
BEFORE THE PUBLIC t.."TILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the A??lica~ion of ) 
'!HE PACIFIC TELEPHONE AND TELEGRAPH ) 
COMPANY, a corporation, for authority ) 
to establish rates for extecded ) 
service in its Grass Valley aDd ) 
Nevada City exchaoges in lieu of ) 

Application No. 40493 

present exc~ge rates and to cancel ) 
and withdraw message toll telephone ) 
rates DOW in effect betwee'O Grass ) 
Valley aDd Nevnda City. S 

Ar:hlJr T. George and Pillsbury, Madison & Sutro, by 
Charles B. Renfrew, for applicant. 

COUlley ot Nevada aDa City of Nevada City, by Harold A. 
Berliner; california Farm Bureau Federation, by 
wi iIiam L. Knecht and .Ralth 0 .. Hubbard; Nevada 
Irrigation Dlstrict, by ~tOD A. Tobiassen, interested 
pa.rties. 

E. J. Macario. for the CorcmissioD st:a££ .. 

OPINION AND ORDER 

By the above-entitled application, filed October 7, 1958, 

The Pacific Telephone aDd Telegraph Compaoy seeks an order of this 

CommissioD authorizing it t:o provide and file rates for extended 

service in its Grass Valley and Nevada City exchanges in lieu of 

sep~atc exchange service therein and the present toll charges 

between the two. 

After due notice, public heariDg 11) the matter was held 

before ExamiDer F. Everett Emerson on January 27, 1959, at Grass 

Valley. The matter was submi tted 0'0 such date a.t1d is now ready 

for decision. 

The evidence indicates that applicant has had numerous 

requests for toll-free calling between Grass Valley aDd Nevada City 

exchanges over the past several years. Each exchange is presently 

ma.trually operated. Applic£U'.lt made a su:rvey and traffic axl.a.lysis 
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which indicated to it that 1f extended service were offered while 

maDual operations continued, the service would be decidedly uneco~

omie aDd would require very substantial iDcreases in exchatlge rates. 

Applicatlt Dext studied the feasibility of exteDded service between 

the two exchanges on the premise that future dial operations would be 

provided i'O both exch311gos aDd found that UDder such circUlllSta.Dces 

exte:oded service might be ecoXlomically justified with relatively 

minor iDcreases in exchange rates. It is this latter study which is 

now before the Commission as the proposal of applic~t. 

ApplicaDt's witnesses testified, aDd introduced exhibits 

in support thereof, rcspec'ciDg excha:age a=d base rate area bOUIldaries, 

estimated differential plant effects, annualized revenue and expense 

effects, the calling characteristics of its subscribers, specific 

proposals as to telephone rate ehaxlges a1'ld related matters, ~ 

The present and proposed rates for principal classifica-

tioDS of exchaDge service are as follows: 

Class or~e of Service Present Rate 
Proposed ExteJlc1ed 

Serv:tce Rate 
Busi.:oess 

l-party $ 7.00 $ 7.40 
2-Party 5.60 5.80 

lO-Party 5.10 5.20 
PBX Trunk 10.50 ·11.00 
Famer line 1.55 1.65 , 

Residence 

l-Party $ 4.40 $ 4.50 
2-Parey 3.60 3.65 
4-Party 3.00 3.0$ 

10 ... Party 3.50 3.55 
Farmer lit2e .90 .95 

Fourteen public witnesses, called by the district attorney, 

testified ill support of applic~t's proposal~ generally pointing 

out advaDtages which would accrue to the ewo cities aDd to themselves 

individ'J.ally .. 

-2-



:A.-40493 GH 

No person appeared in oppositio~ to the proposal of the 

telephone company. 

From the evi<ietlce, the COX!ltllission fiDds alld. concludes that 

consurmnatioD of the proposal of applicant, whereby extended service 

in the t:rNO exchatlges and the eliminaeioll of toll charges between them 

would be accomplished coitlcident with the providitlg of dial conversion 

in 1960, is iD the public interest. The Commissiorl fit2ds the facts to 

be that the specific proposal of applicant is reasonable aDd that the 

increases in rates aDd charges for the telephoDc service authorized 

herein are justified. Further, the Commission fiDds that present 

rates and charges, iD so far as they differ therefrom, wi 11 become 

utlreasonab1e on such date as extend.ed serviee arJd dial operat1otls are 

provided. Good. cause appearitJg, therefore, 

IT IS ORDERED as follows: 

1. Applicant is authorized to file in quadrupliCAte with this 

CommissioD, after the effective date of this order and in conformity 

with ~~e prOvisions of General Order No. 96, tariff sheets revised to 

reflect rates and cbarges for extended telephone service iD its Grass 

Valley ~d Nevada City exchanges as set forth in Exhibit C attached eo 

the application herein and, on not less than five days' notice to the 

public and to this CommissioD, to make said revised tariffs effective 

on the date iD 1960 when extended service aDd dial operations are 

provided i..., said exchatlges. 

2. Co1ncideIlt with the effective date of the revised tariffs' 

above authorized, s.pplicant is a.uthorized to caJJcel and wiehdraw 

present tariff sheets for exchange service in each of the two exchsnges, 

to cancel and withdraw foreign exchange service rates DOW applicable 

betweeD the two exchanges, and to cancel and withdraw message toll 

telephone service ratcEI between the two exchaDges .. 
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3. Applicant is au~horized to continue presently exis~1ng 

service to Grass Valley subscribers located iu Nevada City ~d to 

Nevaoa City subscribers located in G~ass Valley until the effective 

date of the revised tariffs hereinabove mentioned. 

4. Applicant is authorized to expand the local service area 

of the Grass Valley excha.:nge to include the Neva.da City excha:oge and 

vice versa and is au~horized to limit the offering of foreign 

exchange farmer line service between the two exchanges to' subscribers 

acrually receiving such service on the date OD which extended service 

is provided ill the two exchanges. 

!he effective date of this order shall be twenty days after 

~e date hereof. 

Da.ted at.-.., ___ San __ F_l'3._n_cl!_· c_o _____ , California, this 

.... &~ ..... I'.A--...-__ day of __ -.l~.~_,'..A_;--..J# .... d_l'.;;;;;.J ____ , 1959. 

~~ rctthc~ J. DoolOY 
Commi.., .... 101'1cr ...................................... b0112P.:' 
nocoosr.r.lly O:~8C:'l.~, did no't :part1ci"o.to 
in tho dis~o3ition of tbi: ~rocood1ng. 
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