing the straight-line rematning life method when major 

changes in utility plant composition occur and at intervals of not 

more than five years, and shall revise the above ::ate in conformance 

with such reviews. Results of these reviews shall be submitted to 

this Commission. 

5. On or before April 15, 1959, applicants shall have installed 

and placed in proper operation a covered steel storage eank of 

approximately 200,000 gallons'capacity, ineludjng necessary valves, 

fittings and piping for its interconnection with the existing 

faciliti~s, substantially as proposea by applicants in this proceed­

ing. Applicants shall infom the Commission in writing within ten 

days after said tank and accessory items have been installed and 

placed in proper operation. 

The effective date of this order shall be ten days after 

the date hereof. 

~ FranciscO- /. ~ L / Dated at _________ , California, this "I,1.c:tkday 

of b4{4'~ 
~' U 

, 1959. 
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APPL ICABn. ITY 

APPENDIX A. 
Pa+;e 1 or 4 

Schedw.e No. Wl 

Applica.ble to all metered vater :3ervice i'urnished rrom the ut1l1 ty' s 
well wter system .. 

TER.RITORY 

A portion or the City or Huron, 8:ld viCinity, Fresno County .. 

Quant1 ty Rau>s: 

First 5,000 gallons or l~ss ••••.•••..•••••••••••••• 
Next lO, 000 gallons, per 1,000 gallO:l:: ................ . 
Next l5,000 gallons, per 1,000 gallocs ••••••••••••• 
Over 30,000 gillon::,. per 1,000 gallons ............... . 

Y.d.nimu:::l Charge: 

For 5/8 x .3/4-1nch meter 
For .3/4-1llCh meter 
For 1-1llch meter 
For It-1nch ~ter 
For 2-1llch meter 
For .3-inch ll:eter 
For 4-inch meter 

.•.........•................ 

............................ 

............................ 

................................ 
•........................... 
...........•...............• 
...................•........ 

The Min!.mum Clulrge v.u.l ent1 tle the C\Wtomer 
to the quantity or vo.ter which ths.t mini:rn.lm 
charge will purehase 8.:t the ~"'l.t1ty Ra~3 .. 

Per Meter 
P,r Month 

$ 2.50 
2.75 
3.00 
5.00 

10.00 
15 .. 00 
20 .. 00 
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APPL ICABIL ITf 

APPEm>D: A 
Page 2 or 4 

Sebod~e No. Dl. 

Applicaole to tlll ~tered vater service ~hed trom the utility': 
dr1nk1ng va.ter system. 

TERRITORY 

J.. portion or the City of Huron, and vici!lity, Fresno County. 

RATES 

Quantity Rates,: 

First 100 gallons or 1653 _ ••••••••••••••••••••••••• 
Over 100 gsllonz, per gallon •••••••••••••••••••••• 

Minimum Charg.: 

'For 5/8 x 3/4-inch meter ........................... 
The }'4.n1lmJ:1. Charge 'W1ll entitle the customer 
to the quo.ntity or "J8.ter which tbs.t m1;o1mum 

ch.s.rge ~ purchase o.t the Quantity Rates. 

Per Meter 
P5' Mont& 
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APPLICABJI,ITY 

APPENDlX A 
Page :3 of 4 

Schedule No. 5 

PU3LIC ~ HYDRANT SERV!CE 

Applicable to all tire hydrant serviee ~b.ed to duly orgs.n1zod or 
ineorporated. fire districts or other political ::ubdivi3ions or the State. 

TERRITORY 

J.. portion of the City or F..uron" ana. vicinity" rre~no County .. 
, 

Per Month 

For each hy'drsnt •...........•......•.•......... 

SPECIAL CO~~ITrONS 

1. For vater delivered for other than tire protection ~es, 
charges v.Ul be made at the qU8.ntity rlltes ".lrlder Sehed.w.o No. W'l, Well We.t..er 
System, Cener81 Y.etered. Service. 

2. The cost of inst6lla.tion and mt1.1ntenance of hydrants 'will be 'borne 
by the utility. 

3. Relocation or fJ:JS' hydrant shsll be at the expense of the party 
requesting relocation. 

4. The utility W'ill supply only such vater a.t :5uch l)1"esstll"e as may be 
aVailable from time to time as the result of its normal opera.tion or tbe 
system .. 
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APPENDDC A. 
Page 4 or 4 

Schedule No. W6 

Applicable to W8.~r £rom utility's ..... ell sy::teln delivered to H\lron 
Utility Comp~ tor re3a1c purposes. 

TERRITORY 

A portion or the City of Huron, Il.l'ld vicinity, Freeno County. 

RATE -
Quantity Ro.to: 

Per l,ooo gall~ ••••••••••••••••••••• $0.10 

SPECI~ CONDITION 

'l'h1s 3chedule is to be a.pplicable onJs' in determining a:muaJ.: charges, 
if rmy, ..... h1ch m&y become due Q:5 the resw. t or the not s:onual b8l.ance:3 or 
'W'O.ter d'l)11vered. by tho utility under ito reciprocal excluUlge arrangement 
"With Huron. Utility COl:1PtlZlY. 


