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Decision No. _"',;,;.5.;..;.8.;.;;1;...;;;4;.;.,,;;2~ 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Application or 
SOU'I'EERN CALIFORNIA GAS COMPANY and 
SOUTHERN COUNTIES GAS COMPANY OF 
CALIFORNIA for a certificate or public 
convenionce and necessity under Section 

) 
) 
) 
) 
) 
) 

-------------------------------) ) 
1001 of tho Public Utilities Code. 

In the ¥~tter of the Application of ) 
SOUTEERNCALIFOP.NIA GAS COMPAN".l, a ) 
corporation, under Section3 101'2 and ) 
100$ of the Public Utilities Code, for ) 
a certificate that public convenience ) 
and necessity require the exerciso or ) 
the rights and pr1vileges '~anted by ) 
Ord1nance No. 676$ or the CO~tnty of ) 
Los Angeles, California.' ) 

--------------------------------, 

Application No. 37014 

Application No. 37730 
and. 

First and· Second 
Supplementals 

L. T. Rice, attorney, tor applicants. 
LlttierockCbamber or Commerce by James H. Fulcher, 

~reoident, complainant. 
H. B. Scroggs for Littlerock Chamber or Commerce and 

as a property ovmer; No~ Bolton in propria persona; 
and Calirornia Fa.~ Bureau Federation by J.J. Deuel; 
interested parties. 

Hugh N. Orr and Rob.art O. Randall tor the Commission statr. 

o PIN ION 
---~ ......... -

A public further hearing in the reopened proceedings on 

the above-entitled Application No. 37014 or Southern California Gas 

Company and Southern Counties Ga~ Company of California, Application 

No. 37730, and Application No~ 37730 First Supplementalot Southern 

California Gas Company, and an original hearing on Application 

No. 37730 Second Supplemental of Southern California Gas Company, 

was held before Ex~ner Stewart C. Warner on January 9, 19$9 at 

Palmdale. Said reopened proceed1ngs were pursuant to the Commis

sion's order, dated December 16, 19$8, whose purpose was to deter

mine whether DeCision No. $28$$, dated April 3, 19$6, in Applica.tion 
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No. 37730, Decision No. 53121, dated May 22, 19$0# in Application 

No. 37014 Amended, and Decision No. 57133, dated August 12, 19,8, 

in Application No. 37730 Fir:t Supplemental, or any ot them, should 

be modified. 

Said Order Reopening Proceedings stated that said decisions 

lett some doubt as to the scope or the operatiDg authority granted 

to Southern California Gas Company and a= to the limits ot its right 

to extend its system by virtue 01' Section 1001 or the Public Utili

ties Code, and ~ugge$ted that said decisions should be claritied. 

The reeord in Pirst Supplementa.l Applica.tion No. 37730 

shows ths. t as of' tho d.a. to or the hoa.ri:cg thereon, to wit, May 22., 

19$8, the applicant wa~ serving 60 cUstomel"Z in toe community or 

Littlerock and proposed to supply 103 additional customers therein; 

wa~ =erving 262 customer~ in the community or Forest Park; was 

:erving 76 customers in Plaeer1ta Canyon; proposed to extend natural 

gas service to Agua Dulce to an est1mated $0 customers, and where 

applicant wa.s making a survey to determine the economic and engineer

ing tactors of sueh extension; and. proposed to extend in the normal 

course or business to some 1$ additional areas or communit1es 7 all 

as shovm as Items 1 through 19 on Exhibit No. 1 or said proceeding 

a.nd as shown on EY..b.1bi t No. 2 of the instant pMceeding. 

Applicant alleged that ina~ch as DeCision No. 531217 

supra 7 had granted it and Southern Counties Gas .Company or California 

a cert1ficate ot public convenience and necessity to extend~ con

struct and operate their so-called Needles to Newhall pipe line, 

which traverses the area covered by toe franchise granted by 

Ordinance No. 676$ of Los Angeles County trom east to west, and that 

the certificate or pUblic convenience and necessity granted by said 

Dec1sion No. 53121, supra, was applied for and granted pursuant to 

the provisions of Section 1001 01' the Public Utilities Code, the 
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applicant Southern California Gas Company needed no furthor author

ity :Croln the Comm1ssion to extend to any or all of' the 19<~x1:sti:cg 

and proposed communit1es receiving and proposed to receive natural 

gas service shown on Exhibit No.2, supra. 

The map attached to Exhibit No. 2~ supra, Show3,1n red 

crayon, the area covered by Franchise Ord!nance No. 6765 ~or which 

the applicant Southern California Gas COIll.pany sought and secured 
, ., 

author1 ty from the Commission pursuant t,:> Sections. 1002 to' ,100,' of 

the Public Utilities Code. The yellow area on said map shows the 

area tor which the applicant Southern California Gas Company sought 

and secured a eortificate of public conven1once and n~cess1ty under 

Section ,O(a) of the Public Utilit1es Act of the State or California, 

and under Section ,O(b) of said Act, to exercise tho rights and 

privilegez orPranchise Ordinance No. 1847 (New Series) of Los 

Angeles County pursuant to Dec1sion No. 46450', dated November 20, 

19$1, in App11c~t1on No. 32679. The certificate granted under 

Seetion,O(a) authorized applicant to construct~ operate, an~ main

tain a gas pipe line in Los Angeles and Kern Counties and a distri

bution system in the community of Ros~ond. 

Applicant Southern California Gas Company's vice pres1de~t 

and chief counsel test1r1ed that it was his opinion tbAt~ so long as 

extonsions fro~ a natural gas distribution or transmission pipe 

line, certiricatod under Section 1001 or tho Public Utilities Code, 

were made into territory not then be1~ served natural gas by a 

public utility of like character and so long as such oxtens10n3 

wore made in the normal course of businesz and according to the 

applicantTs main extension rules, such extensioD8 would be contigu

ous to such certificated pipe line wherever and to the extent that 

they were withi~ the area covered by a franchise, or rranch1ses_ 

granted_ in this instance by Los Angeles Count~, provided that the 
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a.pplicant W B. 3 duly authorized under Sections 1002 .a.nd l005 to 

exercise the privileges granted by such franchise or franchises. 

He thus testified that, in his opinion, the community of Littlerock 

(Item 17 on Exhibit No.2) which is approximately 2~5 miles from tho 

Needles pipe line, as well as the communities of Fairmont (Item 9 on 

Exhibit No.2) Hughes Lake (Item lS on Exhibit No.2), approximately 

20 and 14 miles trom the Needles pipe line, respectively, and all 

other communities shown on Exh1bit No.2, were contiguous to app11-

cant's Needles to Newhall ~ipe line. 

In the op~nion in Decision No. ,7133, supra, the Commission 

tound as a tact that public convenience and necessity required that 

a certificate of public convenience and neceosit1 be granted to 

Southern California vas Company to exercise the rights and privileges 

granted by Ordinance No. 676$ in the area :haded in red on Exhibit 

II attached to Application No. 37730, First Supplemental, made the 

following' statoment, and arrived at the following conclusiOns: 

"The record shows tr..at applicant.b.as not applied tor e. 
certificate of public convenience and neces~ity to 
construct and extond its natura.l gas system in the 
area shaded in red to tho communit1es ot Little Rock, 
Forest Park, and Placeri~ Canyon, and an application 
soeking such a cert1rics:~e should have been tiled, and 
should be tiled, by applicant to 30 construct, extend 
and operate its natural gas system. Further, applicant 
should apply for a cortificate or public convenie~ee 
and ~ecessity to construct and extend its natural gas 
system to each, any, or all or the comcunities or 
areas listed on Exhibit No. 1 it and when exto~ion 
or natural gas service thereto 13 requested or applied 
tor by a natural gas customer or group of customers. 
It is not necessary, however" to enter an order herein
after to that effect since such requirements are 
statutory .. " 

Based on such statement and conclUSions, the applicant has 

declined to :Curnish natural ga.s service to any additional. eustomers 

in Littlerock, bas declined to connect new meters to its present 

distribution syztem therein, and bas made no extensions or its 

Needles to Newhall pipe line other than those whiehbad been made 
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as of the date of Decision No. 57133, supra, the 12th .of August, 

19$8. 

On November 5, 19,8, the applicant Southern California Gas 

Company tiled its Second Supplemental Application No. 37730 seeking 

modification of DeciSion No. $7133, supra, by ol~inating therefrom 

the paragraph heretofore quoted. 

~he record herein contains no set of proposed rates, no 

estimated cost or construction or plans therefor, no proposed methods 

or financing, in tact no statement or outline of the conditions under 

which natural gas service would be furnished by the applic~t to 

each, any, or all of the 19 communities listed on Exhibit No.2, 

other than applicant's tect~ony or record that such service would 

be furnished by applicant under its main extension rule and that 

applicant would propose to make Schedule G-6 applicable to these 

areas except a portion near Newhall to which Schedule G-4 would be 

applied. 

Based on the record herein, it is found as a tact and con

cluded that the public interest requires that all of tho e1e~nts of 

public convenience and neceSSity, including rates proposed to 00 

charged, pl~ and types or construction, methods of financing, 

should be clearly placed betore the Commis:ion before a cert1ticate 

under Soct1on 1001 should bo granted or denied; that under no circum

stance, as shown on the list of co~un1t1es, approximate number of 

cU4tomers, and approx~te mileage ot such communites trom the 

Needles to Newhall pipe line attached to Exhibit No. 2 herein, is 

anyone of such communities contiguous to the Needles to Newhnll 

pipe line; that no good cause has been shown for the granting of 

the Second Supplemental application; and that such Second Supple

mental application should be denied. 

Raving found as a fact and concluded that none or the 

-5-



e cw A37014, A37730~ lst & 2d Sup. 

coImll'l.m1t1es listed on Exhibit No.2, supra, is contiguous to .th.e 

Needlez to Newhall p1pe l1ne, there tore Southern California Gas 

Company should immod1ately apply for a certificate of public con

venience and necess1ty, under Section 1001, to extend and construct 

itz natura.l gas distribution sys·tem to and in the communities or 

Littlerock, Forest Park, and Placerita Canyon, and to and in any 

other communities now being served natural gas from its Needles to 

Newhall pipe line within the boundaries of the terri to%7 covered by 

the franchise granted by Ordinance No. 6765 of' Los Angeles County 

if such othor communities are not contiguous to such pipe line. For 

Southern Ca.lifornia Ga.s Co:n.pany simply to hold before' the Commission 

that it will extend and conotructits distribution system within the 

rranchi~ed territory according to its main extension rule would de

tont the purpose of Section 1001 which i3 to place the duty on the 

Comm1ssion of evaluating and adjudging all of the components of 

public conven1ence and necessity before grant1ng or denying an 

application tor a certificate. 

'.' It is noted, further, that the certifies. te granted to 
< 

< 

Southern Cs.1Ifornia Gas Company and Southern Cou.~ties Gas Company ot 

Ca11fornia by Decision No. 53121 in Application No. 37014 to con

struct their Need1e3 to Newhall pipe line was, in effect, a dual 

certificate •. The Comm1~s1on must~ therefore~ determine wbich of 

the two grantees therein should be granted additional authority 

under Section 1001 to extend and construct natural gas pipe lines 

from their Needles to Newhall pipe line, and whether such additioDAl 

authority should be granted it exten3ions theretro~ and construction .. 
are not contiguous thereto. 

To clarity Decision No. 57133, however, it 13 further 

concluded that the hereinbetore quoted paragraph from Dee1~1on 
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No. $7133 should be modified to the extent that the o~er herein-

after should and will provide that the applicant shall not be re

quired to tile an application for every new customer which may apply 

for service within the franchise area as shown in red crayon on 

Exb.1bit No.2, but that applicant should .• when it proposes to ~xtend 

its natural gas service to a group 01" customers requiring distribu

tion facilities located in any are~ or territory not theretofore 

certif1cated to it under Section 1001, apply tor a certificate under 

said Section. Vfuen such application bas been made, the Commission 

will grant or deny, in whole or in part, any such application for a 

certificate based on the facts of record then placed before it. 

Such application or applications should comply with Rule 18 of the 

COmmission's Rules of Procedure. 

ORDER 

The above-entitled proceedings having been reopened for 

turther hearing, and a Second SUpplemental Application having been 

tiled, a public hearing having been held, the matters having been 

submitted and now being ready for deCision, 

IT IS HEREBY ORDERED as follows: 

1. That the Second Supplemental Application ot Southorn 

California Gas Company, a corporation, be and it is denied. 

2. Tlla.t DeCision No • .57133 be and it is modified by the 

addition to tho opinion therein, or the follow1ng statement: 

That applicant shall not be required to tile an' 
application for every new customer which may apply 
tor $ervice within the franchise area as sbovr.n in 
red crayon on Exhibit No.2, but that, applicant 
5hall, when it proposes to extond its natural gas 
service to a group ot customers requir1ng distribu
tion facilities located in any area or territory not 
theretofore certificated to it under Section 1001 
ot the Public Utilities Code, apply for certificate 
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under sa1d Sect1on. Such Application or applications 
shall comply With RUle 18 or the Comm1scion's Rules 
of Procedure. 

,3. That in a.ll other respects Decisions Nos. 528.$.$, 5312l, 

and 57133 are reaffirmed and shall remain in full force and eftect. 

The effective date o~ this order 3hall be twenty days 

Arter the date hereof. 

Dated at ____________ s_~ __ ~ ___ ~_· __________ , California, 

this / U da.y ot f/?zeA&N , 1959. 

colmi'lissioners 

CO-'#O .. 'O¥oI'! .... '!;'·y"'r. ... t· ". l1:e7.cnge bo ll '1l{!o 
1.J1i-UJ.t.,J-..; • .. ~ ... •• N.tA J •• fJy-."".,,· .. ,,· .... *_~ .. 9 ~1WICt 

nocooso,rlly o.bccnt. d~d. not J,)3.rt1e!~to 
in ~~c 'i=~o:~t!on o! tai~ ~!"occo~1ng. 
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