
BEFORE ntz PUBLIC UTILI'tIES COMl1ISSION OF 'IKE S'rATE OF CAI..IFO'RJ."UA 

In the ~tter ,of the Application of ) 
DELIV'~Y SERVICE COMPM"Y for authority ) 
to e~tablish certafn increased rates ) 
~pplicable to Wholesale Service between) 
points within the East Bay Dra"Jage ) 
Area and between the East Ba.y Drayage ) 
krea end points in Alameda, Contra ) 
COsta and Solano Counties. ) 

In the Y~tter of the Applieation of ) 
DELIVE's'Y· SERVICE COML>ANY for Authority ) . 
to Establish certain increased rates ) 
aPl?licable to t.7holesale Service between) 
POlnts within the East Bay Drayage ) 
AIea .::md point~ in Alameda, Contra ) 
Costa and Solano· Cotmties:o and to ) 
Retail Serviee between point:; within ) 
'the East Bay Drayage krea and El ) 
Cerrito. ) 

In the Matter of the Investigation ) 
into the rates, rules, regulations, ») 
charges, allowances and practices of 
311 common carriers, h~ay c~ier~ ) 
and city carriers relattng to the ) 
transportation of property in the City ) 
and County of San Francisco and the ) 
Counties of Alameda, Contra COsta, ) 
Santa Clara, S.anMaeeo, Mar:i.n,Montercy,) 
Napa" Santa Cruz" San Bcnito 7 Solano ) 
att.d Sonoma. ) 

) 

Application No. 40G62 

Application No •. 40663 
(As amended) 

Case l~o. 5441 
Petition for MOdification 

No. 33 

Phillii A. Winter, for Delive:y Service Company, 
app kant, petitioner. 

Edward E. Tatmer, A. R. ~ and Grant L. Malguist, 
for theC6mmission stat • 

OPINION -- .... .---~-~ 

Delivery Service Company, a California corporation, oper­

ates as a highway common carrier, a highway cont".cact ea.rrier and ~ 

city can-ier in the transportation of packag~s and pareels betwean 

points in Zast Ba.y cities and surrounding territory. '!he highway . 

<:o::nrnon c.arrieroperations consist of both retail and wholes(!lc parcel 

-1-



A.40662,A.40ol,C.5441 (Pet.33) At! * 

dalive.ry service between El Cerrito, Albany, Ber1:..eley, Emeryville, 

O~(lanc1, Piedmont and Alameda which applicant tems Zone 1, ~d 

surrounding territory in. Alameda, Contra Costa Counties and Vallejo 

and vicinity, such latter territory being termed by applicant as 

Zone 2. 

In these proceedings, Delivery Service Company seeks 

author:'ty to increase, by 10 percent, its rates other than for the 

transportation of parcels in wholesale overnight service between 

Alamec1a, Oakland, Piedmont, El C<!rrito, Emeryville, 3erlteley .and 

intermediate points. Ihe rates for the latter transportation 

appl icant proposes to increase. to 16 cents per pae1case plus 3 c:entf: 

per pound. 

Public he..tting W.:lS held before Examiner Ja.ck E. Ibompson 

on Fc.bruaxy 2 and 6, 1959, at San Franc~co. Applicant was author-

ized to file an amendment to its Application ~'l'o. L:.eGG3 after the . 

hearing in order to correct an oversight. Submission of the proceed­

ings W.lS deferred until ten days after the filing of the amendment 

to the ~pplication if no protest$ were received. The amendment was 

filed February 9, 1959. No protects or requests for further heor- / 

ins ha.ve be~ received. The matters were ta1~en undcl:' submission 

on February 20, 1959. 

EXhibit No. 1 sets forth the increasc~ rates being sought. 

Applicant developed the proposed rates by increazing the present 

rates by 10 percent and roundinS off eo ehe nearest cent. 

the record shows that since November 1, 1953, petitioner 

has . incurred increase<:1 expc:nses by reason of hizher wages paid to 

drivers and mechanics as a result of recently negotiated labor con­

tracts' and by reason of an increolSc in· its contributions to· State 

Unemploymen1: Insurance and Feder:l.l Old Age Senefits. Since 1956 

when the applic.iU1t's rates were last .!Ldjusted. other expenses have 
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also increased. The price of motor vehicle equipment, for example, 

h4S incre.ased on the order of 15 percen:t. 

Applicant maintains its 0001(.3 and a.ccO\mts on a weeltly 

basis. Exhibit No. 2 shows the operating results of applicant for 

eleven four-week periods ending October 31, 1958. In Bxhibit No.4 

applicant showed the effect the increase in drivers· and mechanics' 

wages would hAve upon the results for tb.o.t period. The following 

the &tta appearing in those exhilii~$. 

STAl'ZMENTS OF RZVE1-mES AND EXPEl.~SES 
December 28, 1957 to October 31, 195Z 

Pro Foma ~o Forma. 

Revenue 
Expenses 

l'1et Income 

Operating Ratio 
Before ~come Taxes 
After Income Taxes 

Actual At Present Rates 

$267,135 
257,749 

$267,135 
273z035 

$ 9,336 ($ S,9QQ) 

96.5% 102.2% 
97.71. 102.21. 

@ed Figure) 

At ProE2scd Rates 

$292,772 
273,035 

$ 19,737 

93.31. 
95.6'7. 

'rb.e expenses shown in the pro forma statements are under­

estimated in that they reflect only increases in dr:Lvers' and 

mechanics' wages and not increases resulting from certain ine.retlScd 

fringe b~cfits provided for in the labor contracts and known 

increases in p.a.yroll taxes, equipment costs, and clerical a.nc1 

admtnistra~ive expense. 

No one opposed the granting of the increases sought. The 

Commi~sionrs staff participated by cross-examining applicant's 

witnesses. 

vTc find that the increases sought by applicant have been 

shown to be just:ified. In p:r:io: proceedings and decisions concern­

ing the establishment of minimum :rates in the East Bay Drayage Area, 

we have found that the parcel rates set forth in Item No .990 of 

rIighway Ca..-riers' 'tariff No. l-A - City Carr1ezos' Tariff No.2-A, 
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should be predicated upon ~~e operations of Delivery Service Company.l 

Applicant is the rate~tng carrier in the parcel 6eliv~4" field for 

services for which rates are provided in Item No. 990. We find that 

the rates proposed in Petition No. 33 herein are. the just, reasonable 

and nondiscrimtnaeory ~imum rates for the transportation services 

described in Item No. 990 of sa.id minimum rate tariff and that 

increases resulting from the establishment of said rates are justi­

fied. 

Delivery Service Company requests .authority to establish 

the incr~es on not lcs$ than five days' no~ice to the Commission 

and to the public. The ~ecord shows that the increased expenses are 

being incur.:ed daily. 'I'he relief sought is justified zd will be 

grantecl. 

ORDER - -.. ........ -
Based on the evidence of record. and on the findings .and 

conclusions set: forth in the preceding opinion, 

IT IS ORDERED: 

l.. That Delivery Service Compc:rny is authorized to csuolish 

the fncreased parcel delivery rates as set forth in i~ applications, 

as amended, filed in these proceedings I to be effective not ~11er 

th.ln the effective date. hereof on not less than five days" notice to 

the Commission and. to the public. 

2. Ihat the foregotng authority is subject to the expre$s 

condition that applicant will never urge before the Commission in any 

proceeding under Section 734 of the Public Utilities Code" or in arry 

other proceeding, that ::he opinion and order herein constitutes a 

finding of fact of the reasonableness of e:ny particular rate or 

charge" and that the filing of rates andcb.a.rges pursuant to the 

autho=ity herein granted. will be construed as consent to this 

condition. 

l'l'b.c mOrerec~t of said decisions is Decision l~o .. 57296~ dated 
September 2, 1958, in Case No. 5441." Petition No. 30. 
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3. tb4t the 3Uthori~ conferred above will expire unless 

exercised within sixty days after the effective date of this order. 

L:.. That City Carriers f Tariff No. 2-A - Highway Coilrriers' 

Tariff No. l-A (Appendix nAY! of Decision No. 41362, as amended) is 

further amended by inc:orporating therein, to become effective April l7" 

1959, Seventh Revised Page ~, which page is attached hereto and by 

this reference made a part hereof. 

5. Tha~ tariff publications required to be macle by common 

carriers as a result of paragraph 4 of this order may be made effec­

tive not earlier thazl ~he effective a.a1:e hereof on not less than five 

days' notice to the Commission an~ to the public, and that suc:h tariff 

pUblications shall be made effective not later th4n April 17, 1959. 

6. That in all other respects the aforementioned Decision 

No. 41362" as amended, shall remain in full force and effect. 

!he effective date of this order shall be twenty days after 

the date hereof. 

Dated at &.n Fr:ulclaeO J california, this L?d 
day of ~ ..... A/ ,l959. 
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SZCTION ) - C01·~!ODIT:: &:.:XES (Continued.) 
I."'l o('ntc ':,")"':- 100 iXlund!'; ..,xc~"t n ~ notf;)d 

COMl>a>!'1'Y 

P,j.'t\CEI. Crr! DEtrJERY (Wbolc~o Ol:Uy) 

Within and bet~oon ell zones, nnd apP+ies on p~ge3 
contQ.in1ne ~ropcrty, weisMng not to e%cood (l)4O pou:ods 
per pa.cl~tlee, ~ c:ly or. deliverie: fro: jobbers, 'Wholo­
salers, ~ustries and retail storos to other jobbers, 
wholosalers, iodust:ies and retail stores. 

1 to and :1.:lclud1ne 50 pa.clal.ce~ l'Cr tlOntll -----
Ove!" $0 It f'I If 100 If n If 

II 

II 

N 

100 II 11 It 400!l If n _ ... 
400 11 IT !f 1600 II It " 

l600 pA~ses per ::on-:'~ • ------.- - - ------

(1) On ::U.l pnc..~ses exceedine 40 pou=ds each in weight, 
each cdditi~-al 25 pounds or fraction thereof 
eMU 'be considered en add1 tional l':lCkn.ee ~ 
charge Y1ll 'be o.t tho rc.-:es epplico.blc tor 0. 40 
po\llld pe.c!~e:e .. 

?~CEt CITY DELIVERIES 
Within and between all zones, and appliee on deliverios 
tro~ :anU!acturer~, :QnufacturersT o.ecnts, wholesalers, 
job'bors a.nd co:cercic.l distrlbt.."tors. (See Notes 1 
and 2.) 

1'!oi3ht per po.ckege, , 70 pounds or lese ---

NOTE l.-The co:signor :::u.st elect :1n 'Wrl.tine in tldvn:lCe 
to utilize the rete in this ito=. for till pa.ck.a.gos 
..... eiehinG 70 pounds or 10:3$ texered 'to tlle C3l':'ier 
durinS o:D:! calendCl" week. 

Nctz 2.-..:J.l cb.o.rces ;.-ust 'be prep:lid. 
NOTE 3 .. -~ edditio~ charge o! 20 cents for e~ch 

~lOO or fraction thoreof shall be nosesscd tor e~ch 
C .. O.D. collectod. 

~ Cho.nee ) D l' N l: Q l' "7"-" 
) ec s::.on . o. '" VAVV 

¢ I.."lcroase 

ll-,}'SCTIVE ..:...~ l77 1959 

In Cents 
Per 

?n.cl-:f\ 170 

I In Cent:: 
Per 

Pn cj"J) r:,_ 
16 

Plus 2 
cent~ tor 

ec.cJ:. 
pou:n or 
!ro.ction 
t~ereot. 

(Seo 
Note ~.) 

Issuod by the Public Utilitio:: Co~.ie::ion o! the State ot calitorni4, 
San Fr.::ulc1sco, Cali1"o~. 

LC_~:r::~"c~.~~?_ ?~~ ~~ __ . _______________________ . ___ 
-/J:)-


