
· GH 

580 1 7 Decision No. ""J-'-----
BEFORE !HE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
!HE PACIFIC XEI.EPHONE AND TELEGRAPH ) 
COMPANY, a corporation, for authority ) 
to file and make effective rates for ) 
extended residence 2-party line message) Application No. 40724 
rate service 3lld wi thdraw the offeriXlg ) 
of exteeded residence 4-party line flat ) 
rate service in the Richmond, Concord, » 
Walnut Creek, Belvedere, Moraga and 
D;;mville exehanges. ~ 

OPINION AND ORDER 

By the above-entitled application filed on January 6, 1959, 

!he Pacific Telephone axld Telegraph Company seeks a.udlorizatiot) under 

SectioD 454 of the Public Utilities Code on or before June 30, 1960, 

to (1) file and make effective rntes for extended residence two-party 

lit)(~ message rate service in the Richmond, COflcord, Walnut Creek, 

Belvedere, Moraga and Daoville exchanges as ShOWD on Exhibit A attached 

to the application, and (2) withdraw the offering of exteDded resi

dence four-party line flat rate service in the RicbrrtoDd,. Collcord,. 

Waltlue Creek, Belved.ere, Moraga aDd Danville exeb..al:lges a:od cancel and 

withdraw the rates applicable thereto coincident with the introduction 

of e~teoded reSidence two-par~ line message rate service. 

In accordance with the oPt1oa!/pe~teed in Ordering Para

graph 6(b) of Decision No. 4l416, dated April 6, 1948, in Application 

No. 28211, The Pacific Telephone and Telegraph Company states that it 

is proccediDg 'tdth its program for the introduction of extended resi

de~ee ewo-p~ty liDe message rate service in lieu of ext~ded residence 

four-party liDO flat rate service in exchanges in the San Francisco-

Oraeri:cg paragraph 6'(0) of Decision f'lo. 41416 states: "Semi-selec
tive signaling may be illstalled OD four-party liDes in multi-office 
exchaxlges or withi%2 extended areas where A,plic3Xlt elects ulti
mately to provide only cwo-party service." 
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. . 

East Bay, Los Angeles, and SaD Diego extended areas and i:o Oratlge 

CoUllty. 

A comparison of prese:at rates for exte:aded residence four

party line flat' rate service with applicant's proposed rates for 

exteDded residence two-party li:ae message rate service in each of ehe 

six exchanges follows: 

Extended Residence Rate per Month 
: present Four-party Li:oe : Appllcaxrr; t S .Proposed '!'We-party: . 

: Exchcmge 
Ricl'imoXld 
COXlcord 
Walnut Creek 
Belvedere 
Moraga 
Da:nville 

: Flat Rate Service : Li~e Message Rate Service : 
3.45 $3.00 - ~O - 4.zS¢ 
3.20 3.00 - 60 - 4.2S¢ 
3.20 3.00 - 60 - 4.25¢ 
3.20 3.00 - 60 - 4.2S¢ 
3.45 3.00 - 60 - 4.25~ 
3.20 3.00 - 60 - 4.2Se 

Note: The rate of $3.00 - 60 - 4.25¢ indicates 
n monthly rate of $3.00 for the first 
60 message units and 4.25¢ for each 
message unit over 60. 

Upon the withdrawal of extended reside:ace four-p~ty li:ae 

flat rate service in Richmo'Dd, Co'Dcord, WalDut Crecl<, Belvedere, 

Moraga,. and Danville a subscriber 't1J/j.y elect to Ulke (1) the new 

exte:aded reside:ace two-party li:ae message rate service at ehe rates 

indicated above,. (2) extended rGa1dencc two-party line flat rate 

service at a rate of $3.75 per month i:o Concord, Walnut Creek> 

Belvedere aDd Danville, atld $3.90 per mo:ath 1'0 RiChmoDd and Moraga;J or 

(3) exteXlded resi~ee individual line flat rate service at the rate 

of $4.55 in COXlcord, Walnut Creek, Belvedere and Danville, axld $5.05 

per month in Richmond and Moraga~ 

Applicant estimates that the proposed change in service 1D 

the six exchanges enumer4ted above ae the races it proposes will 

result ill a decrease of $146,600 in annual gross revenue.. It appears 

that this rcve:aue estimate is based upon certain assuxned regraditlg 

from ewo-par~ flat rate service to two-party message rate service 

and certaiXl assumed average message usage. A summary of appliCaD t f S 

es tiuuu:e of revenue rcductiotl by exeh.a:oges ~ together wi th the 
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approximate date on which applicaJle proposes to introduce the extexlded 

residence two-par~ message rate service, are set forth ixa the e4bula.

tioXl follOWing: 

· · · · · · 
. . : ApproXimate Date of : 
: AppliC:£lllt's Estimated : Introd~tion of Extended: 
: Gross A:rmual Revenue : Resi dex»ce ':two-Parry : 

: ____ Ex~c~h~a_1'l~g~e ________ : ________ E~f_f_ec~t _________ : ____ M_e~s_sa~g~e_·_Ra~t~e __ S~~_·_c~e~: 

Ricbmoncl $11 .r"",e 1959 Concord ~:> ) June 1959 
WalDut Creek June 1959 
Belvedere . December 1959 
Moraga ~) December 1959 
Danvi lle ~) December 1959 

(""p~e-Xlo-t:-e-s-J)-ec-r-e-a-s-e) 

App1icact believes that the provision of extended residence 

two-party line message rate service in lieu. of extended resideDce 

four-party flat rate service will provide a better service to sub

scribers i'O that there will be a maxim'Um of two subscribers per line 

rather tb..3.ll four, and make possible more extcsi ve use of dialitlg of 

i1'lterexc~ge calls and mechanical billing, thereby lessening the 

traffic load at switchboard positions. 

The Commissio~1 has co~sidered this matter ~d is of the 

op:i.nio~ that public hearing thereoll is Dot necessary and that a. graxlt

ing of the applic:atiotl as b~re:tn provided should improve telephone 

service. Finding that th.(: increases in rates authorized herein are 

justified .aDd that: present rates, in so far as they differ from those 

herein prescribed, upon the intl~oduct:Lon of extended residence two

party line message rate service, for the future will be unjust alld 

unreasoDable; therefore, 

IT IS ORDERED as folloTqs: 

1. AppliC.allt is authorized to file ill qWldruplicate with this 

Commission after the effective date of ~s order, in conform:tey with 

GeDera1 Order No. 96, the rates for extended residence two-party line 
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message rate service sbowD in Exh1bie A attached to the application 

and, after DOt lee,s 1:ha22 five days' notice to this Coxmt.dssion alld 1:0 

1:b.e public, to make said rates effective for service furDished on and 

after the l.1ltrociuctioD of such service in the R:f.c:bmoad, Concord, 

Wal'Dut Creek, Belvedere, Moraga, and Daxrvi.lle exehaXlges. 

2. Coincident with the introduction of extended residence two

party line message rate service as au1:horized here:i%:aabove, applieant 

lS authorized to withdraw the offering of extended residence four

party lille flat rate serv:i.ce in the Richmond, Concord, WalDut creek~ 

Belvedere, Moraga 3lld Danville exc:b.aDges and to cancel a:ocl withdraw 

the rates applicable thereto. 

3. The authority granted herein will expire unless exercised 

OD or before June 30, 1960. 

The effective date of this order shall be twenty days 

after the date hereof. 

/ fi., Dated at ___ ~ ___ ~ __ ....... _______ , CalifOrnia, this 

'j Z -day 


