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::;;0""-4 Decision No. _(~.J..~" - __ ;;;..;,o _____ ~ 

,0' 

BEFORE xae PUBLIC UTILITIES COMMISSION OF TSB STATE OF CA1~!FO~~A 

Applic~tion of WINTON HALL, INC., 
for Authority to Sell its Water 
Syst<...or::. to 'Winton '!irater Co:npony, 
Inc., 'Onder Sections 851-853 of 
th¢ Public Utilities Code. 

Applic.?tion of A. E .. Heppner" 
dOing business ~.S "Myrtle Acr_~s 
1'iat0r SerVice,. fT for .f' .. utho::-ity 
to Sell his Water System to 
Hinton Wate::- COl:lpany, Inc.~ 
under Sections 851-853 or the 
Public Utilities Code. 

Application o:f 'to.'INTON' 'VTATER 
CONP my., INC., for Authority 
to Issue Stock under 'Sections 
816-$30 of the Public 
Utili tic s Code .. 

App11cction No. 40759 

OPINION -- .... - ........ ~ 

In this application, ~~~ton Water CompanJ1 Inc., a 

Cclifornia eorpornt1on, seeks author1z~t1on to is~e 17$~ s~rcs 

of co~on stOCk,. of the par value o~ $100 e~ch ~~d of the azgregate 

par v.?~ue of ~17 ,825, 1r.. payment for the water syztoms of ~::"'''lton 

&.11, Inc .. , 0. corporation, ~.nd. of J,.. E. Heppne::', doing b~siness 

as !·Zyrtle Acre::> -vrater Service. 

'VTinton EcJ.l, Inc., <:md A. E. Eeppncr have joined in the 

a,f.I,:lic,.;.tion and seek :luthorizZ1tion to :;ell their {.rc.ter sy:;tems. 

Applicants 'Vlinton P'.[i,117 Inc., cmd A. E. Heppner p::-esently 

are ~'flgaged in operatirJ.g public util:5.ty water systems 1n the 

un5.ncorporatcd COrtJ:Inl.m:ity or 'Winton, Merced COll."'lty. T"tle two 
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systems are controlled and operated by ~. E. Heppner and the physical 

propertie s are 1ntc:rCOll."'lccted. In f1.."'lan<:lal state:J.ents filed wi'th 

th~ ~pplicat1on, the two ap,11c~ts report the follo~~g: 

Incol:l.€ statement - Ja.. ....... to 
·lun~z 1228 
Oper~t1ng revenues 
Expenses 

Net income 
Assets - J~e 20z l~:2S 

Utility plant 
Less: ::-eserve 
Net utility plant 
Cash in bank 

Total assets 
Liabilities and Capi~l -

i16ne :20 1 l~2S 
Notes paya'ble 
Curren t liabili tie s 

Total liabilities 
Proprietary c~p1tal 

Total liabilities 
and capital 

Winton 
Hall, 

Inc .. 

$1,792 
1~06~ 

" 72-2 i 
$4,927 

808 
4,119 

~ 
$ -
~.812. 

i~a812 

A. E. 
Heppner Total 

t$2,987 $ 4,779 
1 :a2!i:.~ 
~ ** .. 04£ 1 7 

$22,117 $27,044 
l~S1S 2 2 626-

20,299 24,41S 
'l~~ _?22. 

i20,43..~ .i2~2220 

$ l:,6~ $ 1,652 
lO:a 82l 10.82:2 
12,475 12,.475-

7 226:2 12177~ 

~202:S:.2S ~2~:l220 

The purpose of th.e present applicc.tion is to l'lace the 

ownership of the two systems in one corporation. Applicants are 

of the opinion that by doing so they will 'be able to simplify 

accou.~ting procedures~ to effect economies and to finance additions 

~ore readily. In consum:at1ng the transaction, they prcpose ~~e 

issu~ of 20-3/4 shares of stock to Winton Hill, =nc~~ and l57; 

shares to A. E. Heppner. 

Applicants report that because of a lack of complete 

accounting reco:rc.s they have caused aJl appraisal to 'be made of both 

=ys~ms ;fnicn shows, as of June 30, 1958, estimated histo=ic~l costs 

of $35,121 and estimated depreciation r~serve requ1recent or $5,6,0. 
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A reVie~ of avail~bl~ records, by a st~f! account~t, indicates 

tbet th~re had been o~itted from the ~pprai~nl certain 1te.ms 

aggregating $1,;24.10 !or lega1 7 engineer1..."'lg Zlnd ~ccount1ng serv1c~s 

in setting up the corporation ond $204.50 reprezentil':.g l.md costs 

~.:nd that there had been erroneously included the sum of ~;;150 i..~ 

J._ccount ;315 i-lhich 1$ Chargeable to e:::pense, the thre0 ite:ls re:ult­

in3 in a net addition o! C1 7 578.60 to the appr~isal ~tal. 

The tvro present utili ti~s do n"t have identical rates and 

rules. A. E. Heppner' s nat rate is C2 .. 50 a ::tonth. and :linto:l E~11, 

Inc .. , is $l.OO. The rules of WL~tor. E~ll, Inc., were cstabl~sh~d 

in 192:3 atld ~ve 'been unchz..."'lgcd, except fo': the m=.1n e;.:tension rule. 

The rules or A. E. Reppn~r, filed L~ 1952, do not reflect· pr~ctic~s 

est:::.blished by General Order No .. 10.:3. 

However, there is no sho .. ..ring regardi.."'lg rates in t-1tis 

applic~tion and, in the abs~ce ot such ShO~lg, ~O~ rntes 

cc...'1llot be est:;'.blished. in this decision. The new corporation must 

contin'IJ.e the present rates in e·rfcct on co.ch of the two systems 

unless and until otherwise authorized. 

~e are of the opinion that the tr~msters ~1 not b~ adv~rsc 

to thc pUblic interest a.."'ld that a..~ o::-cicr should 'be entered ,granting 

applice.:lts r requests. The authorizatio:l thuz grc.r!tcd should not be 

construed to be a tinding or the value or the water systems nor az 

indic~tive of zmounts to be L~cluded 1n a future rate base for the 

purpose o! deter.c1ning just and re~zonaolc rate~. TAO ~uthor1zat1on 

to e~t~blizh records is for accounting convenience only and the 

arprais~ figures are ~bjcct to review ~ they become zn issue in 

any future proceedine and to adj,;,stment if' such. action is tou.'"ld to 

be ~pl')ropriate. 
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ORDER .... - ... - .... 

The Comciss1on haVing considered the abov~-ent1tled ~tter 

Mod b~iJ.'l.g of the opinion a public he-.:.ring is not necessary, t~ t 

the money, property or labor to be ,rocured or ~aid for by the 

issu~ of the stock herein authorized is reason:.bly required for 

the purpose specified herein, e.nd thz.t such purpose is not" in 

whole or in p\lrt, reasonably charge~ble to operat1.."lg expenses 

or to income; therefore, 

IT IS HEREBY ORDERED that: 

1. ~T1nton H.::.ll, Inc." a corporation, on :;.nd after the 

ef1"ecti ve date hereof a.."'ld on or before July 31, 1959', may sell .and 

tr~"'lSr0r its public utility water syste.m, known ~sW1nton Water 

1'lorks, to 'Winton ~rQ.ter Company, Inc .. , a corporation" in ~ccordo.."lce 

~-lith the tems a."'ld conditions set forth in the i:lstrument '2ntitl~ 

ITAgrc:~cnt of Sale? ff included 1n the application ".S Exhibit A. 

2. A. E. Heppner, on ~~d after the efrectiv~dat~ hereof 

and on or 'before July 31, 1959" mtly sell and transfer his public 

utility wQ.ter system? kno~ ~s Myrtle Acres Water Service" to 

Hinton v!ater Compe.ny, Inc., a corporation" in a.ccord~ce with the 

terz.1s :::.nd conditions set forth in the i."lstnmlent entitlod TfAgree:nent 

of S:;\lc7
11 included 1n the applicat.ion as EXhibit :8. 

:3. Winton vTater Company". Inc., in payment for said Y"'at~:­

systems, may aSS"Jme the payment of outstanding indebtedness end 

issue not to exceed. $17 ,825 :par value or corz:mon stock. 
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4. Winton Water Comp~y, Inc., upon acqUiring said water 

systems, may record in its utility pl,:.nt .md depreciation :-es~rvc 

~ccounts the apprcisal figures ~s of June 30, 1958~ tiled in thiz 

proceed1ng~ modified as indicated in'the preceding opinion. 

5. Winton 'Vlater Compc;.ny" Inc., rl thin six months after 

acquiring said vater systems ~~~l file with th0 Commission it~ 

pzooposed journal entries 1n .:lceorc....".ncc 'With the: provisions of 

Account 39l of the u-~itor.m syst0m of accounts. The co~pany 

shall file, in addition, :l report, or reports, ot the issue ot 

stock as required by General Order No. 24-/'>.. 

6. Vinton Water Coml'llnY, !nc., on and at~:r the d.a tc 

of ~ctua1 transfer, is authorized and directed to charge in the 

service area acquired trom Winton Eoll, Inc., the rates presently 

"o~ing ch..:u"ged 'by Winton Hall" Inc. ~ 'll..~cr the n;>Jlle of Wi."lton ~7at~r 

~'Jorl{s, and to c.'l-.l.arge in the se:-vice area acqw.red. from A. E. 

Heppner, the rates presently beL~g ch.:!l"gec. by A. E. Heppner. 

under the ~e or Myrtle Acres Water Service. 

7. 1·11nton:' water Company" Inc." it it acqUires tl'l.e 

h~rcinnbove described properties, ~~t~~ thirty days therearter~ 

s~ll tile tnc rates ~uthorized her~in" together ~~th ~ Up-tO-date 

set Qf rules gove:ming relations wi tb. its cuzto:tersand Co tariff 

service area map, all accept~blc to the Commission and 10 accordance 

Wi th Jille p::'ocedures prcscribod in Gener.:.l Order No. 96. Such r~tcs, 

rul~s and ttJ.r1ff service ~rea :c'Ulp shall b~co:c·.¢:f'rect1ve upon fivo 

d(:iYs' notice to the Commission e.nd to the public as hereinabove 
provided. 
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s. On or before the date of actual transfer, ~linton 

g~ll, Inc., and A. E. Heppner shall refund all customers! deposi~s 

and. ~l advances for construction, if a:ny, which are su'bj~ct to 

rc1'und. A.."lY unreiu,l''le.ee. e.eposi ts a."'ld advances sh.'lll be trans­

ferred to and 'become the obligation for re!"llnd of "vTinton vlatcr 

Comptny, Inc. 

9. If the authority herein gr~ted is exercised, vl1nton 

Hall, Inc., znd A. E. Heppn~r, ~~tnin 30 ~~ys ~hereaftcr, s~ll 

notify the COmmission in wr1ti."'lg of the date of such completion 

of the property transfers herein authorized ~nd of their compl1-

a.."'lce "With the condi tions hereof. 

10. On or before the ~te of actual tr~~sfer of the . 

physical properties herein ~uthorized, ~T1nton Ball, Inc., and. 

A.. E. Heppner shall tr:::.n~fer and deliver to 1yinton Water Comp3.ny, 
" 

Inc., and the la. tter shall recei v~ and preserv-e cl1 records, 

memoranda and papers pertaining to the construction and operation 

of the properties herein authorized to be transferred. 

11. Upon due eom.plianee 'With all the conditions 0'£ this 

order, ,-Tinton Hall, Inc., and A. E .. Heppner shall stand :-e11eved 

of all further publie utility obligations and li~bil1ties 1n 

conn~ction With the operation of th~ public utility water 

systercs Mrein authorized to be transferred. 
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l2. This order sh211 become e!i'ecti ve 20 days after 

th~ d~ te he reof' • 

Dated ~t San Fr~c1sco, California, thi~~<..d<).Y or 
2??A?~f J , 1959. 
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