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A .40774 !t!ON 

Decision No. __ !S_S_C3_' M __ _ 

BEFORE mE PUBLIC UTILITIES COZ~ISSION OF THE S'I'l~TE OF CALIFOP.N!,A 

In the Matter of the Application of 

C:.LIFOP.NIA ELECTPJ:C ?O'toJER COMPANY 

for Authority to Assume Certain 

Obligations or Liabilities with 

Respect to the Securities of 

.A."'lother Person 

OEIN!ON AND OR14BR 

Application No. 40774 

In this a,p11cation C~11fornia Electric Power Co.m~any seeks 

au~~or1zation~ under the provisions of Section 830 of the Public 

Utilities Code~ to assume the obligations or 11a."oi11ties v1threzpect . 
to securities of Industrial Electrica Mexicana~ S.A. ce C.V. 

Industrial Electrica Mexicana~ S.A. de C.V.~ is a wholly 

owned sUbsidi~ry of Califor.nia Electric Power Company which is engaged 

in hUsL"'less as an electric~l utility in the Sta.tes of Ba.ja California 

and Sonora in the Republic of Mexico. For many years applicant was 

tee sole supplier of funds to its SUbsidiary but in 1956 it undertook 
I 

to ~~e arr~ge.ments for the SUbsidiary to establish its ow.n credit 

and to obtaL~ at least a portion of its tunds for its construction 

activities from sources other than applicant. Accordingly~ the 

Mexican utility negotiated a loan agreement with the Bank of 1~er1ca 

National Trust and· Savings Association and on July 2;, 1956, borrowed 

$700,000 from such bank and issued its notes, vrhich it has since 

r~duecd to $525~OOO. As part ot the borro~~ng arrang0me.nts, 
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ap~licant agreed t!klt it woul~ purchase from tho bank any note, or 

notes 7 of the subsidiary upon d~fault. This assumption of liability 

by cpplica~t wa~ app~oved b1 the Commission by Decision No. 52920, 

dated April 24, 1956. 

It now appears that Industrial Electrica Mexicana, S.A. de 

C.V. hac need tor additional funds and that the b~ has ind1c~ted its 

Willingness to lend to it the further sum of $500,000, such sum to be 

represented by serial notes bearing interest at the rate per annum ot 

1/4 of l% above the bankTs prime rate for 90-day commercial notes but 

not less than 4% per aIlllU!n.. The bc.nk againms rec;,U1red California 

Electrlc Power Company to agree to purchase any defaulted note, or 

notes. 

The proposed arrangements with the bank Will supply a portion 

of the runds whiCh applicant otherwise would have to obtain from 

internal sources, or from the s~le of its own securities, in order 

to finance its ~bs1d1ar.y. 

The Commission has given consideration to t~~s application 

and is of the opinion that a public hearing is not necessary end 

that the request of the company shoulQ be grc.nted" NOV! TEEREFORE, 

IT IS HEREBY ORDERED as follows: 

1. California Electric Power Company may enter into an 

agreement ~~th the Bank of America National Trust and Sav.L~gs 

AS$oci~tion in substantially the same tor.m as that filed in this 

proceeding as EXhibit E and" pursuant to the te%'!'lls thereof, may assume 

the obligations or liabilities r~f0rred to therein ~~th respect to the . 
$500,000 ot notes Whi~ are to be issued by Industrial Electr1ca 

Mcxicana.:, S .. A. de C.V. 
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2. This o~der shall ~ecome effective on the date hereof. 

1 Cal1forn1a~ this 

, 1959. 

Comm1ss1 
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