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D~eision No. -----

BEFORE 'IRE PUSLIC UTn.I'rIES COMMISSION OF 'mE STATE OF CALIFORNIA 

~ the Matter of the Application ) 
of EI..SIEWA'rSON, doing business as ) 
BURL ';V1A'rSON DOMESTIC WA'I'ER. COMP~"Y, ~ 
for' authorization to inerease its 

·Application No. '4028l 

'rate's: c:h.azged for water sexviee. "' 

Charles w. Drake, consulting engineer, for applicant. 
~icha:r:a, R. En'EWistle and Donald B. Steger for the 
C~sion staff. 

OPINION -..-------
Elsie Watson, an individual, doing business as Burl Watson 

Domestie Water Company,!l by the above-entitled applic~tion, filed 
, . 

July 22, 1958, seeks authority to inereaserates for Water service 

within a portion. of the city of Bal~..n Park. Los Angeles County, . by 

the gross annual ·~t of $7,930, based on 1958 estimated opera­

tions, an over-all increase of 37..2 percent. 

on November 25, 1958, at El Mon~. Although notices of the hearing 

were sent to all customers, and llewspape%' publication of: the, appli­

cation was made, no appearane~ ~e en.te:red inproees.t to: the,g;'ant';' 

ing of the application. However, by a le.tter to the Commis'sion, 

dated Novembex 14, 1958, a customer:p H. C. otD.ane" protested the 

proposed increase of water rates. 

, II By Decision No. 57764, ~ted December .30, 1958,' .in~Applic~tion 
No. 40507) the certificate originally granted to·.Bt:t:l I.. Watson, 
dba Burl Watson Domes:ic Water Company, by Decis~~ No. 38460" 
seq., was b:=sferred to tbe applicant berein. 
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General Inform.a.tion 

Elsie Watson is the sole owner of the water system. facili­

ties. Her busbanc!, Burl Watson, Sr., was granted a certificate of 

public convenience and necessity to operate a water systc: by 

Decision No. 38460, dated December 10, 1945, in Application No. 26632. 

Autho~ity to incr~e rates for water service was granted, by Decision 

No. 45l82, dated December 19, 1950, in Application No.' 3~080, and 

Decision No. 50784, dated November 23, 1954, in Application No. 35130. 

Since the death of Mr. Watson Sr. in 1947, his son Burl Watson, .1r., 

has been managing and operating the system which, as of January 1, 

1958, was furnishing water service to 567 general metered service 

connections and 15 public fire protection service connections within 

the service area which comprises approximately 220 acres of terri­

tory, including two interconnected areas located approximately one­

half mile east of the San Gabriel River between Ramona Boulevard on 

the north of San Bernardino heeway and Walnut Creek Wash ,~ the 

south thereof. 

Applicant's sources of water supply axe three 16-ineh diam­

eter wells, each approximately 235 feet deep and equipped with 3O-hp 

deep well turbine pumps, each capable of producing approximately 400 

gallons per minute. Water is pumped through four 3OOO-gallon hydro­

pne\mla.tic ta:nks set to maintain operating pressures of between 45 to 

65 pounds per square ineb: throughout the syste:a.. The distribu~ion 

pipe-line system of 38,735 feet of m.a.in, which ranges in size ttOCl 

l~ to 6-inch diameter> is intercox:meeted and reeircW.&ting with few 

dead ends. !'he two areas are interconnected by one 6-ineb main. One 

well feeds i.."'lto the south area and the other t'W'o wells 'feed into the 
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north area of the system. There are DO storage facilities other 

. than the four hydropneum.a.tic tanks which arc also: used as sand 'Craps. 

With the exception of approximately 12 busines·s customers and Oll¢ 

school, the service generally is residential .and the service area. 

is, 'With the exception of one small area proposed to be subdivided, 

completely saturated. 

Applicant employs her son as general manager and be serves 

in such capacity in conjunction with his duties for the Burl Watson 

Real ty, Inc., the subdivl.der of the service .area. A lady office 

clerk-bookkeeper and an outside operating and maintenance man .are 

also employed. 

Basis of App1icntion 

Applicant based her instant requcse upon her aJ.legation 

that authority to increase her present rateS was· "necessary to enable 

her to meet the rising· costs and· ~es of furnishing water service 

to ber customers, to enable her· to continue rendering the best 

possible service to her customers, and to enable her to earn a fair 

an.d reasonable rate of return on her investment. 

III this connection, applicant t s general manager testified 

that certain increases i1l salaries bad been granted during 1958; 

tb.at electric power pumping costs had inereased since 1954 clue to 

electric rate increases granted to Southern california Edison 

Company; that applicant planned to install two ~dditional bydro­

pneumatie storage ta:nks at its wells Nos. 2 and 4, respecti~y) in 

order to provide what he considers to be safer operating pressure 

maintenance facilities; and that he planned to install a signal call 

device in the service tl:Uck by which contact with such t:ruck coUld 
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be made when it was operating in~e serviee a:r:ea away :from tile water 

company office. 

This witness also testified that on November 24~ 1958, 

applicant had issued her demand note to the realty company in the 

amount of $4,000 purporting to cover the cost to the realty company 

of the installation of a waeer system, by the realty company, in 

!ract No. 14093 in the yC3l:' 1948. No title to said water' system 

installaeion nor bill of s.ale thereof had eNer been given to the 

applicant and such properties were never recorded ~ applicant's 

books of account. 

Rates 

Applicant's present rates were established by Decision 

No. 50784, supra, in 1954. !he following tabulation compares the 

present rates with those proposed in the application and those 

authorized hereinafter: 

First· 800 cu.' ft. or les3 •••••••••••••••••••• 
Next: 1,,200·eu. ft." per·1OO'cu. ft •••••••••••• 
Next .3,000 cu. ft., :per :100 cu. ft ••• :. •• '.' ••••• 
Over 5,000 cu. ft., per 100 cu. ft •••••.•.••.•••• 

Minimum C~ge: 

For sis x 3/4-inch ~ter ~ •••••••••••••••••••••• 
For 314-inehmeter ••••••••••••••••••••••• 
For l~~ch ~ter ••••••••••••••••••••••• 
For ~ineh~ter ••••••••••••••••••••••• 
For 2-!nch meter .......................... . 
For ~inen ~r •••••••• _ •••••••••••••• 
For 4,.-in.eh meter ••••••••••.••••••••••••• 
For 6-ineh me~ •• ___ •••••• ~ •••••••••• _ 

Per Meter Per Month 

:) 1.50 
.12 
.lO 
.Cfl 

l..50 
2.00 
.3.00 
5.00 
7.50 

l4.oo 
22.00 
i.f).oo 

$ 2.10 
.J.7 
.13 
.09 

2.10 
2.60 
4.00 
7.00 

10.00 
18.00 
30.00 
50 .. 00 

$1.60 
.13 
.10 
.t/'{ 

1.60 
2.20 
.3.2; 
5.50 
8.50 

1.6.00 
26.00 
50.00 

At the present rates, the monthly charge for water con­

sumption of 1500 cubic feet is $2.34. At the proposed rates such 
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charge would be $3.29, an increase of 40.6 pe.reent~' At the autbor-, -., 

ized rates such charge would' be $2.5l, .an increase' of 7.3 percent. ' .. 

Earnings 

Exhibit No .. 1 is a report on applicant's results of 

operation for the years 1956, 1957~ and 1958, submittee by appli­

cant's consulting engineering witness. Exhibit No.2 is a report on 

applicant's results of operation for the year 1957 recorded and ad­

justed, and the year 1958 estimated, at present and proposed rates 

submitted 'by staff engineering and aCC07Jllting witnesses. 'I'be follow­

ing tabulation summarizes the earnings r data contained in Exhibits 

Nos .. 1 and 2: 

Operating Rcvonuc5 

Opor~ting ~x:.se~ 
Deprecia.tion 
Taxes 

TotJll Oper. Expenses 

Net RevCl!ue 

Rate :&:Ie 

Rate o! Retum 

S~ OF ZARNINCS 

I Year 1957 t Year 1958 E:::t.imated 
tReeorde<! r Present Rate5 '_ P;:o:posed Ra.tes 
t Per Co. 1 Per Co. 1 Per P.U.C. I F~r Co. 1 Fcr FeU.C. % 

! Ex .. j.. T Ex. 1 r Ex.. 2 1 Ex. 1 1 'Ex. 2 t 

$20,,9.31 

13.,S8S 
2",442 
1,155 

~17,,7e2. 

3,,149 

$21,,320 

19,,510 
2 .. 020 
2.100 

$24,,230 

(2,910) 

49"J30 

$22,380 

15,,760 
2".360 
2,450 

$20,,570 

~"SlO 

40~S80 

4.46% 

,~29,,250 

19,,;60 
2,620 
3z14O 

$2S~320 

.3,,9.30 

49~130 

8.0% 

$30 .. 660 

15,,810 
2".360 
4 r 82O 

$22,990 

7,,670 

40,,5S0 

18.90% 
(Red Figure) 

Exhibit No. 4 compares Exhibits Nos. 1 and 2 in more 

detail than as shown in the preceding tabUlation. 
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The principal difference between·· the applicant's estimates 

of operating revenues, at present and proposed rates, for the year 

1958 and those of. the staff is caused by the methods employed to 

adjust estimated operating revenues. for a normal. precipitatiOn year. 

Ie appears thae the staff method is more realistic axKl is adopted 

for the purposes of this proceeding. 

'l'be principsJ. differences in estimoltes of operating ex­

penses for the year 1958 occur in transmission .and distribution 

expenses wb~ein the staff considered the exPense of lowering pipe 

lines for a freeway construction as a nonrecurring expense and 

therefore excluded it frem. its estimate, and general expenses wherein 

the staff included .a. lesser amount for general and adm;%listrative 

sal:tries than die! the applicant; also less telepbone, office rent, 

and truck maintenance, that did the applicant. Total·salaries 

chargeable to all accounts were estimated by the staff to be $8,340 

as compared to the applicant's estimate of '$9,420.,,0, Telephone expense 

was estimated by the staff based on a $24 monthly telephone allowance 
,'. ·r 

for an; individual line bus1ness telephone, message units and 

toll c.al1s. Rent was estimated by the staff on ;tb'e b.asis:~of 10 cents 

per square foot of ~f;i~e sp.ac:e~ plus gar~eand p.arking,.lot. 'Xruc::l< 
." ,'. 

mainten.atlce expense was estimated by the·· staff on the basis of 
. , 

averagillg the last £o~ y~S' reeo~aed ··ebarges therefor after 
. . , 

eliminating the expense of tire replacements. ·'I'he staff estimates 
',.- ~ 

of operating. expenses appear to be r~le ilnd .are, bereby aclopted . . .... , 

for the purposes of this proceeding • 
. ,'~, .. 

Applic.o.nt's rate base :i:ncluded the capital asSOCiated with 

!'ract No. 14093 in the orlg;nal historical cost amo\mt of $4, 007, 
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whereas the staff excluded this from its rate base as a contribution 

in aid of construction. Applicant included in its rate base the 

esttmated capital additions amounting to $4,000 for the two hydro­

pne'l.'lmatic tanks proposed to be installed during 1959" and the staff 
, 

excluded such pr~posed capital cost on the grounds that no such 

installations ~d as yet been scheduled as of the date of the hear­

ing of November 25" 1958. Since applicant never recorded the water 

system installation in Tract No. 14093 on its books" never received 

title, and never received a bill of sale for the water system 

therein until applicant decided to issue a demand note in November, 

1958, it appears that this item should properly be excluded from the 

applicant's rate base, the demand note having been issued by the 

applicant to th~ realty company, which subdivideQ and sold the lots 

to which water service was furnished through the water system 

installation in said tract; said realty company is owned by appli­

cant and her son) applicant's manager. To now claim for the appli­

cant utility an c1bligation dating back to 1948 is unreasonable" and 

such obligation should not and will not be recognized herein for 

rate~king purposes. As to the proposed hydropneumatic taxU( 

installations, the record shows that they would not materially 

enhance the applieant's storage faeilities. Their necessity to 

assist in the maintenance of stable operating pressures is not 

apparent in the record and their exclusion from the rate base is a 

proper one. The staff rate base is hereby adopted as reasonable for 

the purpose of this proceeding. 

Findings and Conclusions 

After a careful review of zoo record, the Commission finds 

as a fact and concludes that the applicant is in need of financial 
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relief; that the incr~e in rates proposed in the applieatiO:l is 
'. ", -' . , 

u'OX~as()t\abl~; ane tb:lt the Application should be granted in part 
. .... " 

.rmd denied in part. The order which follows will <lUtborize applicant 

to file a 'new' schedule of :rates which will produce estimated gross 

annual revenues in the total .amount of $2S,,395, an increase of $1,015 

over the estimated operating revenueS for the year 1958 at present 

rates, an author~.zed increase of 4.5 percent. 'l'bis is $7,265 less 

than the increase requested in the application. When total operating 

expenses of $20,754 are deducted from the estimated gross revtalUe, 

heretofore set forth for the ye:rr 1958 estimated, net revenue of 

$2,641 will result. When such net reven::lC is related to the rate 

base of $40 ,580, heretofore: adopted as reasonable, a :rate of return 

of 6.51 percent: will result. Such 'rate of return .and iJ:S components 

axe fO\l'D.d as a fact to be just and re.asonable. 

'rhe Commission further finds as a. fact that the rates and 

ch:J%ges authorized herein are justified 8lld that present rates inso-

far as they differ from those herein prescribed will, for the future) 

be unjust and unreasonable. 

Service Conditions -
!he record disclosed no serious deficiencies in service 

conditions whatsoever. However, as recommended by the staff and 

required by General Order No .. 103, the applicant must keep .a record 

of all complaints to the utility. 

ORDER ................... -

p~plication as above entitled having been filed, a public 

hearing having been held) the matter having been submitted and now 

being ready for decision, 
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IT IS HERE3Y ORDERED as follows: 

1. That Elsie Watson:t doing business as Burl Watson 
Domestic Water Company, be and she is authorize<! to 
file in quadruplicate with the Commission,. after the 
effective date of this or<ier,. in accordance with the 
requi%ements of Cener.al Order No. 96,. tile schedules 
of rates sbown in Appendix A attached bereto, and on 
not less than five days I notice to the Coxm:cission alld 
to the public to make such rates effective for water 
service furnisbed on and after March 1, 1959. 

2. That in all other respects the application be and it 
is denied. 

(1) 

(2) 

IT IS HEREBY FORTHER. ORDERED as follows: 

That applicant shall,. within sixty days after the ef­
fective date bereof, file with the Commission four 
copies of a comprehensive map drawn to an indicatecl 
scale not smaller than 200 feet to the inch:t deline­
ating by appropriate markings the various tracts of 
land and territory served,. the principal water pro­
duction, storage and distribution facilities, and the 
location of the various water system properties. 

That applicant shall> within s1xty clays after the 
effective elate hereof,. revise the Title Page, Table 
of Contents, Preliminary Statement,. and Service /!)rea 
Map of its Tariff Schedules in accordance with the 
prOviSions of General Order No. 96 to include a cor­
rected d~scription of the territory now served. 

The effective date of this order shall be twenty days 

after the date hereof. 

of 

d 'bs .An~Ie3 ",?7L (' Date at ____ .. ___ , CalifOrnia,. this ,-.L-.da.y 

\.) ... {(//-"'-I -e(n" I , 1959. 

o r 

SSl.oner 
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Seb.ed:alo No. 1 

QENER.A!. MEIERED SERVICE 

A.PPLICABIL~ 

Applica.ble to all :letered vater ~erv1ce. 

II; portion .0£ the City of Balc3.~ Park, Los ~eles COU'!1ty'. 

First 800 cu.ft. or leo~ ••••••••••••••••••••••••• 
Next l,2oo ~~tt., per 100 ~~.ft. • •••••••••••••••• 
Next Z,OOO en.ft., per 100 eu.£t. • •••••••••••••••• 
Over 5,000 en.ft., per 100 eu.rt. • •••••••••••••••• 

Minimum Charge:: 

For 5/S x 3/4-1nch meter 
1"or 3/4-1nch meter 
For l-1%lch meter 
'For li-ineh :r.eter 
For 2-ineh meter 
For 3-inch meter 
For 4-ineh meter 
For 6-ineh meter 

........••...•............• 

...••.•.•....•.•.••..•.•.•. 
•..•...••....••........•... 
........•.........•......•. ........ ~- ...•....•....•..• 
.....•............•....•... 
..•..•....•................ 
•••• • •••••••• w ••••••••••••• 

The Minimum Chargo 'Will ont1tle tbfJ C1:I3tomer to 
the quantity or wter vbieh that mi:limum charge 
'W1ll purcha3e at the Quantity Rates. 

Per Yoeter 
P"'r Mgc+"n. 

$ l.6O 
.l3 
.10 
.Cfl 

$ l.6O 
2..20 
3.25 
5.50 
8.50 

l6.00 
26.00 
50.00 
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APPL ICABIL I'I'Y 

~n:A 
Ptlg&.2 of 4 ",... 

Sebee.ule No.5,/' 

PUBL!C ~ h"'iDRA.."JT SERVICE 

Applictlble to all 'Ws:ter :erv1ce rendered. to tire hydrants O"oIned by tJle 
10co.1 tire protection districts. 

!ERRITORY 

.r.. portion o£ the City of Beld'W".-."'l. Perk, Los klgeles County. 

F or each tire hydrant connected to a. ~ 
4-inche: in diameter or larger •••••••••••••••• 

For oach fire hydrant cO!l:).eeted to a main 
les~ than 4 inches in diameter •••••••••••••••• 

SPECIA!. CONDITIONS 

$1.;0 

1.00 

1. Tho compa:oy 'Will supply only ouch va.ter o.t such preso'Q:e as :nay 'be 
ava.il3:ble !'rom t1mo to time 0.3 the result o£ its nor:ll.ll operation of the 
sy:tem. 

2. T'ne customG~' ~h3ll indemnity tbe eQmp~ a:o.d save it he..""l:Illess 
Ilgo.i:ls t ~ and o.ll claim3 aris 1ng O\lt of service 'U:O.der tbi3 :eh.edule 3%ld 
shall £urther agree to :c.ake no cla.i:ls against the cQmp~ tor o:ay l~s or 
damage resulti~ ~om service hereunder. 

3. Fire hyclra.nt:s 'Will be e.t~hed to the co::p~t:s distribution :nD.ins 
for public £!:e protection onl:r upon receipt of proper resolution pll30ed 'by 
the loeaJ. rire protection distrlct. Said resolution ~t designate the 
spoe1fic loca.tion at ..... hich each is to be ~tal.led .. 
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Schodule No. 9FC .,. 

.... co;;;,,;;rs.;;;.o;.;TRMn:;.;;c.:;.TI~O;.:,;N &] ~ ~ ru1 ~ SERVI~ 

APPLICAB!l'.. ITY 

Appl1c!l.ble to te:lporary water service rende:-ed on a nat rll'te bazis for 
otroot paving, curb a:cd :lidevs.l.k construction, and for ttll 'Water deli"1e~ to 
tank wD€O'a3 or trucks from tire hydranto or other outlets provided itor ouch 
ptlrpose3. 

':'ERRITORY 

A portion of the City of .i3aJ.d'W"'-:l Park, 1.0: A%lgelcs County. 

?.A.TES -
For side'lo18lk eonst%'Uetion, per 100 sq.t"t. ...... ............ .. .... ;0.15 
'lw street curb cotlZtruction, per 100 lixlea:l ft. ...... .30 
For trench settli:lg, ~r lineal foot or soction 

of trench 2 ft. ~ 4 ft. ............................ .Ol 
'For ztreet paving 5 1.'"lehe:J thick, per 100 S<l.ft. ........ .19 
For street paving 6 inches thick, per 100 sq.ft. ........ .22 
Fo~ ~pririkling subgrade or street and ro&d~ 
c~:; truetion in Ilpplieo:t:ion of 011 or IJ:!JY 
form ot po.tented oil pa.ving w sur!e.eing, or 
fClt' rolling e.nd settling subsrade, per ),000 
~q.!'t .. of ro~Vlo::r .......................... ,. ••••••• '.... 1.60 

For 'Ws.~ delivered to tank v&gon or truck, per 
100 gsll~ ••••• - •••••••• _ •••••••••. ~............... .05 

11.1ni:num Chorge: 

For a:a::r service under this sehedul'3 .........•......•. 
The Y;:'~;.mum Charge -will entitle the cu:::tc:ner 
to the qutlllt1 ty of 'Water whieh. the.t :n1n1ml::n 
eht.lrge 'W1l1 ~ pure~ At the Un!. t. Rates .. 

$1.00 
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APPENDJX A 
P~1gc 4 of' /.i. / 

SchQduUt No. 9FC /'" 

.... C_ONS;.:,;;;",;;;,TR_U;.,,;;C_T,;;;;;IO~N ~ ~ lB!J£.!S ~ ~ SERV"...cE 

SPECIAL CO~'DIT!ONS 

l. A:::ry CU3tomor w1..5hiDg to obta1n wter doliveries Ullder this schedule 
:nuzt obtain e. W'%"1tten permit f':-oc the eoIllptmY .. 

2. In addition, whe:-e W"llter is to be o~ed !rom. £1r~ hydrants, such 
per:n1t: must first be obtained from. 'the 10Clll ~e protection district as 
said di3trict mtJ:l ~. 


