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Decision No. =E8154

Application of WINTON EALL, Ive.,
for Authority to Sell its Water
System to Winton Water Company,
Inc., under Sections 851-853 of
the Public Utilities Code.

)
!
Application of A. E. Heppner,

doing business as "™y»tle Acres

Water Service," for Authority

o Sell ales Water System to

Uinton Water Company, Inc.,

under Sections §51-853 of the ‘

Public Utilities Code. Application No. 40759

Application of WINTON WATER
COMPANY, INC., for othority
to Issue Stock under Sections
816~830 of the Publie
Utilities Code.

In this application, Winton VWater Company, Inc., a
California eorporatiorn, secks authorization +o issue 1722 sheres
of common stock, of the par value of $100 eacn and of the aggregate
par value of $17,825, in payment for the water systoms of Wimton
Hall, Inc., a corporation, and of A. E. Heppner,rdéing‘business

as Myrtle Acres Water Service.

Winton Hell, Inc., and A. E. Heppner have Joined in the

apulication and seek authorization *o sell their water systems.

Applicants Vinton Hall, Inec., and A. E. Eeppner presently

are engaged in operating public utility water systems in the

unincorporated commmity of Winton, Merced County. The two
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Systems are controlled and operated by L. E. He?pnér and the physiczl
propertics are intercomnected. In fineneizl statements filed with

the zpplication, the two applicents report the foiiowing:

Income statement - Jan. to
June, 1953
QOperzting revenues
Expenses
Net income
Ascets - June 20, 1958
- Utdlity plant
Less: reserve
Net utility plant
Cash in bank
Total asscets
Liabllities and Capitzl -
June 30, 1958 S | ,
rent liabilities pl
. Total liabilities 12,475 LR ,4T75
Proprietary capital 7,962 12,775
' Total liabilities , -
and capital $20,438  $25.250

The purpose of the present application is to place the

ownersiip of the two systems in one corporation. Applicants are
of the opinion that by doing so they will be able +o simplify
accounting procedures, to effect'eéonqmies and to finance additions
more readily. In consummating the transaction, theyvpropose the
esue of 20-3/4 shares of stock to Winton Hsll, Inc.. and 157%

shares to A. E. Heppner.

Applicants report that because of a lack of complete
accountihg records they have caused an appralsal to be made of both
Systens vnich shows, as of June 30, 1958, estimated historical costs

of $35,121 and estimated depreciation reoserve requirement of $5,650.




¢ AJ4Q759 MON

A review of available records, oy a staff accountant, indicates
that there had been omitted from the wppralcal certain ltems
aggregating $1,524.10 for legal, engineering and accounting services
in setting up ﬁhe corporation and $204.50 rep:esgnting ldna costs
ond that there had been erromeously included the swn of $150 in
Lccount 515 which 1s chargeable to expense, the three items resuli~

ing in a net addition of $1,578.60 %o the appraisal total.

The two present utilitiezs do not have identical rates and
ruies. A. E. Heppner's flat rate is $2.50 2 month and Winton Eall,
Inc., 4s $1.00. The rules of VWinton Zail, Inc., were established
in 1923 and hove been wnchznged, except for the main extension Tulc.
The rvles of A. E. Eeppner, filed in 1952, do no%t reflect?practices

steblished by General Order No. 10Z. -

However, there is no showing regarding rates in this
application and, in the absence of such showing, unfform rates
cannot be estsblished in this decision.  The new corporation must
continue the present rates in effect on ecch of +he two sYstems

wless and vntil otherwise authorized.

Ve are of the opinion that the transfers will not be adverse
to the public interest and that an oxder should be entered granting
applicents' requests. The authorization thusvgranted showld not de
construcd to be 2 finding of the velue of the water systems nor as
indicative of zmounts to be included in 2 future rate bzse for the
purpose of determining just and reasomable rates. Thc authorization
to establish records is for accounting convenience only a2nd the
appraisal figures are subjeet to review 17 they become an issue in

any future procceding and to adjustment Lf such action is found to

be apnroprizte.
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The Commissien having considered the abévefenzitled matter
end belng of the opinion a pudlic neuwring is not neéessary; that
the noney, property or labor to be procured or paid for by thé
lssue of the stock herein authorized is reaeon 2ly required for
™e purpose specified herein, and thot such purp05¢ is not, in
whole or in part, reasonadbly chargeable to operating éxpenses

or to income; therefore,

IT IS HEREBY ORDERED that:

L. Vinton Hall, Inc., a corporation, on _nd after the
effective date hereof a2nd on or before July 21, 1959, nay sell and
ransfer its public utility water Systen, Xxnown z2s Winton Yater
Works, to Winton Water Company, Inc¢., & corporation, in zccordance
with the tems and conditions set forth in the insfrument entitled

"Agreement of Sale,"‘included in the agpplication as Exnibit A.

2. L. E. Heppner, on and after the effective date hereof
and on or before July 31, 1959, may sell and transfer his public
utility water system, known as Myrile Acres Water Service, to
Winton Water Company, Inc., a corporation, in zccordence with the
temis and conditions set forth in the instrument eﬁtitlcd Thgreement
of Sule," included in the application zs Exhibit B.

3. Winton Water Company, Inc., in payment for said water .

systems, may assume the payment of outstanding indebtednecs erd

issue not o exceed‘$l7,825 par value of common stock.
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4. Winton Water Company, Inc., upon acquiring said water

systems, may record in 1ts utility plant and depreciation reserve

accounts the apprafsal figares as of June 30, 1958, filed in this
proceeding, modified as indleated in +he preceding opinion.

5. Winton Vater Compeny, Inc., within‘six:months a2fter
acquiring sald water systems chall file with the Comission its
proposed journal entries in accordomce with the provisions of
Lecount 391 of the uniform system of zccounts. The company
shall file, in addition, = report, or reports, of the issue of

stock as required by Gemeral Order No. 24~A.

6. Winton Water Compeny, Inc.; on and after the date
of actual transfer, is authorized and directed o charge in the
service arez acquired from Winton Hall, Inc.; the rates presently
velng charged by Winton Hall, Inc., under the nrme of'Winton Yater
Uorks, and to charge in the service area acquiredffrdm A. E.
Eeppner, the rates presently being charged by A. Z. Eeppner.

wnder the name of Myrtle Acres Water Service.

7. Winton Water Company, Inc.; il it acounires the’
hereinabove described properties, within thiwty day#‘fhereafter,
shall file the rates authorized herein, together withgan up-to-dute
Set of rules governing relations with its customers and o tariff
service area map, 2ll acceptadle to the Commission‘and‘in accofdance
with the procedures preseribed in Geper:zl Oxder N&.?96. Such rates,
rules and tariff service area nap shall becomeécfféctive upon fivc
doys’ notlce to the Commission and “o *he ptblic‘aéfhereinabove

provided.
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8. On or before the date of actual tramsfer, Vinton
Hall, Inc., and A. E. Heppner chall refund all customers! deposits
and all advances for comstruction, if any, which are subject to
refund. Any unrefuncded deposits and advances shall be trans~
ferred to and become the obligation for refund of Vinton Water

Compeny, Inc.

9. If the authority herein granted is ebcerc,ised, Winton

Hell, Inc., and A. E. Heppner, within 30 d;iys “herealter, shell
notify the Commission in writing of the date of such completion
of the property transfers herein suthorized 2nd of théir compli-

ance with the c¢onditions hereof.

10. On or before the date of actual transfer of the -
physical properties herein authorized; Winton Eal}.‘, In¢., an
A. E. Heppner sl;all transfer and deliver to Winton Water Compuny,
Inc.; and the latter shall receive and preserve 21l records,
memoranda and papers pertaining to the construction and operation

of the propertics herein authorized to be transferred.

1l. TUpon due compliance with all the conditions of this
order, Winton Hall, Inc., and A. E. Heppmer shall stand relieved
of 21l further public utility obligations and liobilities in
comnection with the operation of the public u'tility water

systems herelin authorized to be transferred.




- .A. - 407 59 MON

12. This order shall become effective 20 days after
the dote hereof. '

Dated 2t San Francisco, Califomia, this«ﬂ_@ay of
st ) , 1959,

Commiosioner'/




