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Deeision No. o8L18

BEFORE THE PUBLIC UTILITIES COMMISSION OF THZ STATE OF CALIFURNIA

In the Matter of the Application

of PENINSULA MOTOR EXPRZSS, a

California corperation, for Applicatiorn No. 40857
authority to execute a2 promissory

note and mortgage of chattels.

Marvin Handler, for applicant;
John ¥. Donovan, for the staff
o the Commission.

CPINION

D St S S—m —

Peninsula Motor Express has filed this aﬁplication for
authorization to execute a mortgage of chattels and to issue a
note in the principal amount of‘$31;000 for the purpose of
naying oﬁtstanding indebtedness.

The application was filed on FPedbruary 17, 1959, and =
public hearing was held before Examiner Carl Silverhert in San
Francisco on March 10, 1959, at which time the metter was taken
under submission. The Commission has received no protests in
the proceecding. ‘

- Applicant is a California corporation organized inm 1946.
Precently it has 1,786 shares of common stock outstanding, of the
aggregate par value of $44,650, substantially all of which are
owned or controlled dy John A. Pifer who acquired them in 1955.
The carprier 1s engaged in business as a highwey cormon carrier of

general cormodities between points in the San Francisco Territory

and of cpecific commodities between San Francisco and Fresno, on
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the one hand, and points on Highways 33 and 99 zng certein offe
Toute points located between Szerimento and Bakersfield, on the
other hand. Its financial reports for the last four years show

- o

its results of operations as follows:

1955 1956 1957 1958

Revermes $4T3,925  $505,468  $551,595  $784,466
Expenses - '
Maintenance 30,108 24,033 29,570 47,671
Transportation ‘ 243,736 258,012 294, 5 4elS 430,450
Terminal 72,530 49,488 4,550 52,384
Traffic 8,904 13,683 15,350 13,620
Insurance 22,523 24,550 24,5250 37,136
Administrative 63,551 73,599 74,269 99,464
Taxes 22.377 26,145 40,52, 47,820
Total ) By 129 79,511 £273.059 728,565
Net before depreciation ~ (L10,804) 25,957 28,536 55,901
Depreciation 23,029 23,763 25,960 32,585

Net income $(C3,8%2) $ 2,194 & 2.576 £ 23.716

A statement of the company's assets, liabilities and

capital as of December 31, 1958, is as follows:

Assets

Net tangidle capital $182,466.50
Intangidble capital 73,061.36

Total assets $255,527.86

Lizbilities

Current liabilities $199,473.98
Less: Current assets 96,251.32

Net current lizbilities $103,222.466
Advances payable - 86,074.84
Equipment obligations 81,322..71

Deferred credits \ 4,7%%;07
Total licsvilities ¥R75,268.22

Capital
Common stock and deficit
Total
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The earn&ngs statement shows substantial improvemént in
the company's results of operations since 1955, which improvement,
according to the testimony, iLs attributable to the extension of
its operations to the San Joaquin Valley in 1957, to economies
in operations and to changes in operating methods.

It 1s true thaot the balance sheet indicates an adverse
pocition at this time with a large volume of current liabilities
in the financizl structure. However, the record shows that
Mr. Pifer; since assuming management; has effectéd a substantial
Inprovenent. Among other things, he has reduced an wnpaid
obligation to the government for withholding taxes from 29,000
to $2,000 wnder a plan approved by the government§ he has
liquidated 2ll wnremitted C.0.D.'s, interline carrier liabilities
and unpaid wages owing as of December 31, 1955; and he has placed
the company on what might be termed a current basis wheredby it is
nmeeting 1ts obligations for matexials, supplies;and ser%ices within
90 doys from the date such obligations were incurred. According

to the testimony, Mr. Pifer has invested in the company $93,000

in cash, and has tumed over to it eduipment having'a value of
$20,000. |

As to the outstanding liabilities, testimony indicates
that the ereditors have agreed to a deferral of the payment of
liabilities due them for a period of years in order to allow
Mr. Pifer to work out a plan for repayment, and thet o number of
these ¢reditors currently aré decling with the company and extend-
ing e¢redit to 1%, andfthat they are veing paid for current services
and supplies within the 90-day period. It i3 asserted, howeVer;

taat the corporétion, except for couipment purchase contracts, is
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hot financed, directly or indirectly, by any materlial or equipment

vendor.

However, a secured obligation of $12,000 to Pacific National
Berdt of San Franclsco is now past due and the company has made arrange-
ments to refinance this unpaid bolance and to increase the total
borrowing to $321,000 in order to obtain funds to satisfly the remain-
Ing $3,000 due the government for withholding tzxes, plus interest
enc penalties, and to pay other liabilities and increase the current

working capitel.

The new borrowing will be represented by 2 note payasble in
22 monthly Installments of $1,100 ecach and a fineld payment of
$5,700 on Fedruary 27, 1961; with interest at the rate of six per
cent per apnum. It will be secured by a mortgage of chzttels

covering the carrier’s equipment.

Upon consideration of the evidence in this proceeding and
of the particular circumstances disclosed by the record, we are of

the opinion that an order should be entered granting applicent's

requests.

A public hearing having veen held in the above~entitled
patier and the Commission being of the opinion that the application
should be granted as herein provided;, that the money, property .or
lzbor 6 be procured or paid for by the issue of the note herein
authorized 1s reasonabdbly required for the purposes specified herein,

and that, except 25 otherwise permitted herein, such pﬁz-poses are not,
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in whole or in part, recsonably chargeable to operating expenses

or to income; NOV THEREFORE,
IT IS HEREBY ORDERED as follows:

1. Peninsula Motor Express may issue z note in the
principal amount of not to exceed 331;,000 for the purpose of
refinancing outstanding indebtedness and of providing working
caplital and may execute a mortgege of chattels, which note and
mortgage of chattels shall be in, or substantially in, the same
form as those filed in this proceeding as Exhibit A and Exhibit B,
respectively.

2. Peninsula Motor Express shall file with the Commission
a monthly report, or reports, as required by Gemeral Order No. 24~L,
which order, insofar as applicable, is made a part of this order.

3. The authority herein granted will become effective when
Peninsula Motor Express has paid the minimm fee prescribed by
Section 1904(b) of the Public Utilities Code, which fee is £25.

Dated at San Francisco, California, this Mday of

[ Wainds _, 195,

S
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