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Decision No. __ ..;:;S7.~ ... S,,",U9o.:.w:~_ 

BEFORE nm PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of LAKE GREGORY WAtER COMPANY) 
for 4 certificate of public convenience ) 
and necessity to extend its water cor· ) 
poration operations in the vicinity of ) 
Lake Gregory (San Bernardino County). ) 

-------------------------------) 

Application No. 39183 

Gordon, Y.napp, Gill and Hibbert, by Wy:men C. Knap'2., 
for applicant. 

David F. La Hue, for the Public Utilities Commission. 

Lake Grego:y Water Company, a corporation, hereinafter 

referred to as applicant, heretofore received from this Commission 

authority to furnish domestic water to 20 subdivisions of land 

comprising 562 acres containing a total of 3,343 lots adjacent to or 

near Lake Gregory, San Bernardino COunty .. (l)ecision ,No .. ') 34162, daeed 

May 6, 1941, in Application No. 24084 .[43 C.R.C. 48~; Decision 

No. 41971, dated August 24, 1948, in Application No. 28694).. The 

present service area and the proposed exeended area comprise a 

rugged mountain resort area with elevations varying from approxi

mately 4,100 feet to over 5,000 feet. Subdivided bare land in the 

service area has been and is being sold by an affiliated corpora

tion, Lake Gregory Land and Water Company. 

By the application herein, filed on June 24, 1957, appli

cant seeks authority to extend service to an additional 19 tracts 

of land contiguous to the existing service area. Sevente~ of 
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these tracts have been approved by the Real Escate Commission. 

These tracts, plus Tract No. 4300 7 contain .a total of approximately 

378 acres subdivided into 1)465 lots~ of which approximately 1,150 . 

had been sold at the time of the hearing. !racts Nos .. 4300 and 

4302 had not been approved. for sale. The acreage ~d the number 

of lots in Tract No. 4302 were not stated7 but the staff estimated 

there will be 103 lots therein. The various tracts are shown on 

Exhibit No.1 herein. Each tract is contiguous either to a tract 

heretofore certificated for water service or contiguous to a 

tract in the proposed area which is contiguous to the presently 

certificated area. Rates in the proposed area will be the presently 

established rates of applicant. 

!he application was originally set for hearing on November 

197 19577 but at the request' of applicant's attorney it was reset 

for hearing on December 3, 19577 and .again re84t for hearing on 

January 29, 1958. The hearing was then taken off calendar at the 

applicant's request. On November 24, 1958, a public hearing WotlS 

held at Lake Gregory before Exrurdner Kent C. Rogers, evidence was 

presented and the matter was Submitted. Prior to the hearing 

notice thereof was published as required by this Commission. 

The Lake Gregory Land and Water Company is a land develop

ment corporation which has subdivided all of the 1:ract$ to be 

served by applicant. It owned the land served by applicant prior 

to its sale to the public. Isabelle F.. Bello is the president of 

said company and of the applicant. She owns the majority of the 

shares of stock in the land development corporation which is the 

prinCipal stockholder in the applicant corporation. 
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The only problem presented by ~e application is the 

adequacy of applicant' s present and futu'J:e water supply. If 'the 

request is granted, applicant would have authority to furnish water 

to approximately 4,911 lots in an area of over 940 acrcs~ !he staff 

determined that the present distribution and storage facilities, if 

an adequate supply of water were available, are more than adequate to 

take care of the present r:.llXXlber of customers and will probably be 

sufficient to take care of the system when approximately 50 percent 

developed; however, it concluded that it was doubtful if the utility 

eO'l.lld develop an adequate water supply for the entire development, as 

proposed. 

~12 Water SuP21y 

The present water supply for the entire system consists of 

10 horizontal wells and one spring. The applicant' s engineer witness 

stated that additional well Sites can be observed in the area but 

have not yet been developed as the water supply is presently adequate~ 

Typical consumers of applicant's water are people with cabins that 

are used for summe:r, weekend, and winter vaeations. There is no 

commercial use. Near the edge of the lake is an ice rink. Water 

from Lake Gregory seeps under the ground here ~ and in order to kee:pr 

the rin!< dry 80 gallons of water per minute are pumped .and allowed 

to go to waste. !his water is in addition to the applicant's well 

supply and is allegec:y available to applicant if needed. In addi

tion, applicant has secured water in the past 1:hrougb. the Crestline 

County W'ater District from 1..ake Gregory, and it has a per:tt.anent con

nection to this company's source of supply for emergencies. 

The produc:ion of the wells and the spring referred to 

above varied from approximately 140.6 gallons per minute in July, 

1958, to approximately 101 gallons per minute in Oetober, 1958. It 

has ~pproximately 2 million gallons of storage capacity. The staff 
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esttmated that the present source of supply will serve approximately 

815 cuscomcrs, and the ~pplicant stated that the supply and storage 

are ade~te for approximately 824 customers. At the time of the 

hearing the applicant had 410 customers. According to the applicant, 

~he consistent: rate of gro~ is such t:hat a?plicant will not have 

824 customers ~til 1974,11 prior to which time it will develop, 

additional storage and SOurces of water. On the other hand, the 

staff estimated that in 10 years 50 percent of its 4,900 plus lots 

in the service area will be occupied. This estimate was based on a 

letter from applicant's attorney which waS not received in evidence. 

It should be noted here that the developed present and 

proposed service areas are contiguous to e~ch other in the SeDse -- ---- / 
that authority from this Commission is not re~uired prior to the 

extension of s~ice to the new subdivisions, and that applicant has 

not been restricted against extending service without said authority. 

As a consequence, Lake Gregory Land and Water Company has sold and 

applicant has heretofore undertaken to serve all but a few of the 

lots in the p:oposed service area. 

f=one lus ion 

In the course of the hearing there was no conclusive 

evidence presented by the applicant that it could furnish water to 

more than approximately 1,150 customers with its present available 

water supply which incluees the aforementioned eo gallons per minute 

pu:npcd from under the ice rink. In view of thiS, applic3n'C will boi! 

restricted to the area in which it has already undertaken to serve, 

and Tracts Nos. 4300 and 4302 will be excluded from the area 

certificated hereinafter. At such ~imc as applicant can demonstra~e 

17 chart ~o!lOWing page 2 of EXh~bit No. 4. 
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to the Commission that: it can develop an adequate supply of water for 

the area in which it bas already obligated itself to serve through 

extensions, as well ~s for any additional territory it may then seek 

authorization to serve, it may by supplemental application hereto 

request appropriate relief from the service area restrictions 

imposed by this order. 

From. ehe record herein it appears, and we find, that 

public convenience and necessity require the granting of the certifi

cate of public convenience and necessity as hereafter set forth, 

subject to the condition set forth in the order herein and to the 

following provision of law: 

The Commission shall have no power to 
authorize the capitalization of this 
certificate of public convenience and 
necessity or the right to own, operate 
or enjoy such certificate of public 
convenience and necessity in excess of 
the amount (exclUSive of any tax or 
annual charge) actually paid to the 
State as the consideration for the 
issuance of such certificate of public 
convenience and necessity or right. 

It further appears and we find that applicant' s authorized 

rates should be placed in effect in the herein certificated area. 

ORDER - ..... -~-

An application having been filed) a public hearing having 

been held thereon, the matter having, been submitted and now being 

ready for decision, and the Commission having made the foregoing 

findings and based upon said f1nd1ngs~ 

IT IS ORDERED: 

1 •. That Lake Gregory Water Company, a corporation, be and it 

is granted a certificate of pub lie convenienee and necessity to 

extend service to the following numbered subdivisions in 
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San Bernardino County, California, which subdivisions are near Lake 
Gregory: 

Tracts Nos. 

3222 
3456 
3570 
3681 
3685 
3686 
3747 
3764 

Tracts Nos. 

4003 
4182 
4296 
4297 
4298 
4299 
4311 
4301 
4303 

Excluded from the ~uthorization herein granted are Tracts Nos. 4300 
and 4302. 

2. That applicant shall not extend its water system outside 

the numbered tracts certificated by DeciSions Nos. 34162 and 41971 

and the order herein, which numbered tracts are among those shown 

on Exhibit No. 1 in this proceeding, without further order of the 

Commission. 

3. That Lake Gregory Water Company, a corporation, is 

authorized to apply, after the effective date of this order, its 

preS~tly effective tariff schedules in the areas certificated 
herein. 

4. That Lake Gregory Water Company, a corporation, shall: 

."l. Supplement its water SUpply by adding addi-
tional SOurces of ~a~er or incT.~1.L~~ng &~~Age 
capacity. 

b. Cotmnencing with the year 1959, repor~ to the 
Commission in writing annually for a period 
of five yea.rs, within sixty days after 
December 31 of the preceding yel3.r> the names I 
end locations of its Sources of water supply, J 
the monthly production of each SOurce of supply 
during the preceding year~ the amount of Stor-
age capacity~ and the water in storage at the 
end of each month during the preceding year. 

5. That Lake Gregory Water Company, a corporation, shall 

revise, within ~hirty days after the effective date of this order, 

i:s presen~ly filed tariff schedules, including tariff service area 

map, in accordance with the procedure prescribed by General Order 

No. 96 and acceptable to the CommiSSion, ~ provide for the 
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application of said tariff schedules for water service in the areas 

being certificated by this order. Such revised tariff schecules 

shall become effective upon five days' notice to the Comm1ssion and 

to the public after filing as hereinabove provided. 

6. That Lake Gregory Water Company. a corporation. shall file 

with this Commission. within ninety days after the effective date of 

this order. a comprehensive map drawn to an indicated scale not 

smaller than 400 feet to the inch7 delineating by appropriate 

markings the various tracts of land and territory served; the 

prinCipal water production. stora.ge and distribution facilities; 

.and the loca.tion of the various wa.ter system properties of applicant. 

7. That the application. except as specifically herein 

granted. be and it is denied. 

The effect:ive date of this order shall be twenty days 

after the date hereof. 

Dated at ___ ~_~_:-_":"'_::':'_Cl3CO_. ___ , California
7 

this d2()lj,v day 

of 0 CZ4a£iCl.6Aj 
0' U 

, 1959. 


