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Decision No. __ 5_794 __ 5 __ _ 

BBFORE TRi PUBLIC UTILITIES COMMISSION OF TEE STATZ OF CALIFORNIA 

In the Matter of the Application of ) 
) 

THE CALIFORNIA OREGO!~ PO'tJER Cm1P A.W ) 
) 

for xn order authoriz~~g the ) 
) 

accounting procedure to be followed ) 
) 

with respect to amortization of ) 
) 

certain facilities. ) 

----------------------------) 

Application No. 3$154 
(Second Supplemental) 

SECOND SUPPLEY£NTAL ORDeR 

~r~~AS, The Cali~orn1a Oregon Power Company horetofore 

acquired Necessity Certificate No. TA 18125 from the Defense 

Production Authority for the conztruction of certain or its North 

Umpqua properties and connecting :~ci11t1o$, all located ~ the 

State of Oregon 6 ~~d for the ~~ortizat1on of a portion of tho cost 

over a poriod of five ye9~s; ~~d, 

rN.HEREAS, the Public Utility CommiSSioner or Oregon ~~d 

t~e Public Utilities CommiSSion of the State of California have 

authorized applicxnt, ~ong othor things, to establish a reserve for 

deferred taxes, through charges to income, to recoive tho ~ount$ or 

the reductions in federal ~d state income taxe~ during the five-year 

amo~tization period and to write off such rezervc, atter this 

accelerated amortization period has been eoroplet~d or discontinued, 

by credits to income over a 25-year period, tho California author1za-

tion having been given by Decision No. 50049, dated ~~y 18, 1954, 

a~ ~ended by Decision No. ,0374, dated Au~~st 10, 1954; ~d, 
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WHEREAS, applicant now reports that it has obtained 

Necessity Certificate No. TA 31080 covering the construction, all 

within the State ot Oregon, of its Big Bend hydroelectric plant ~~d 

its Tr~smission Line No. 59, at a total estimated cost ot 

$1$,085,000 , of which .~ estL~ted ~~ount of $9,0$3,000 has been 

authorized for accelerated amortization; and, 

WHEREAS, applicant now requests the COmmission to make 

its order (1) authorizL~g it to record on 1t~ books the ~~ount of 

taxes deferred by reason ot the use of tho Big Bond necessity 

certificate 1n accordance with the accounting procedure heretofore 

~uthorized by the Commission and (2) moditying its tormer authoriz~

tion so as to eliminate the 2$-year prOVision tor the draw down ot 

tho reserve tor deferred taxes and, 1nst~ad, to por.m1t the draw 

down, by credits to ir.come, atter tho five-year amortization period 

has terminated, of annual ~~ounts equal to the L~creases in taxes 

on income which will result each year trom tho fact that the depre

ciation on the emergency facilities no longer c~ be deducted; 

and., 

WHEREAS, the Public Utility Comm.1:sioner of Ore,gon, 

by hi: order dated January 9, 1959, has approved applic~~tfs 

requests; 

NOW THEP3FORE, good cause appearing, 

IT IS H£REBY ORDER.i:.""D as follows: 

1. J? arag:-aph (d) 1 or the first Ordering l' ar~gr3.ph of 

Decision No. 50049, dated May 18, 1954, as ~~e~ded by the first 

Ordering Paragraph of necis10n No. 50374, date1 Auguzt 10, 1954, 
rea~1ng as !o11owo: 
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"1. To charge Reserve tor Deferred Taxes and 
credit Account $07-4, Portion otCurrent Taxes Deferred 
in Pr10r Years (a subaccount under Account $07, Taxes) 
monthly with 1/12th of 1/2$th of tho amount accumulated 
in Account 258-2, Reserve for Deferred Taxes, until 
such account is extinguished. 1f 

hereby is amended, effective ~s ot January 1, 19$8, to read as 

tollows: 

"1. To charg~ Reeorve tor Deterrod Taxez and. ere11t 
Account 507-4, Portion of Current Taxe~ Deterrod in 
Pr10r Years (a subaccount un~or Account $07, Tnxes) an 
amount tor each ye~ equal to the increase 1n federal 
income gnd California Bank and Corporation Franchise 
taxes payable tor that year due to the fnct that nor.ma1 
depreciation cannot be deducted because of previous 
~~ort1zat1on ot the property under the necessity 
cert1f1ca.te. 1f 

2. The California Oregon Power Company may record and 

account tor taxes deterred by reason of the use of its Big Eend 

Necessity Certificate No. TA 31080 in accordance with the accoun

ting procedure authorized in Decision No. $0049, date1 ¥~1 18 , 

1954, as originally issued with respect to taxes deferred under 

applicant's Necessity Certificate No. TA 1812$. 

1 Ca11fornia" this 

, 1959. 

SS:l.oners 
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