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DecisioD No. ------
BEFORE ~~ PUBLIC UTILITIES COMMISSION OF THE STAlE OF CALIFORNIA 

In the, Matter of the Application of » 
~1D J. HICKS, doit)g busiDess as 
PALM VP:J.J..EY WATER COMPANY" for a ) 
cert:ificat:e of public cODveDience ) Applicat:ion No. 40186 
and necessi ey to extend its water ) 
corporation operations in the ) 
vicinity of Cathedral City, River- ) 
side,'CO,Wlty" California. ) - ) 

GordoD, Knapp, Gill & Hibbert, by wyman C. Knapp, 
for applieaIlt. 

James G. Shields aDd A. L. G1eleghem for 'the Commissiot) 
seaff. 

OPINION -----.---
A. l' ha h' f .. 10.': C • . 11 f . h ~pp lcant S aut orlty ~om w~s ~SSlon to urDlS 

domestic water in territory located southeast of Cathedr~l City in 

Riverside County, California, described as follows: 

All of Section 1, all of Section 2 except as hereiDafeer 
noted, the ~ of Section 3, and all that })OrtioD of 
Section l2 noren of the Whitewater River Flood Control 
Channel right of way, except the N1:i of the NW~ of SectioD 
12" all it) T5S, R.5E, SBB&M, Records of Ri versid.e CoUD~, 
Cali£orDia. 

The following territory is specifically excluded from the 

above-described territory: 

CO%X!meXlcing from the SW corner of Section 2, thence easterly 
1320 feet more or less, northerly 1155 feet more or less~ 
the-oce easterly 1061 .. 83 feet, thence southerly 11.5 feet, 
thence easterly to the Whitewater River Flood Control right 
of way, a dist.ax:ce of approximately 260.97 feet, thence 
northerly 165 ieee, thence westerly 2642.80 feet more or 
less, thence southerly 1320 feet more or less, along the 
bolJllc1ary of Section 2 atld Section 3 to the })Oint of begin
ning, this area being the present service area of the 
Palm Valley Mutual Water Company. 
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By the application hcrein~ fi1cQ with this Commission 00 

June 16, 1958, and amended by an amen~ent fi~ed 00 November 20, 

1958, a~plicane seeks authority to extend the described service area 

to include Sections 5, 6, 7 and 8; T5S, R6E, SBB&M, which sections 

.are eas1: of app11c3llt r:; presellely certificated .area, S~ctions 6 and 

7 being contiguous on the west side thereof to the east boundary of 

the certificated area. 

In addition, applicant seeks authori~ to serve customers 

in that portion of the Palm Valley Mutual Water Company's 'service 

a.rell. lyiDg west of State Highway 111. 

A public hearing on the application was held in Pa~ 

Springs, California, on December 3, 1958, before Commissioner Ray E. 

Uotereiner and Examiner Kent C. ~gers. Prior to the hearing, notice 

toereof was published as required by this Cocmission. 

Applicant has authori ty to serve Section 2 except the area 

served. by Palm Valley Mut'Ual W~te-r Compa:oy as described above. The 

mutue.l area is split by State Highway III aDd applicant has a 12-i:cch 

transmissiol.l main along said highway. The mutual comPatly is desirous 

of having applicatlt serve conS'UXIlers in its service area west of the 

highway ~ and applicant is agreeable to prOviding service to said 

cOl.ls'UtIlers, now numbering 8.. !'he mutual members allegedly desire :hat 

~pplicant fUX'Xlisll them with water. Applicant'S service area will be 

modified to include that portion of Section 2 west of Seate Highway 

11l. 

In providing service to his authorized service area" appli

C~Dt has three sources of supply producing a toeal of 1240 gallons 

of water per minute.. These wells are located as shown on Ex.."'libit 
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No. 1 herein and are known as the Braemar well~ the Winans well~ 

and the Tierra Del Sol well.. The Braemar wel1~ in the northwest 

corner of the service area~ produces 314 gallons of water per minute 

aDd is cODnected to a 20,000-ga1100 storage ~k. This source of 
, 

I 

supply is the existing source for service to 'the Desert Braemari 
i 

~p3rtXllents cODsistiDg of 100 units served through four meters .. i As at) 

ac:lcitional source of supply to this a:ea, 4J?plicant has a tie-in 

through a l2-inch main to the Thunderbird Water Company from which 

it can secure a peak-load supply of DOt :0 exceed 450 gallons per 

miDute.. This l2-inch main is the main OD State Highway 111 herein

above referred to.. The Winatls well is situated in the central 

portion of the authorized service area north of the Thuuderbird Water 

Co:npany.. It provides standby water for the Desert Sun Esutes, a 

portion of applicant's service area.. The applicant presently supplies 

water to the Desert Sun Es Utes pursuant to .a:c agreement wi th the 

Thunderbird W .. ter Company.. This agreement has not been filed with 

the Commission, but. applicant indicated that the agreement 'Would be 

filed in accordance with Ule provisiot)s of Ge1:leral Order No. 96. 

The WitlatJs well produces 556 gallotls of water per m!llute and is eOD

nee ted to a 3500-gallon s~orage tank. There are 12 eot)sumers it) the 

Desert Sun Estates at present. A large subdivision is proposed 

immediately east of the Desert Sun Estates. When, this subciivisiot) is 

completed, applicant proposes to extend a 12-it)ch main along Avenue 

40 from the 12-it)ch main 01:1 State Highway 11l to the eastertl edge of 

the presellt service area ADd south to the Tierra Del Sol subdivisiOll .. 

This main will tie into the Desert SWl Estates subdiVision. The 

Tierra Del Sol well is in the southeast portion of the service area 

and produces, at presel)t, 370 gallons of water per minute. This 

produetioll CaD be ill creased to 500 gallons per minute with a larger 

pump motor.. This well is connected to a 10,OOO-gallon storage eank .. 
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There are atprese~t approximately 46 co~sumers in this subdivisioD •. 

Applicaot estimates that 1240 gallons of water will serve ap~roximate

ly 800 consumers. 

Applie~t proposes to extend the service area to include 

Sections 5, 6, 7 and 8; TSS, ~6E, SBB&M, Riverside County. These 

sections are east of applicant's existing service area, Sections 6 

and 7 being immediately east of Sections 1 and 12, respectively. 

LandoWD~rs or representatives of landowners having parcels of laDd 

varying in size from 240 acres to one acre and situated in the pro

posed area appeared in support of the application. The locations of 

the witnesses' parcels are ShOWD on Exhibit No. 2 herein. One of 

the wiCDesses appeared on behalf of twenty-five 5-aere tract owners 

in Section 8, and one witness appeared on behalf of five 5-acre 

tracts in Section 6. The majority of the requested or desired ex

tensions are noncontisuous to applicant's existing services (Tierra 

Del Sol subdivision) and one party desires service to a 40-acre 

tract over l~ ~les from the nearest existing mains of applicant 

(see Exhibit No.2). 

The various witnesses were apprised of the fact that they 

~ould be required to advance the costs of maiD extensions and 

expressed their willingness to do so. From the evidence herein it 

appears and we find tha: public convenience aod necessity require 

that applic~t extend service as proposed in the application. 

Service will be at filed rates. No franchise rights are 

soughc co be exercised. 
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Financing 

Applicant proposed two me~~ods of financing water system 

installations in the requested area: (1) by internal funds on hand 

or borrowed, or (2) by the applicaeion of his Main Extension Rule. 

Applicant's financial statement as of October 31, 1953, 

(Exhibit No.3) shows he has $27,093 in advaDces for constructio~ 

which are subject to refunds. As of that same date his proprietGry 

capital amounted to $59,610. Doubt was expressed by the staff as to 

the ability of applicant to extend service into the large area 

involved. Main extensions from existing wells will result in refUl'lds 

together wi~h ad valorem taxes on the plaDt which could equal or 

nearly equal the revenues derived from water sales if customer 

density is low. The applicant expressed willingness, however, to 

provide £UDds from his individual resou:;'ces to keep the plant oper

ating even at a loss. The record shows that he has a net worth of 

approximately $700,000. In view of these facts, ehe application will 

be granted but applicant is placed on notice that high costs per 

customer which may result from low customer density should not be 

expected to be met by increased rates to the customers. 

From the record herein it appears and we fiDd that public 

convenience and necessity require the grantiDg of the certificate of 

public convenience and necessity as hereinafter set forth s~bject 

:0 the conditions set out in the o=der herein and to the follOWing 

prOvision of law: 

The Commission sllall have no power to authorize the 
capitalization of the certificate of public ~onven
ieDce and necessity or the right to cwo, operate or 
enjoy such certificate of public convenience and 
necessi:y in excess of the amouot (exclusive of any 
tax or atltl-..:al charge) actually paid to :he State as 
the consideration for the issuance of such certifi
cate of public convenience and necessity or right. 

It further appears and we fiDd that applicant's authorized 

rates shall be placed in effect in the herein certificaeed area. 
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ORDER 
---~ .... -

R:tJ application having been filed, a publie hearing b..a.ving 

been held thereon, the matter having been submitted aDd DOW being 

ready for decision, 4~d the Cocmission having made the foregoing 

findings and based upon said findings, 

IT IS EE.REEY O~ERED that Harold J. Ricks, doing business 

as the Palm. Valley W.:a.ter Compax:Jy, be and he is granted a eertifieate 

of p~blic convenience and ~ecessity to acquire, eonstruct and oper

ate a public u:ility water compa-oy iD the following places itl River

side CoUllty, California: 

1. All tha.t portiotl of Sectiotl 2, 'ISS, ~E, SBB&.M, lyiD8 
west of State Highway 111. 

2. Sections 5, 6, 7, and 8; ISS, R6E, SBB&M, Riverside 
COU%1ty, california. 

IT IS FURl'HE.({ ORDERED: 

1. That Harold J. Hicks, doiDg bU,siDess as Palm Va.lley Water 

Company, is authorized to apply, after the effectiye date of this 

order, his presently effective ~i££ scbedules in the area certifi

c.'lted hereitl. 

2. That applicant shall, after the effective date of this order, 

revise his presently filed tariff schedules, including service area 

map, and shall file origiDal tariff sheets containing sa=ple copies 

of p=inted forms that are normally used in eonnectioD with customers' 

~ervl.ces,i:ocludi'Cg forms of maiD extensioD agreements, in accord.a.race 

with the proeedure prescribed by General Order No. 96, to provide for 

the application of said ~ariff schedules for water service in the area 

c~rti£icated herein, such revised aDd original tariff sheets to be 

effective on or before the date service is first furnished to the 

public in the area certificated herein. Such revised and original 

tariff sheets shall become effective upon five days' notice to the 

Commission and to the pu~lie -after filing as hereinabove provided. 
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3. That applicant. shall file w1~hitl sixey days aft.er service 

is first furoished to the public in the area certifieated herein 

Ullcier the rates and rules a,uehorize<i here:i.ll for said area:, four copies 

of a compreheDsive map drawn to an indicated scale Dot smaller than 

1,000 feet to the inch, delineating by appropriate markings the 

various tracts of land aDd territory served, ehe priDcipal water 

production, storage and distribution facilities; and the locatioD of 

the various water system properties of applicaot. 

Tbe authorization herein gr&rJted wi 11 expire if not exer

cised within one year from the date hereof. 

The effective date of this order shall be twenty days after 

the date hereof. 

Dated. at" ____ Sa_ll_~_."_,._;q_eo _____ :J califoMlia, tilis 11...cL 

day of. __ --.t.~:..;.:..:Wd~~/~) ___ , 1959 .. 

commissioDers 


