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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Investigation

into the rates, rules, regulations,

cbarges, allowances and practices of Case No. 6008
2ll commen carriers, highway carriers Petition No. 1
and city carriers relating to the

transportation of property by vacuum-

type and pump-type vehicles

(Including transportation for which

rates are provided im Minimum Rate
Tariff No. 13).

Arls D. Poe, J. C. Kaspar and James Quintrall,
for California Trucking Associations, Inc.,
petitioner.

Eddie Hamksg, for Eddie Hanks Vacuum Truck
Company, respondent.

James E. Ogden, for Chancellor & Ogden, Inmc.,
respondent.

M. S. Housmer and William J, Haemer, for
Shell 0il Co., interested party.

W. J. Knoell, for Western Motor Tariff Bureau,
uc., interested party.

R. A. Lubich and Ralph J. Staunton, for the
Commission's staff.

OPINION

By this petition, filed October 27, 1958, the Califorxmia
Trucking Assoclations, Inc., seeks inczeases in the hourly rates
and charges In Minimum Rate Tariff No. 13 applicable to certain
transportation services performed by forx-hire highway carriers by
means of vacuum tank vehicles or puxp-type tank vehicles. Petitioner

alleges that the sought increases are necessary to compensate for

recent increases in the carriers' operating costs.
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On December 5, 1958, after notice to persons and oxganiza-
tions deemed to be interested, public hearing on the petition was
held before Examiner C. S. Abernathy at Los Angeles. Evidence wasl
presented by petitioner through its assistant dizector of research.
Members of the Commission's staff participated in the development
of the record,

According to evidence presented by petitiomer's witness,
highway carriecrs performing the transportation services involved
entered into labor agreements during the latter part of September,
1958, which provide for the payment of inmcreased wages and related
benefits to their drivers and drivers’ helpers. The agreements
followed prolonged negotiations which culminated in stzike action
by those employees. Tke granting of the increases in wages«#nd'bene-
fits increased the carrilers' direct labor costs by about 27 cents
an hour over the direct labor costs upon which the present rates and
charges in Minimum Rate Tariff No. 13 are based.

 The witness submitted data which he had developed to show
the extent that adjustments in the minimum rates ave ceemed by
petitioner to be recessary to compensate for the increased costs.
The procedure which he follgwed in arriving at thzse de:e:m;pations
was as follows: Utilizing the same basic data as those upén which
the preseﬁt rates are based, he calculated the costs of service
under present wage wates. By compari?bn of these data with the
corresponding and former data, he dévéioped figures pv:porting to
show how much, percentagewise, the total costs of the ca;:iers'

sexvices have been increansed.
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Generally, the sought increases amount to 40 cents an
bour. The differemce between this amoumt and the increase of
27 cents an bour in the carriers' labor costs is attributable to
allowances which petitioner's witness included in his figures for in~
creases in insurance and taxes, for profit and. for incrcases in In-
direct costs. It appears that in addition to the increases in labor
costs the carriers have experienced some increases in fees and taxes
for which provision should be made in the minimum rates. However,
with regard to the allowance which petitioner's witmess would have
included in the rates for am increase in indirect expenses, the
propriety of said allowance was pot established. The witness ad-
mittedly bad made no investigation to determine how much, if at all,
increases in the carriers’ indirect expenses have occurred. Nox was
there any showing otherwise that the indirect expenses have in-
creased. Inm 1956, when the carriers' costs were reviewed, the in-
direct expenses which were ihen ¢laimed were more than 40 percent of

the direet expenses. Inasmuch as it appeaxs that the indirect

L Examples of the present and proposed hourly rates for vehicle
and driver are as follows:

Capacity of Equipment
(in barrels) Territory "A" Territory "B"
But not
More than More than Present Proposed Present Proposed

35 45 $ 9.25 § 9.60 $ 9.75 $10.15
* 60 80 11.25 11.65 11.75 12.15
95 13.00 13.40 13.50 13.90

Territory "A": Counties of lLos Angeles, Orxange, Riverside,
San Bernardino, San Diego and Imperxial.
Territory '"B": All counties in California other than
those included in Territoxy "A".
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expenses are such a substantial segment of the carrierxs' total
operating costs, it will not be presumed, in the absence of specific
evidence relating thereto, that with the increases in direct costs
proportionate increases in indirect costs were likewise experienced.
Upon comsideration of the evidence in this matter the
Commission is of the-opinion and £inds that an increase o£;30 cents
an bour in the hourly rates and charges in Minimum Rate Tariff
No. 13 will be sufficient to compensate the carriers subject to said
tariff for such increases in opexating costs as the record shows that
the carriers have experienced since 1956. The Commission is of the
further opinion and finds that the aforesaid bourly rates and charges,
increased as indicated, axe and will be just, reasonable and
nondiscriminatory minimum rates for the transportation te which they

apply.

Based on the evidence of record, and upon the conclusions
and findings set forth im the preceding opinion,

IT IS HEREBY ORDERED:

1. That Minimum Rate Taxiff No. 13 (Appendix "B" of Decision

No. 55584) be and it hereby is amended by incorporating therein, to
become effective March 20, 1959, First Revised Page 7 Cancels Qriginal
Page 7 and First Revised Page 12 Cancels Original Page 12, which pages
by this reference 2re made a part hereof.

2. That those common carriers whose names are listed in

Appendix "C'" to Decision No. 55584 (which appendix is made & part

hexeof by this refexence) be and they are hereby directed to mmend
their respective tariffs to establish and maintain rates, charges,
rules and regulations no lower in volume or effect than those set
forth in Minjmum Rate Tarxiff No. 13, as zmended; that said common

carriers shall thereafter abstain from maintaining charges or

lym
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accessorial charges lower in volume ox effect than those set forth
in, or accruing under the provisioms 'of,-‘Minimm Rate Tariff No. 13,
as amended, and from observing rules resulting in charges lower in
volune or effect than those set forth in said winimum rate tariff;
that tariff publications required to be made by sald common carriexrs
as 2 result of the order berein may be made effective not earlier
than the effective date hexecof or not less than five dayé' notice to
the Commission and to the public, and that such tariff publications
shall be made effective mot latexr thaan Maxch 20, 1959.

3. That in all other respects the aforesaid Decision No. 55584
shall remain in full force and effect.

4. That except to the extent that it is granted by this order,
Peticion No. 1 in this proceeding, Case No. 6008, be and it bereby
is denied.

The effective date of this order shall be twenty days after
the date hereof.

| fted at __ Son Francisco , California, this o
day of A%/ﬁ[//l/i.//q , 1959.

Commissloners

Commiasionar Thoodoro H. Jomnor  heing

necossarily absont, did not pe,r'clc:":ps‘bo
in tho disposition of this procoodings




LONIMUY RATE TVRIFT NO.

SZCTION NO. 1 - RULES ~ND REGUL.TICNS (Continucd)

ACCESSORILL CHARGES

‘ vhon carrier furnishes help in addition to the driver, an oddi-
jsdonal charge of ¢)3,90 per man por howr shall apply. The time for com-
puting the additional charge shall be not less than the actual time in
adnutes the holper or helpers are engaged In performing the gervices.
jThe total time so computed shall bo converted into howrs and fractions
ivhercof, TFractions of an hour shall bo determined in accordance with
the “able nrovided in Item Ne. 80.

1
|
i

JINDUL CHARGE

The minlmum charge per shipment shall bo that for two hours of
service at the applicable rate.

?
|
| COUPUTLTION OF TRIE

| Charges sholl be computed on the basis of tho total hours, and/or
ifraction thercof, from the “ime that driver and vehicle report for
iservice pursuont 4o shipper's order to the time of complotion of serv=
tice under guch order, less amy time during such period that carrierfs
iequipment 45 incctivated decause of mechanfcal faflurc and/or driver s
1off duty, and less any time involved in performing transpertation not
iswbjeet t0 the provisions of this tariff. J.ftor the net time has been
150 determined, it shall be converted into hours and/or fractions thercef,
iirg;tions of an hour shell be determined in accordance with the following
jtable:

Mnutes
But Not
Yore Thon lore Than

8 Shall be 1/L how
23 Shall be 1/2 howr
38 Shall de 3/4 hour
53 Shall be 1 howr

|
!
| 0 omts
i
|

UNITS OF ELSUREMENT IN QUOTLTION OF
RLTES AND CHIRGES
Rates or accessorial charges shall not be quoted or assessed by

icarriers dased upon & wit of measurcment different from that in which
the =minimum rates and charges in this tariff arc stated,

SHIFLENTS TO 3F R.TED SER.RALTELY
Zach chipment shall be rated separately. Shipments shall not be

l
}
i
iconsolidated nor combined by the carrier,

REFERENCES TO ITELS ..ND OTHER T.RIFFS

Unless othorwise provided, referonces herein to item numbers in
this or othor tariffs include rofercnces to such numbers with lotter
suffly, and reforences to othor tariffs include references to amend-
gents and successive dssues of such other tarifls,

" Sange % ° YT
e -
0 Inereanse Decision Yo.

EEFECTIVE ~  MARCE 20, 1959

Issued by the Public Utilities Commizsion of the State of California,
San Francisco, Colifornia.

!

j Correction No. 2

i

e




Fiést Revised Page ... 12
Cancels
Original Page .cecev.. 12 MINIMUM RATE TARIFF NO, 13

ten
SECTION NO, 2 - EQURLY RATES No.

¢ Rates In Dollars
per Hour (See Note)

Capacity of Equipment (1) (2)
(in barrels) Territory "AM Territory "BY

But Not
More Than Mpre Than

w2 O
.
OO D DWW

PO QU QU § __1.8)
O O\

(1) Territory "A" consists of the counties of
Los Angeles, Orange, Riverside, San Bernardino,
San Diego anéd Imperial.

(2) Territory "B' consists of all cownties in
California other than those included in
Territory "A",

NOIE: ~The rates named are for transportation
by vacuum-type tank vehicles., Where
the transportation is performed by
pump-type tank vehicles, the applicable
rates are $1.00 per hour less than vhose
for transportation in vacuum-type tank
vehicles.

* Change )
o Inerease ) Decision No. 79O

EFFECTIVE  MARCH 20, 1959

Iscued by the Public Utilities Commission of the State of California,
San Francisco, California|

Correction No. 3

J




