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Decision No. "57983' 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE StATE OF CALIFORNIA 

In the Matter of the Application of ) 
PACIFIC WATER. CO., a California 
corporation, under Section 454 of 
the Public Ut11ities Code, to tn­
crease its rates for its Wasco 
Water System in Kern County, 
California. ' 

Applica.tion No. 39066 

Everett L. Clark for applicant. 
GOrdon A. 5rescher, for consumers, interested 

parties. 
CUil M. Saroyan, John Gillatlders a:od A. 1... Gielegham, 

for the Commission staff. 

OPINION 
---~-~- ....... 

A public hearing was held in this matter on January 14, 

1959, at Wasco, California, before Examiner Grant E~ Syphers, at 

which ttme evidence was adduced and the matter submitted. 

The applicant is engaged in the operation of public 

utility water systems in the Counties of Los Angeles: Orange, Kern 

and San Bernardino, California, under certificates of public con­

venience and necessity issued by this Commission. The instant 

~pplication concerns one of these water systems, which is located 

n~ar the town of Wasco in the San Joaquin Valley approximately 35 

miles north of Bakersfield, California. !he certificated area of 

~his system c~prise$ app=oximately 80 acres, and during ebe ye3r 

1958 ehere was an ~verae~ of 106 active s~rvices. 

This waeer system is physically separate D,nd diseinct from 

~~y other sys~~ of toe applicant company. Water is received from 
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two wells, both located on the property served, and the evidence 

in this proceeding discloses that there is an adequate water supply 

and that the system is in good condition. There have been no geJJeral 

complaints as to the service for more than two years last past. 

The present and proposed rates are as follows: 

Per Meter Per Month 
Present Proposed 

Quantity Rates: 

First 800 cu.ft. or less •••••••••••••••••••• $ 2.00 
Next 3,200 eu.ft. per 100 cu.ft. ••••••••• ••.• .20. 
Next 4,000 cu.ft. per 100 eu.ft •••••••••••••• 
Over 4,000 cu.ft. per 100 cu.ft. ••••••••••••• .15 
Ove-r '4~8CO cu:ft., per 100 cu.ft •••••••••••••• 

Minimum Charge: 

For 5/8· x 3/4-ineh meter .......................... . 
l-toch meter •••••••••••••••••••••• 
l~-inchmeter 
2 .. inch meter 
3-inch meter 
4-inch meter 

• • • • • • • • • • • • • • • • • • • • • • · ....... -1-· ........ · .. · . . . . . . . . . . . . . . . . . . . . . · . . . . . . . . . . . . . . . . . . . . . 

2.00 
4.00 
7.50 

10.00 
20.00 
30.00 

$ 4 .. 00 

.40 

.SO 

4.00 
6."00 

12.00 
16.00 
30.00 
40.00 

there are monthly'flat. rates DOW published by applicant, ~ 

but inasmuch as all services now are metered the applicant requested 

at the hearing that the flat rates be abolished. 
. 

Studies were presented by applicant and by representatives 

of the staff of this Commission. Both of these studies show that 

under present rates the company is operating at a loss, and that 

under proposed rates the estimated rate of return will be less than 

one percent. Under present rates for the year 1958 the staff 

estimates that this company will experience a loss of 2.58 percent 

on ~ depreciated rate base of $52,900, while the eomp~y estimates 

a loss of 6.84 percent on a depreciated rate base of $55,481. !here 

was no other evidence presented in this respect, and we now find 

that under present rates the operations of this company will 

re~ult in a loss. Accordingly it is in need of rate relief. 
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Under proposed rates for the year 1958 the estimated results 

of opera~ions of the company and the staff are as follows: 

Operating Revenues 

Expenses 

Operating and Maintenance Expenses 
Administrative, General & Miscl. 
Taxes other than Income 
Tax~s based on Income 
Depreeiation 

Tota.l Expenses 

Net Revenue 
Rate Base(pepreciated) 
Rate of Return 

(Red Fi§'e) 

Compan! 

$ 7,720 

3,795 
1,906 

489 
1 

1.,456 
, ,647 

73 
55,481 

0.13% 

Staff 

$ 7,720 

3,300 
2,029 

700 

~ 
1;3t5t, 

418' 
52,900 

0.791. 

The applicant did not propose ~y rate for fire hydrant 

service 1 whereas there are two existing fire hydrants in the 

z.rea. While it was the position of the applicant that there is 

no existing body to whom rates for fire hydrant service could be 

charged; yet the record does show that the area is in the district 

of the Kern Co\mty Fire Department. It seems advisable that 

applicant publish rates covering fire hyerant service. 

A consideration of all of the evidence adduced herein leads 

us to find that the increase in rates and charges proposed herein, 

and ~u:horized in the ensuing order, is justified and that the 

present rates, insofar as they differ from those herein prescribed, 

are for tae future unjust and unreasonable. 

It is noted that thirty consumers of this utility 

8pp~Arpd at tbe heari~g in protest to the propooed rate increases. 
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We are sympathetic to these protes:s but this record discloses DO 

way to avoid a rate iDcrcase. Under both the company and staff 

estimates, if the proposed increases are put into effect, the 

company will realize a rate of retu:rrJ of less t:htm one percent. 

ORDER ..... ~----

ApplicatioD as ~bove-eotitled having been filed, public 

hemng h.:.vi:lg been held thereo:o) the COmmission ha:vi:og made the 

foregoi:og fiDcii:ogs, 

IT IS ORDERED: 

(1) Tha: applicant is authorized to file in quadruplicate ~th 

the CommissioD after the effective date of this order, in cODformity 

with General, Order No. 96, the schedule of rates sbow= i:o 

Appendix A aetaehed hereto, aDd u~~ not less than five days' notice 

to the Commission ~d to the public to ~e such rates effective 

for service re:oderca OD and after April 1, 1959. 

(2) That cOXlcurrent with the schedule of r~tes sho~ in 

Appendix A becoming effeeeive, the present tariff schedules for the 

Wasco tariff area e:OUCleraeed below be and they hereby .are canceled: 

Schedule No. WO-l - GCDcral Metered Service 
Schedule No. WO-2 - Monthly Flat Rate Service 

(3) That applic~t shall> within sixty ~ys after the effective 

aate of this order, file four copies of a comp~eheDSive map drollWXl 

to an indicated scale ~ot smaller thaD 400 feet to the i~eh, doli~­

eati~g by appropriate markiDgs the various tracts of land aDd 

territory served) the principal water productioD, storage and 

distribution facilieies, aDd the loeaeion of the various wate= 

system properties in the Wasco system. 
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(4) That applicant shall determine the accruals for depreciation 

by dividing the original cost of the utility plant less estimated 

future net salvage less depreciation reserve by the estimated 

remaining life of the plant, and shall review the a.ccruals when 

major changes in plant composition occur and for each plant account 

at intervals of not more than five years. Results of these 

reviews shall be submieeed to this Commission. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at ____ --:;::Sam~.;:;.~;;.;;;.;;..~~.:s::l""'----- , California, 

this ____ 41..1." "",,:;44:;..:-~' ,-': ___ da.y of ___ .;...FE;;.;,B_R~IJ~Aw.RV _______ , 1959. 

'. ' .... 

COtmii1ssioners 
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APPLICABILITY 

A?PE!®IX A 
Page 1 or 2 

Schedule No. WO-l 

Wasco Tariff' Area 

GENEaAI. METERED smVICE 

Applicable to all metered wator service. 

Certain unincorpor~ted territor,r adjacent to the ~outher~ corpo­
r~to limit:: of' the City o! Wasco" and Vicinity, Korn County. 

RATES 

Q1lanti ty Rates: 
Por Metelr 
Per Month 

First 800 e~ ft. or lcs~ •...••••••••• -••••••••• 
Next 4,000 cu. rt., per 100 cu. !t .............. . 
Over 4,800 eu. ft., per 100 cu. ft ............... . 

Minimum. Charge: 

For S/8 x 3/4-inch roeter •••••••••••••••••••••••••• 
For l-inoh r.~tcr •••••••••••••••••••••••••• 
For It-inch meter •••••••••••••••••••••••••• 
For 2-ineh ~~ter ••.. _ •••••••••••.••••••••• 
For 3-incb meter ••.•••••••..•....•.••••••• 
For ~-inch meter •••••••••••••••••••••••••• 

SPECIAL COI'rDIT!ON 

The fJinimunl Charge will entitle thc 
customer to tho ~antity of water 
which that minimum ciw.'"ge w-lll porcha::e 
At the Quantit,r Rate3. 

~ 4.00 
.40 
.30· 

4.00 
6.00 

l2.00 
16.00 
30.00 
40.00 

In the event a. meter is not aV.:l.il.:.'blc when. a cuztomer applios f'or \ 
se::'Vice tho proper size connection will be mado and a meter will be 
installed wi thin one month .arter service is commenced. The minim\.lm. chD.rgo 
per ~onth for the size meter required will apply for the ,criod up to· the I 
date ot meter inst.lllation. / 
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APPLICABILITY 

APPENDIX A 
Page 201: 2 

Schedule No. t-lo-$ 

Wasco Tari!:t krea 

?U:9LIC FIRE m'DRANl' SERVICE -

Applie.:lble to all tire bydrant service f'\1rnished. to d~ 
organized or incorpora.ted fire di::trictc or othor pol1tieal sob­
divisions ot the Stll.tc ... 

TERRITORY 

Certa1n unincorporated territor,r adjacent to the coutherl1 
corporat.e limits ot the City of' Wasco, Md vicinity" Kern County. 

RATE - Per Month 

For each Dydrant .~ •• ~ ••••••••• ~_ •••••••••••••••••••••• $ l.SO, 

SPECIAL CONDITIONS 

1. For water delivered tor other than tire protection purpocec, 
chargee 'Will be made at the q,lantity rates under Schedule No. WO-l, 
General Metered Service, Wasco Tariff Area ... 

2. Fire lvdrants will be inc~ed only a.t loc.ation,:, designated. 
by the tire protection ~genc.r. 

3. Rcloco.tion or any hj"drant shall be: at the expenze of the partY' 
rc~ucstinS rolocation. 

4. The utill.ty will supp~ only auch water a.t such press'\Jl"o as maY' 
be olvailable .from. time to time as the result of its normAl oper.o.tio:c of 
tM :zystem.. 


