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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

The Application of PANORAMA HEIGHTS
WATER CO., INC., a Califormia cox-

)
)]
poration, to operate a water system ) Application No. 40434
at Panorama Heights in San ) Amended
Bexmardino County; to establish )

rates; and to issue a $29,000 note. )

Hagkell H. Grodberg, for applicant.
Clyde ¢, Norris and William G. Tee,
for the Commission staff.

OPINION

By the application herein, £iled on September 12, 1958,
and amended by amendments filed on November 28, 1958 and January 27,
1959, Panorama Heights Water Co., Inc., a Califormia corporatiom,
seeks a certificate of public convenience and necessity to comstruct
and operate a domestic public utility water system in the wnincor-
porated area known as Panorama Heights, San Bermardino County,
California, which area is legally described as the Wk of Sec. 35
and the B% of the NEY% of the SE} of Sec. 34, both im T.l N., R.7 E.,
S.B.B.& M., San Bernardino County.

vApplicant also seeks authority to establish rates and to

issue stock and a promissory note.

Applicant's presideat testified that no franchise is
presently required by the County of San Bernardine and that if any
franchise is required it will be secured and an application filed

with this Commission for authority to exercise it.
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A public hearing on the‘application‘was held in Twenty-~
nine Palms before Examiner Kent C. Rogers on January 21, 1959, and
the matter was submitted subject to the filing of an amendment
to the application. This amendment has been filed and the matter is
ready for decision.

| Applicant is a California corporation formed primarily
for the purpose of furnishing domestic water in the County of
San Bermardino, California. Its Articles of Incorporation were
filed with the Secretary of State on'July 31, 1958. It is thereby
authorized, among other things, (1) to issue promissory notes,
and (2) to issue 2,500 shares of no par value stock. The
directors are Ion A. Lachman, Elsié‘L. Lachman and Clyde'E. Roland.
The same individuals are the officers of the corporatxon. Any

stock to be 1ssued will be issued to one or more of said officers.

The Service Area

‘The service area comprises 340 acres consisting of 320

acres in the W% of Section 35, and 20 acres zn Section 34 contiguous
to said one-half section. The area is fairly level, having a

- gradual slope downward from the south to ‘the nortk. The mnorth

side of the area fronts on the Iwentynine Palms Highway and is
approximately 10 miles west of Twentynine Palms. At the time of

the hearing herein 31 customers were being served with water by
applicant. These 31 consumers consist of one 8-unit motel (owned
by the‘incorpo:ators Ion A. Lachman and Elsie L. Lachman, husband
and wife), two combination business and residence establishments,
and 28 individual homes, including ome home in the 20-acre rauch

in Section 34. The portion of the certificated area which will be
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improved will probably comsist of Tracts Nos. 3691 and 5196 in
Section 35 and the 20-acre area in Section 34, which is owned by
Isabel Sturdevant. To allow for future expansion the applicant
requests authority to sexve the full one-half of Section 35.

Exhibit No. 1 herein shows the location of the two subdivisions and
the proposed service area boundary. When the service area is
developed there will be in the two numbered tracts approximately 200
connections consisting of 31 commercial and 169 residential customers.
Each lot in the numbered subdivisions is slightly over ome acre in
size and the entires area has been zoned by the Board of Supervisors
of San Bermardino County to permit one home per ome-half acre. This
means that there could be 338 residential consumers plus tﬁe business
usexrs on the 31 commercial lots when the two subdivisions are fully

developed. All but two or three of the subdivided lots have been
sold.

The Proposed System and Water Supply

There 1s a water system in éhe two numbered tracts with an
extension to the 20~acre ranch. This system is depicted on
Exhibit No. 1, and the maps of the tracts on Exhibit "A" on the
original application. The system includes a well capable of produc-
ing 170 gallons of water per minute with the present pumping equip~
ment. This pump is powered by a gas engine, and applicant plans
in the future to substitute an electric motor and uée the gas
engine as stand-by power. With the existing ¢ommections and storage
f#cilities it is only necessary to xun the pump eight hours per
week pumping 170 gallons of water per minute. Water is pumped

directly into the system or into a 20,000-gallon steel scoiage tank.
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For service to the higher levels (the south end of the service érea)
a boostex pump forces watex into a 10,000-gallon stokage tank
located at the south end of the service area. Water is distributed
into the service area by 2 system of 4~inch mains. Some of these
wains do not comply with Gemexral Order No. 103, but the staff engi~
neer stated that due to the nature of the soil and the quality of
the water the facilities are gemerally adeqﬁate for economic service
lives. The epplicant is placed on notice that all future installa-
tions must comply with at least the minimum standards prescxribed by
General Order No. 103 unless and until the applicant has justified

any deviations therefrom and the Commission has authorized such
deviations.

All services are to be metered.

The nearest water company to the proposed service area is

four miles distant (Exhibit "A" on the amendment to the{application)
and there was no evidence at the hearing to show any basis for com-
parison of the cost of water here and in any other area.

The staff engineer testified that the present water supply
is adequate for not to exceed 200 residential or small-business
conéumers. The subdivided portion of the proposed area is divided
into 169 one-acre paxcels and 31 commerxrcial lots but the;San
Bernardino Building Code allegedly permits the sale of one-half-acre
parcels in the axeca, One~half-acre developménts would permit the
existing service area to be divided intd’appibximatcly 370 lots. In
vie& of this situation applicant should deveiop an 3dditional supgly
of water when necessary.

Watexr pressures in the service area:with the existing
system are within the limits prescribed by General Order No. 103,
the minimum pressure being 30 pounds and the maximum pressure
approximately 100 pounds.
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Applicant will be required to initiate action tb-secure a

water supply permit from the County of San Bermardino.

Applicant proposed to charge, in addition to the rates
referred to hereinafter, the sum of 330 for each service comnection.
Such proposal violates Gemeral Order No. 103, Rule V, Subparagraph
22(2). The applicant will be required to comply with said general
order in so far as ownership of meters, sexvice pipes and appurte-
nances are concermed and shall make no charge therefor.

Financing . ,

There is an existing system consisting of a well and
puxping plant located om Lot 7 of Tract No. 3691, a 20,000-gallon
storage tank located on the southexly 60 feet of the,wésterly.

120 feet of Lot 108 of Tract No. 3691, a 10,000-gallon storage tank
located om a parcel of land adjacent to the southeast coxrmexr of
Tract No. 5196, being 90 feet by 36.21 feet, a booster pump, mains,
pipelines, valves, and other personal property and easements, well
sites, pump sites and other facilities necessary for operating and
waintaining the system. The physical assets are valued by applicant
at $29,000, broken down as follows:

2 Storage CANKS .cuessccesccccencacecse S 2,950

3 Parcels of land, including the well

and tank sites, plus the easements

for pump lines and rights of way

valued At ..eevvecacsvconscccvoncenas 2,000

Well and pumping equipment ...ceecee. 2,000

21,120 feet of 4-inch pipe plus

valves, fittings and fire hydrants .. 22,050
TOTal VAIUC ecevsnveneneens $29.000

As indicated in the staff's exhibit, the original cost of
these and other utility properties totaled $39,891.67 as of
Decembexr 31, 1958.
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This property is presently owned by Ionm A. Lachman,
Elsie L. Lachman and Clyde E. Roland. These persons propose to
transfer the assets to the applicant in exchange for the Ilssuance
by the corporation to Ion A. Laéhman and Elsie L. Lachman of a
demand promissory note in the principal sum of $15,000,) together
with interest at 7 pex cent per anmum on the unpaid balance, a copy
of which is attached to the amended application and marked
Exhibit "B", and 100 shares of no par value commom stock of the
applicant, which 100 shares of stock axe to be issued to the three
incorporators and officers in partial comsideration for the assets
above referred to and the sum of $1,000 cash to be used as working
cash. Applicant will be authorized to issue not to exceed 100
shares ¢of its no par value common stock to the present officers of
the corporation in exchange for the assets of the water system and
$1,000 in cash. Applicant Iis not required to obtain Commission
approval forlthe issue of a demand note. |
Rates |

Applicant proposes a schedule of rates as follows:

Per Meter Per Month

Quantity Rates:

First 500 CU.fL. OF 1€S5 eecevveees $3.00

Next 3,500 cu.ft., per 100 cu.ft. .. .50

Next 16,000 cu.ft., per 100 cu.ft. .. .40

Over 20,000 cu.ft., per 100 cu.ft. .. .30

Minimm Charge for 5/8 by 3/4-inch meter ... 3.00
Applicant's witness did not propose any rates for any size
connection other than a 5/8 by 3/4~inch meter. However, inasmuch as

there will be commercial establishments im the area, & set of rates

T The company OXiginclly SOUgRL permission tO issue a 929,000 Dote
but in its amended application reduced the amowmt to $15,000.
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will be authorized herein which include charges for large size
neters. The applicant does mot propose any nonmetered rates.

Under the above proposed rates the staff, in its Exhibit
No. 2, estimated that at such time as applicant was éervdng 100 cus-
tomers with each paying am average momthly bill of $3.50 it would
realize a $307 loss.

Conclusion

From the record herein it appears and we £ind that public
convenience and necessity require the granting of the certificate
of public convenience and necessity as hereinafter set forth, subject
to the conditions set forth in the order herein‘and to the following
provision of law:

The Commission shall have no power to authorize

the capitalization of this certificate of public

convenience and necessity or the right to own,

operate or enjoy such certificate of public con-

venicace and necessity in excess of the amount

{exclusive of any tax or annual charge) actually

paid to the State as the consideration for the

issvance of such certificate of public convenience

and necessity or right.

It furthex appears and we find that applicant shall be
permitted to file the schedule of rates as proposed and set out in
the order herein.

The Commission is of the opinion and finds that the noney,
property or labor to be procured or paid for by the issuance of the
stock herein authorized is reasonably required for the purposes
specified herein, and that such purposes are not, in whole or in
part, reasonably chargeable to operating expenses or to income,

In dssuing our order herein we place applicant and its
sharcholders on notice that the approval berein glven is not to be
construed as a finding of value of applicant's stock or properties,
nor as indicative of amounts to be included in any future rate base

for the determination of just and reasonable rates.

-7
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An application having been filed, a2 public hearing_having
been held therecon, the matter having been submitted and now being
ready for decision, and the Commission having made the foregoing
findings and based on said f£indings:

IT IS ORDERED:

That Panorama Heights Water Co., Inc., & corporationm, be
and it is granted a certificate of public convenience and mecessity
to construct and operate a public utility water company in the
following describéd area and place:

a. The Wk of Sec. 35, T.1 N., R.7 E., S.B.B.& M.,
San Bernmardino Coumty.

b. The Ex of the NE% of the SEY of Sec. 34,
T.1 N., R.7 E., S.B.B.& M., San Bernardino
County. \

IT IS HEREBY FURTHER ORDERED:

1. That applicant be and it is authorized to £ile after the
cffective date of this order the rates set forth in Appendix A
attached hereto, to be effective on or before service is first ren~
dered to the public under the authority hkerein granted, togetﬁer with
rgles and a tariff service area map acceptable to this Commission and
in accordance with the requirements of Gemeral Order N&. 96. Such
rates, rules and tariff service area map shall become effective on
five days' notice to the Commission and to the public after filing
as hereinabove provided.

2. That within sixty days after the effective date(of this
order applicant shall fiie with this Commission four copies of 2
comprehensive wmap drawn to an indicated scale not smaller‘than\

150 feet to the inch, delineating by appropriate markings the various

tracts of land and the territory served, the principal water
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production, storage and distribution facilities and the locationm of
the various water utility properties of applicant.
3. That applicant shall notify this Commission in writing of

the date service is first remdered to the public under the rates and

rules authorized herein within ten days thereafter.

4. That applicant shall {mmediately initiate action to secure
a water supply permit and shall advise the Commission in writing
within sixty days after the effective date of this order and every
sixty days thereafter of its status in acquiring such permit until
it has been obtained.

5. That beginning with the year 1959, applicant shall deter-
mine depreciation expemnse by multiplying the depreciable utility
plant by a rate of 3.1 per cent. This rate shall be used until .
review indicates that it should be revised. Applicant shall review
the depreciation rate using the straight-line remaining life method
when major changes in utility plant composition occur and at
intervals of not more than five years, and shall revise the above
rate in conformance with such xeviews. Results of these reviews
shall be submitted to this Commission.

6. That Pamorama Heights Water Co., Imc., may issue not to
exceed 100 shares of its no par value stock for the purposes speci-
fied in the foregoing opinion.

7. That Panorama Heights Water Co., Inc., shall file with the
Commission moathly reports as requixed by General Order No. 264,
which ordef in so far as applicable is hereby made a part'of this
order.

8. The request of Panorama Eeights Water Co., Inc., to issue

a demand note is dismissed for lack of jurisdictiom.
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9. That the authority herein granted will become cffeétive

twenty days after the date hereof. %
Dated at __ sun Sruncis , California, this /Z Qay
of 77/4/7 AL, 1959.

(
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APTENDIX A

Schedule No. L
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water szervice.

TERRITORY

The wnincorporated community of Panorams Hoights and vieinity, located
approximately 10 miles west of Twentynine Palms, San Berzardino County.

RATES Per Neter
Per Month .

Quantity Rates:
First 500 cu.ft. or 1655 eesecececcane. . $3.00
Next 3,500 cu.ft., por 100 cweft. ceeceeen .50
Next 16,000 cu.ft., per 100 cwfbe cevevwe. L0
Over 20,000 cu.ft., per 100 cu.fb. ..cuv-.. «30

Mirndimum Charge:
Por 5/8 x 3/L~inch moter ..ovecvecniesce. eee  § 3.00
FOI' B/h-mh mc.t'er Aesssucesvonnsone .o haso
FOI‘ l-iD.Ch mcter Ao osssvevenscsas 7.00 .
For 1A-inch MELEr .evsecvcescscnccses 15.00
For 2-inch MELEY eevercecncencanes .. 25.00
FOI‘ . B-inCh mem AR RN N R Y NN RN Y] ho-oo
Tor L-inch meter ...cec.. cossscascas 60.00

The Mirimum Charge will entitle the customer
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.




